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PRINCIPAL DOCUMENTS

 
 
The documents filed as Exhibits 99.1 through 99.47 hereto are each incorporated by reference into this registration statement on Form 40-
F.
 

OFF-BALANCE SHEET ARRANGEMENTS
 
The Registrant does not have any off-balance sheet financing arrangements that have or are reasonably likely to have a current or future
effect on its financial condition, changes in financial condition, revenues or expenses, results of operations, liquidity, capital expenditures or
capital resources that is material to investors.
 

TABULAR DISCLOSURE OF CONTRACTUAL OBLIGATIONS
 
A summary of Acasti’s contractual obligations at February 29, 2012 is summarized as follows:
 
  TOTAL   LESS   1-3   3-5   GREATER  
     THAN 1   YEARS   YEARS   THAN 5  
     YEAR           YEARS  
Payables  $ 995,662  $ 995,662  $ -  $ -  $ - 
Due to parent corporation  $ 263,856  $ 263,856  $ -  $ -  $ - 
Research and development contracts  $2,290,547  $1,230,547  $1,060,000  $ -  $ - 
Total  $3,550,065  $2,490,065  $1,060,000  $ -  $ - 
 
License agreement

The Registrant is committed under a license agreement to pay its parent company, Neptune Technologies and Bioressources Inc.
(“Neptune”), until the expiration of Neptune’s patents on licensed intellectual property, a royalty equal to the sum of (a) in relation to
sales of products in the licensed field, the greater of: (i) 7.5% of net sales, and (ii) 15% of the Registrant’s gross margin; and (b) 20% of
revenues from sub-licenses granted by the Registrant to third parties. After the expiration of Neptune’s patents on licensed intellectual
property in 2022, the license agreement will automatically renew for an additional 15 years, during which period royalties will be
determined to be equal to half of those calculated with the above formula. In addition, the license agreement provides for minimum
royalty payments notwithstanding the above of: year 1 - nil; year 2 - $50,000; year 3 - $200,000; year 4 - $300,000; year 5 - $900,000
and year 6 and thereafter - $1,000,000. Minimum royalties are based on contract years based on the effective date of the agreement,
August 7, 2008.

The Registrant has the option to pay future royalties in advance, in cash or in kind, in whole or in part, based on an established economic
model contained in the license agreement.  The Registrant can also abandon its rights under all or part of the license agreement and
consequently remove itself from the obligation to pay all or part of the minimum royalties by paying a penalty equal to half of the next
year’s minimum royalties.  In addition, the Registrant is committed to have its products manufactured by Neptune at prices determined
according to different cost-plus rates for each of the product categories under the license agreement. Included in “Due to parent
corporation” in the table above is an amount of $49,084 due to Neptune under the license agreement.
 
Research and development contracts

With respect to “Research and development contracts” in the table above, in the normal course of business, the Registrant has signed
agreements with various partners and suppliers for them to execute research projects and to produce and market certain products. The
Registrant has reserved certain rights relating to these projects.  The Registrant initiated research and development projects that will be
conducted over a 12 to 24 month period for a total estimated cost of $4,136,000. As at February 29, 2012, an amount of $248,050 is
included in “Trade and other payables” in the table above. The amount of $2,290,547 included in “Research and development contracts”
above represents purchase obligations under committed contracts for which services will be rendered after February 29, 2012.
 

FORWARD LOOKING STATEMENTS
 
Statements included or incorporated by reference in this registration statement on Form 40-F that are not statements of historical or current
fact constitute “forward-looking statements” within the meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian
securities laws. Such forward-looking statements involve known and unknown risks, uncertainties, and other unknown factors that could
cause the actual results of the Registrant to be materially different from historical results or from any future results expressed or implied by
such forward-looking statements.  Such risks, uncertainties, and other unknown factors include, but are not limited to, the time required to
complete important strategic transactions and changes to economic conditions in Canada, the United States and Europe (including changes
to exchange and interest rates). In addition to statements which explicitly describe such risks and uncertainties, readers are urged to consider
statements containing the terms “believes,” “belief,” “expects,” “intends,” “anticipates,” “will,” or “plans” and similar terms to be uncertain
and forward-looking. The forward-looking statements included or incorporated by reference herein are also subject generally to other risks
and uncertainties that are described in the Registrant’s “Management’s Discussion and Analysis of the Financial Situation and Operating
Results – 2012” and in the Registrant’s “Application for the Listing of the Class A Common Shares of Acasti Pharma Inc.” (included,
respectively, as Exhibits 99.40 and 99.3 hereto and available online at www.sedar.com).
 

DIFFERENCES IN UNITED STATES AND CANADIAN REPORTING PRACTICES



 
The Registrant is permitted, under a multi-jurisdictional disclosure system adopted by the United States, to prepare this report in accordance
with Canadian disclosure requirements, which are different from those of the United States.  The Registrant has prepared its financial
statements, which are filed with this registration statement on Form 40-F as Exhibits 99.18, 99.27, 99.32  and 99.41, in accordance with
Canadian generally accepted accounting principles applicable to publicly accountable enterprises which, with respect to the preparation of
all interim and annual financial statements relating to periods beginning on or after January 1, 2011, is within the framework of
International Financial Reporting Standards as issued by the International Accounting Standards Board (“IFRS”) incorporated into the
CICA Handbook Part 1.  The presentation of such financial statements differs from United States generally accepted accounting principles
(“U.S. GAAP”) and such financial statements are subject to Canadian auditing and auditor independence standards. Such financial
statements therefore may not be comparable to financial statements prepared in accordance with U.S. GAAP.
 
 

 



 
UNDERTAKING AND CONSENT TO SERVICE OF PROCESS

 
A.  Undertaking.  The Registrant undertakes to make available, in person or by telephone, representatives to respond to inquiries made by
the Securities and Exchange Commission (the “Commission”) staff, and to furnish promptly, when requested to do so by the Commission
staff, information relating to:  the securities registered pursuant to Form 40-F or transactions in said securities.
 
B.  Consent to Service of Process.  Concurrently with the filing of this registration statement on Form 40-F, the Registrant has filed with the
Commission a written irrevocable consent and power of attorney on Form F-X.
 
Any change to the name or address of the agent for service of the Registrant shall be communicated promptly to the Commission by an
amendment to the Form F-X referencing the file number of the Registrant.
 
 

 



 
SIGNATURE

 
Pursuant to the requirements of the Exchange Act, the Registrant certifies that it meets all of the requirements for filing on Form 40-F and
has duly caused this Registration Statement to be signed on its behalf by the undersigned, thereto duly authorized.
 

ACASTI PHARMA INC.

By: /s/ Xavier Harland
Name: Xavier Harland
Title: Chief Financial Officer

 
Date:  July 20, 2012
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PRESS RELEASE

SOURCE: Neptune Technologies & Bioressources Inc.
 
Neptune Technologies & Bioressources Inc. and Acasti Pharma Inc. to Present at the 2011 Scientific Sessions

of the American Heart Association

Joint Conference - Nutrition, Physical Activity and Metabolism / Cardiovascular Disease Epidemiology and Prevention

 
Laval, Québec, CANADA – March 24, 2011 –  Neptune Technologies & Bioressources Inc. (“Neptune”) (NASDAQ.NEPT -
TSX.V.NTB) and its subsidiary Acasti Pharma Inc. (“Acasti”) are pleased to announce the presentations of clinical and recent preclinical
results on the 24 and 25 March, 2011, respectively, at the Joint Conference - Nutrition, Physical Activity and Metabolism /
Cardiovascular Disease Epidemiology and Prevention 2011 Scientific Sessions of the American Heart Association held in Atlanta, GA,
USA.
 
Neptune and Acasti will present clinical results on the superior absorption of Neptune Krill Oil (NKO ®) as compared to competitive
products. Acasti will present efficacy and safety data on its lead product CaPre™ in a rodent model of the Cardiometabolic Syndrome.
 
These upcoming presentations are part of the companies’ continuous effort to raise awareness of both products in the healthcare
community overall for Neptune and especially amongst cardiologists for Acasti. Neptune will present clinical data demonstrating higher
absorption of EPA and DHA in plasma with NKO ® as compared to other omega-3 and krill oil analogues in the nutraceutical market.
Neptune will also present the advantageous increase of the Omega-3 Index with a very low 0.5g daily dose of NKO® compared to all
other products tested. On the other hand, Acasti will present recent results confirming the dual lipid and glucose management properties
of Acasti’s prescription drug candidate, CaPre™.  Emphasis will be given to important competitive preclinical safety results which
clearly demonstrate that CaPre™ is a safe and well-tolerated product, and it is not plagued with safety issues that have been attributed to
other HDL elevating agents.
 
“Neptune and Acasti continue to demonstrate the superiority of their products in the management of risk factors for Cardiometabolic
Syndrome” said the presenting author Dr. Farhad Amiri, Director, Preclinical Studies, Acasti “Besides their significant efficacy, the
products’ advantageous safety profile confer to CaPre™ and NKO® the potential of offering a more complete long-term management
and protection against the continuing battle with dyslipidemia in Cardiometabolic Syndrome” he added.
 
 “The superiority of NKO® on omega-3 pharmacokinetics and the omega-3 index, a recognized marker for cardiovascular risk,
reinforces the previously proven cardiovascular benefits of Neptune phospholipids which are important for both Neptune and Acasti”
said Dr. Wael Massrieh, Vice President, Scientific Affairs of Neptune. “Furthermore, the observed lack of reflux adds to the advantages
of NKO® over competition reinforcing its priority status as the prime choice of industry leaders” he added.
 
“At this stage of our development, we are certainly encouraged by the comprehensive therapeutic effects and safety profile exhibited by
CaPre™” said Dr. Pierre Lemieux, COO of Acasti. “In this important AHA session about prevention and nutrition, we will raise
awareness on the low daily recommended dose of CaPre™ which will substantially help increase compliance and avoid side effects,
contrary to established prescriptions and nutraceutical omega-3s” he added.
 
About Neptune Technologies & Bioressources Inc.
 
Neptune is an industry-recognized leader in the innovation, production and formulation of science-based and clinically proven novel
phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on growing consumer health markets
including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more proactive approach to managing
health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product health benefits and to obtain
regulatory approval for label health claims. Neptune is continuously expanding its intellectual property portfolio as well as clinical
studies and regulatory approvals. Neptune’s products are marketed and distributed in over 20 countries worldwide. Neptune is the
mother company of Acasti and NeuroBioPharm.
 
About Acasti Pharma Inc.
 
Acasti Pharma is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids.  Phospholipids are the major
component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High Density
Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s proprietary novel
phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been shown to have
substantial health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on treatments for chronic
cardiovascular conditions within the over-the-counter, medical food and prescription drug markets.
 



About Neurobiopharm Inc.
 
NeuroBioPharm is pursuing pharmaceutical neurological applications, and a clinical study for a medical food product with a
multinational partner is already initiated. The development of a prescription drug candidate is currently in progress. Advanced clinical
development and commercialization is planned to be carried out with multinational partners.
 
"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the TSX
Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."
 
Neptune Contact: Acasti Contact
Neptune Technologies & Bioressources Inc. Acasti Pharma Inc.
André Godin, V.P. Administration and Finance Tina Sampalis, President
+1 450.687.2262 +1 450.686.4555
a.godin@neptunebiotech.com t.sampalis@acastipharma.com
www.neptunebiotech.com www.acastipharma.com

CEOcast Contact:               Howard Group Contact:
Dan Schustack               Bob Beaty
+1 212.732.4300               +1 888.221.0915
dschustack@ceocast.com               bob@howardgroupinc.com
www.ceocast.com               www.howardgroupinc.com

# # #
Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements"  within the
meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Such forward-looking statements
involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the Company to be
materially different from historical results or from any future results expressed or implied by such forward-looking statements. In
addition to statements which explicitly describe such risks and uncertainties,  readers are urged to consider statements labeled with the
terms "believes," "belief," "expects," "intends," "anticipates,"  "will," or "plans" to be uncertain and forward-looking. The forward-
looking statements contained herein are also subject generally to other risks and uncertainties that are described from time to time in
the Company's reports filed with the Securities and Exchange Commission and the Canadian securities commissions.
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Exhibit 99.4
 

 
PRESS RELEASE

SOURCE: Neptune Technologies & Bioressources Inc and Acasti Pharma Inc.

Neptune Technologies & Bioressources Inc. Subsidiary Acasti Pharma Inc. Shares to Trade on the TSX-
Venture on March 31st

Acasti Management to Host a Teleconference

Laval, Québec, CANADA – March 30 th, 2011  – Neptune Technologies & Bioressources Inc. (“Neptune”) (NASDAQ.NEPT -
TSX.V.NTB) and Acasti Pharma Inc. (“Acasti”) (TSX.V.APO) announce that on March 31 st, 2011 Acasti shares will start trading under
APO ticker on the TSX-Venture Exchange.

Acasti President, Tina Sampalis, and management team will host a conference call on March 31st, 2011 at 9:00AM Eastern Daylight
Time (“EDT”), to discuss recent changes to the company’s Board of Directors and management, as well as to provide an update on
Acasti operations.

Teleconference details are as follows:
Time:                                                                9:00AM (EDT)
Date:                                                                March 31st, 2011
 
Participant Dial-In Number(s):
 
 
Operator Assisted Toll-Free Dial-In Number:   ( 888 ) 241 - 0394
International Dial-In #:                                          ( 647 ) 427 - 3413
Conference ID #                                                     56354897
 
Should a participant want to submit a question to management during Questions and Answers (“Q&A”) session, please request voice
access by sending an email to x.harland@acastipharma.com prior to the conference call.  Please refer to Acasti Q&A session access.
 
The recording of the teleconference will be available after the teleconference on Neptune and Acasti websites.

About Neptune Technologies & Bioressources Inc.
 
Neptune is an industry-recognized leader in the innovation, production and formulation of science-based and clinically proven novel
phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on growing consumer health markets
including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more proactive approach to managing
health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product health benefits and to obtain
regulatory approval for label health claims. Neptune is continuously expanding its intellectual property portfolio as well as clinical
studies and regulatory approvals. Neptune’s products are marketed and distributed in over 20 countries worldwide.
 
About Acasti Pharma Inc.
 
Acasti Pharma is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids.  Phospholipids are the major
component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High Density
Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s proprietary novel
phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been shown to have
substantial health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on treatments for chronic
cardiovascular conditions within the over-the-counter, medical food and prescription drug markets.
 
About NeuroBioPharm Inc.
 
NeuroBioPharm is pursuing pharmaceutical neurological applications, and a clinical study for a medical food product with a
multinational partner is already initiated. The development of a prescription drug candidate is currently in progress. Advanced clinical
development and commercialization is planned to be carried out with multinational partners.
 
"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the TSX
Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."
 
Neptune Contact: Acasti Contact:



Neptune Technologies & Bioressources Inc. Acasti Pharma Inc.
André Godin, V.P. Administration and Finance Tina Sampalis, President
+1.450.687.2262 +1.450.686.4555
a.godin@neptunebiotech.com t.sampalis@acastipharma.com
www.neptunebiotech.com www.acastipharma.com

CEOcast Contact: Howard Group Contact:
Dan Schustack Bob Beaty
+1 212-732-4300 (888) 221-0915
dschustack@ceocast.com bob@howardgroupinc.com
www.ceocast.com www.howardgroupinc.com

# # #
Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements"  within the
meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Such forward-looking statements
involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the Company to be
materially different from historical results or from any future results expressed or implied by such forward-looking statements. In
addition to statements which explicitly describe such risks and uncertainties,  readers are urged to consider statements labeled with the
terms "believes," "belief," "expects," "intends," "anticipates,"  "will," or "plans" to be uncertain and forward-looking. The forward-
looking statements contained herein are also subject generally to other risks and uncertainties that are described from time to time in
the Company's reports filed with the Securities and Exchange Commission and the Canadian securities commissions.
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PRESS RELEASE

SOURCE: Acasti Pharma Inc.

Acasti Pharma Shares to be Traded on TSX-Venture Under APO Ticker

Laval, Québec, CANADA – March 31, 2011  – Acasti Pharma (“Acasti”) (TSX-V.APO), a Neptune Technologies & Bioressources
Inc. (“Neptune”) subsidiary, announces that its shares will start trading today under APO ticker on the TSX-Venture Exchange (the
“TSX-V” or “Exchange”).

Acasti complied with all conditions and regulatory requirements of the Exchange after successfully completing the due diligence process
led by Versant Partners, Acasti’s sponsor. No proceeds are raised concomitantly with the listing. A copy of Acasti’s listing application is
available for review on SEDAR at www.sedar.com.

Pursuant to TSX-V Tier 2 issuer initial listing conditions and requirements:
·  Acasti Class B and Class C shares holders have converted their shares, respectively 5,000,000 and 260,000, into Class A

shares on a 1:1 basis. Following this conversion a total of 64,434,444 Class A shares are issued and outstanding.
·  Acasti modified its Stock Option Plan in order to comply with  the exchange policy, such modifications to be approved by

Acasti’s shareholders on their next annual and special meeting.
·  Acasti has filed amended financial statements for the three and nine-month periods ended November 30, 2010 to reflect its

auditors review and the above changes among others in the subsequent events notes to the financial statements.
·  Dr. Martin Godbout and Mr. Marc Lebel have been nominated as new members of the Acasti Board of Directors (the

“Board”) following Mr. Jean-Claude Debard and Mr. Daniel Perry resignations on March 21, 2011 effective at the date of the
listing. Dr. Martin Godbout is the Chairman of the Board of Director of MethylGene, a public company listed on the TSX
Exchange, and has been involved with numerous biotech companies and biotech investment firms.  Mr. Marc Lebel,
Pharm.D.  is the founder and former president of Anapharm, a contract clinical research company which he has sold to
PharmaNet, he also acted as an Executive Vice-President of Pharmanet. Mr. Lebel sits on numerous private companies’ Board
of Directors and currently is the President of Glaciel Production. Both Dr. Godbout and Mr. Lebel are elite members of the
Excelcia Cercle and will bring a wealth of expertise to Acasti.

Mr. Andre Godin has been replaced by Mr. Xavier Harland as the Chief Financial Officer of Acasti. Mr. Xavier Harland has been
working as the Director of Finance for Neptune since 2004 and led the listing of Acasti shares on the TSX-V. Mr. Xavier Harland is an
actuary, a Chartered Financial Analyst (“CFA”) charterholder and Financial Risk Manager (“FRM”) holder.

Rights Offering
 
Upon listing of Acasti’s class A shares on the Exchange, Acasti will offer its shareholders rights to subscribe up to an additional 15% of
its outstanding shares at a minimal price of $0.60 per share, and not less than the Discounted Market Price permitted by the
Exchange,  representing a potential aggregate financing of $5,799,100 (the “Right Offering”), immediately following the Exchange and
Autorité des Marchés Financiers (“AMF”) approvals, not yet obtained.  Acasti will be filing a request for exemption of prospectus with
the AMF with regards to the Rights Offering. Assuming all rights being exercised, Neptune will remain a majority shareholder of Acasti,
even though Neptune at the time of the Right Offering will flowthrough directly to its shareholders the rights it will be entitled to
receive, due to its ownership in Acasti, subject to the Exchange and AMF approvals.

Business Update
Acasti has begun marketing OnemiaTM to doctors and healthcare professionals in the United States. OnemiaTM’s soft launch has begun
and has been well received by medical professionals. Acasti already finalized its first distribution agreement and obtained its first orders
for OnemiaTM. In parallel, Acasti is finalizing negotiation to partner with a telmed organization for the full launch of Onemia in the
United States. Acasti is also in advanced discussions and negotiation with potential pharmaceutical partners for its Vectos TM platform to
be used in combination with existing over-the-counter (“OTC”) products.

Moreover, Acasti has received comments by Health Canada regarding the filing of its clinical trial application (“CTA”) for which the
first of two parts has been completed (Quality CMC section). Acasti expects to obtain a letter of non–objection for its CTA from Health
Canada and initiate the clinical trial shortly. In accordance with the filing of its CTA, Acasti has entered, on March 24, 2011, into an
agreement with JSS Medical Research (“JSS”) a clinical research organisation (“CRO”) in order to conduct, upon CTA approval by
Health Canada, the phase II clinical trial.  Acasti’s Board has approved the management recommendation for the choice of the CRO,
following a rigorous due diligence process, based on recommendations from independent third parties, as well as on JSS experience in
the field and excellent reputation, and after revision and analysis of concurrent alternative quotes, which were all higher than the JSS
proposal.  Acasti Board members, aware that JSS is owned and managed by Dr. John Sampalis, brother of Dr. Tina Sampalis, president
of Acasti, decided, in addition to request full public disclosure, to require that additional control and validation measures be undertaken
to eliminate any doubt and/or potential wrong perception such as appointing SNC Lavalin Pharma, an internationally renowned
organization,  as external independent auditors, to supervise the clinical trial, its achievements, milestones and payments.
 



About Acasti Pharma Inc.
 
Acasti Pharma is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids. Phospholipids are the major
component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High Density
Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s proprietary novel
phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been shown to have
substantial health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on treatments for chronic
cardiovascular conditions within the over-the-counter, medical food and prescription drug markets.
 
About Neptune Technologies & Bioressources Inc.
 
Neptune is an industry-recognized leader in the innovation, production and formulation of science-based and clinically proven novel
phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on growing consumer health markets
including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more proactive approach to managing
health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product health benefits and to obtain
regulatory approval for label health claims. Neptune is continuously expanding its intellectual property portfolio as well as clinical
studies and regulatory approvals. Neptune’s products are marketed and distributed in over 20 countries worldwide.
 
About NeuroBioPharm Inc.
 
NeuroBioPharm is pursuing pharmaceutical neurological applications, and a clinical study for a medical food product with a
multinational partner is already initiated. The development of a prescription drug candidate is currently in progress. Advanced clinical
development and commercialization is planned to be carried out with multinational partners.
 
"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the TSX
Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."
 
 
Acasti Contact:  
Tina Sampalis Xavier Harland
President Chief Financial Officer
+1 450.686.4555 +1.450.687.2262
t.sampalis@acastipharma.com x.harland@acastipharma.com
www.acastipharma.com www.acastipharma.com

Howard Group Contact:
Bob Beaty
(888) 221-0915
bob@howardgroupinc.com
www.howardgroupinc.com
 

# # #
Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements"  within the
meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Such forward-looking statements
involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the Company to be
materially different from historical results or from any future results expressed or implied by such forward-looking statements. In
addition to statements which explicitly describe such risks and uncertainties,  readers are urged to consider statements labeled with the
terms "believes," "belief," "expects," "intends," "anticipates,"  "will," or "plans" to be uncertain and forward-looking. The forward-
looking statements contained herein are also subject generally to other risks and uncertainties that are described from time to time in
the Company's reports filed with the Securities and Exchange Commission and the Canadian securities commissions.
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Exhibit 99.8
 

 

NOTICE OF ANNUAL AND SPECIAL MEETING OF SHAREHOLDERS

TAKE NOTICE that the Annual and Special Meeting of the Shareholders (the “Meeting”) of Acasti Pharma Inc. (the “Corporation”)
will be held at Le Crystal Hotel, 1100 de la Montagne, Crescent Room, Montreal (Québec), on June 22, 2011 at 1:00 pm, for the
following purposes:

1.  To receive the financial statements of the Corporation for the financial year ended February 28, 2011 and the auditors' report
thereon;

 
2.  To elect the directors of the Corporation for the ensuing year;

 
3.  To appoint the auditors for the ensuing year and to authorize the directors to fix their remuneration;

 
4.  To consider and, if deemed appropriate, to adopt a special resolution (the text of which is reproduced in the accompanying

Management Proxy Circular) ratifying the resolution of the Board of Directors dated May 6, 2011 of the Corporation
amending of the articles of incorporation of the Corporation in order to allow the directors to appoint additional directors to
hold office for a term expiring not later than the close of the next annual shareholders meeting, provided that the total number
of directors so appointed does not exceed one-third of the number of directors elected at the last annual meeting of the
Corporation;

 
5.  To consider and, if deemed appropriate, to adopt a resolution (the full text of which is reproduced in the accompanying

Management Proxy Circular) ratifying the resolution of the Board of Directors of the Corporation dated March 21,
2011  amending and restating of the Stock Option Plan of the Corporation;

 
6.  To transact such other business as may properly be brought before the Meeting or any adjournment thereof.

 

Shareholders may exercise their rights by attending the Meeting or by completing a form of proxy. The directors have
established May 17, 2011 as the record date for the purpose of determining the Corporation’s shareholders which are entitled to
receive notice of and to vote at the Meeting. Should you be unable to attend the Meeting in person, please complete, date and
sign the enclosed form of proxy and return it in the envelope provided for that purpose. Proxies must be received by the transfer
agent and registrar of the Corporation, Computershare Investor Services Inc. (Attention: Proxy Department), 100 University
Avenue, 9th Floor, Toronto, Ontario, Canada, M5J 2Y1, no less than 48 hours (excluding Saturdays, Sundays and holidays) prior
to the day of the Meeting. Your shares will be voted in accordance with your instructions as indicated on the form of proxy, or
failing instructions, in the manner set forth in the accompanying Management Proxy Circular.

SIGNED IN LAVAL, QUÉBEC, AS OF MAY 27, 2011
BY ORDER OF THE BOARD OF DIRECTORS

/s/ Ronald Denis
____________________________________
Dr. Ronald Denis
Chairman of the Board
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Exhibit 99.12
 
 

 
PRESS RELEASE

SOURCE: Acasti Pharma Inc.& Neptune Technologies & Bioressources Inc.

Acasti Pharma Announces Rights Offering and Grants Options,
Neptune Technologies & Bioressources Declares Dividend of Acasti Rights

Laval, Québec, CANADA – June 16, 2011  – Acasti Pharma Inc. (“Acasti”) (TSX-V.APO), a subsidiary of Neptune Technologies &
Bioressources Inc. (“Neptune”) (NASDAQ.NEPT – TSX-V.NTB), announces that it will issue to the holders of its outstanding Class A
Shares of record at the close of business on July 5, 2011 (the “Record Date”) transferable rights (each, a “Right”) to subscribe for Class A
Shares on the terms set forth in a Rights Offering Circular (the “Rights Offering” or “Offering”). Rights will be evidenced by transferable
rights certificates. Each registered holder of Class A Shares on the Record Date will receive one Right for each Class A Share held. Ten
(10) Rights plus the sum of $1.25 are required to subscribe for one Class A Share. The Rights expire at 4:00 p.m. (Montreal time) on
October 6, 2011 (the “Rights Expiry Date”), after which time unexercised Rights will be void and of no value.  The Rights Offering
Circular will be mailed by Acasti to its registered shareholders on July 8, 2011 and will be available on the SEDAR website at
www.sedar.com.

Acasti’s outstanding Class A Shares are listed on the TSX Venture Exchange (the “TSX-V”) under the symbol “APO”. The TSX-V has
conditionally approved the listing of the Rights.  The Rights will be listed on the TSX-V under the symbol “APO.RT” and will be posted
for trading on the TSX-V until 12:00 p.m. (Montreal time) on the Rights Expiry Date.  The TSX-V has also conditionally approved the
listing of the Class A Shares issuable on the exercise of the Rights.

The Offering will allow Acasti shareholders of record on the Record Date to subscribe up to an additional 10% of Acasti’s outstanding
Class A Shares. Assuming the exercise of all Rights issued in the Rights Offering and subject to adjustment for Class A Shares issued
pursuant to the exercise of securities convertible into Class A Shares prior to the Record Date, Acasti would receive net proceeds of
approximately $7,975,000 from the sale of the Class A Shares, after deducting expenses of this Rights Offering.  Acasti intends to use the
net proceeds for the development of its prescription drug, CaPreTM, commercialization of its medical food, OnemiaTM, development of
new over-the-counter combination products and working capital purposes.  The Offering also includes an additional subscription privilege
for rights not otherwise exercised such additional subscription to be allocated on a pro rata basis.

The Rights Offering is being made to holders of Class A Shares in all of the provinces and territories of Canada, and in other jurisdictions
where permitted by applicable law. The Rights and the common shares issuable on exercise of the Rights will not be and have not been
registered under the United States Securities Act of 1933, as amended. Accordingly, the Rights may not be exercised by or on behalf of a
person within the United States absent registration or an applicable exemption from the registration requirements.

Rights Offering materials will not be mailed to holders of common shares resident outside of Canada in jurisdictions in which such
materials are not permitted to be distributed (“Ineligible Shareholders”). Ineligible Shareholders will be sent a letter advising them that
their rights certificates will be issued to and held by the subscription agent, which will hold those rights as agent for the benefit of all
Ineligible Shareholders. The letter will outline the terms on which Acasti may accept subscriptions from certain Ineligible Shareholders.

The subscription agent will attempt, on a commercially reasonable basis, to sell the rights of Ineligible Shareholders (other than those
shareholders from whom Acasti accepts subscriptions) over the facilities of the TSX-V. The subscription agent will mail cheques
representing the net proceeds, without interest, from such sales.

In connection with the Rights Offering, Neptune announces that, in order to allow its shareholders to benefit from the Rights Offering, it
will distribute the 38,617,733 Rights it is entitled to receive under the Offering directly to its own shareholders of record as at the Record
Date. To this end, Neptune announces that it today declared a dividend of an amount equal the aggregate value on the Record Date of the
38,617,733 Rights it is entitled to received under the Offering, payable in kind by the transfer of these Rights where permitted by law.  In
jurisdictions in which the dividend is not permitted to be payable in kind, then shareholders shall receive the dividend in the form of cash
(upon sale of the rights by the subscription agent).  Accordingly, based on the Black-Scholes Option pricing model, assuming a closing
price on the TSX-V of $1.40 per Acasti Class A shares on the Record Date, the aggregate value of the Rights to be received by Neptune
would be of approximately $1,750,000 and would correspond to a dividend of $0.036 per Neptune common share payable by the transfer
of 0.788 of a Right, assuming no issance of common shares pursuant to the exercise of Neptune convertible securities prior to the Record
Date. Neptune shareholders will receive the Rights Offering Circular and rights certificate in the same manner as Acasti’s
shareholders.  Assuming the exercise of all Rights issued and the distribution of all Rights Neptune is entitled to receive pursuant to the
Offering directly to its shareholders, Neptune will remain a majority shareholder of Acasti.

The Corporation has not appointed a managing dealer in connection with the Rights Offering.
 
Acasti also announces that it today granted a total of 2,330,000 incentive stock options to its employees, officers and directors.  The stock
options are exercisable at $1.40 for a period of 5 years.  Directors and officers of Acasti were granted a total of 1,325,000 of these
options.  The granting of these options is subject to the ratification by its shareholders of Acasti’s amended and restated stock option plan



at the shareholders annual meeting, to be held on June 22, 2011.
 
This release is not an offer of securities for sale in the United States.  Securities may not be offered or sold in the United States absent
registration or an exemption from registration.
 
About Acasti Pharma Inc.
 
Acasti Pharma is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids. Phospholipids are the major
component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High Density
Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s proprietary novel
phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been shown to have substantial
health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on treatments for chronic
cardiovascular and cardiometabolic conditions within the over-the-counter, medical food and prescription drug markets.
 
About Neptune Technologies & Bioressources Inc.
 
Neptune is an industry-recognized leader in the innovation, production and formulation of science-based and clinically proven novel
phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on growing consumer health markets
including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more proactive approach to managing
health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product health benefits and to obtain
regulatory approval for label health claims. Neptune is continuously expanding its intellectual property portfolio as well as clinical studies
and regulatory approvals. Neptune’s products are marketed and distributed in over 20 countries worldwide.
 
About NeuroBioPharm Inc.
 
NeuroBioPharm is pursuing pharmaceutical neurological applications, and a clinical study for a medical food product with a multinational
partner is already initiated. The development of a prescription drug candidate is currently in progress. Advanced clinical development and
commercialization is planned to be carried out with multinational partners.
 
"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the TSX
Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."
 
Acasti Contact: Neptune Contact:
Xavier Harland André Godin,
Chief Financial Officer Chief Financial Officer
+1.450.687.2262 +1.450.687.2262
x.harland@acastipharma.com a.godin@neptunebiotech.com
www.acastipharma.com www.neptunebiotech.com

Howard Group Contact: CEOcast Contact:
Bob Beaty Dan Schustack
+1.888.221.0915 +1.212.732.4300
bob@howardgroupinc.com dschustack@ceocast.com
www.howardgroupinc.com www.ceocast.com

# # #
Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements"  within the
meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Such forward-looking statements
involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the Company to be
materially different from historical results or from any future results expressed or implied by such forward-looking statements. In
addition to statements which explicitly describe such risks and uncertainties,  readers are urged to consider statements labeled with the
terms "believes," "belief," "expects," "intends," "anticipates,"  "will," or "plans" to be uncertain and forward-looking. The forward-
looking statements contained herein are also subject generally to other risks and uncertainties that are described from time to time in the
Company's reports filed with the Securities and Exchange Commission and the Canadian securities commissions.
 
 



Exhibit 99.13
 
 

 
 

 



 

 
 

 



 



Exhibit 99.14
 
 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 



Exhibit 99.15
 

PRESS RELEASE
SOURCE: Acasti Pharma Inc.

Acasti Pharma Inc. Receives Health Canada Clearance for Phase II Hypertriglyceridemia Trial and Awards for
Innovation

Laval, Québec, CANADA – June 30, 2011 – Acasti Pharma Inc. (Acasti) (TSX.V:APO), a subsidiary of Neptune Technologies &
Bioressources Inc. (Neptune), has received a positive response from Health Canada regarding its previously announced Clinical Trial
Application (CTA), thereby allowing the initiation of a phase II clinical trial with CaPre®.
 
Health Canada informed Acasti that there was no objection to Acasti’s proposed study based on the information and material provided to
support the CTA.  Therefore, Acasti will initiate a phase II human clinical trial to investigate the use of CaPre Ò as a treatment for patients
with dyslipidemia. Enrollment in the study is expected to commence in the next few weeks with results anticipated in 2012. The design of
the study is a randomized, double blind, placebo controlled trial to assess the safety and efficacy of CaPre® in patients with triglyceride
levels ranging from moderately high to very high, which distinguishes CaPreÒ from prescription drug fish oils labelled only to treat
patients with very high levels of triglycerides.
 
“According to the American Heart Association (AHA), 16.2% of the U.S. population (more than 40 million Americans) has moderately
high to very high triglyceride levels while only 1.1% (approximately 3 million Americans) has very high triglyceride levels.  Moreover,
the AHA 2006 to 2010 statistical fact sheets updates reported that more than 145 million Americans have been diagnosed with
cardiometabolic disorders.  According to the 2009 Heart Disease and Stroke Statistics Update, the estimated direct and indirect costs of
cardiovascular disease and stroke in the United States totalled USD $475 billion, of which USD $52 billion was spent on medications.”
indicated Pierre Lemieux, Chief Operating Officer. “We are pleased with Health Canada’s authorization, as it represents another hurdle
cleared in Acasti’s clinical development plan towards positioning CaPre Ò as a first-in-class innovative regimen to help manage
cardiometabolic disorders, representing vast and growing markets”, he added.
 
“This clinical regulatory approval is a major step towards value creation for Acasti shareholders which can be appreciated when
benchmarking Acasti’s market value against other companies evolving in the same field”, stated Xavier Harland, Chief Financial
Officer.  “We hope that this positive development will contribute to the success of Acasti’s recently announced Rights Offering”, he
added.
 
“Receiving the CTA acceptance from Health Canada is a significant milestone resulting from more than two years of work by the Acasti
Team, from product development to preclinical studies and submission”, said Tina Sampalis, President.  “It is worth noting that the risk of
the Acasti clinical program is reduced due to our clinical trial results obtained over the years on CaPre®’s precursor and on accumulated
preclinical data demonstrating the potential of CaPre® on cardiometabolic disorders, including a significant effect on lipid and glucose
management. The CaPre® clinical phase II program will assess direct and complementary clinical outcomes associated with
cardiometabolic disorders and will be supportive of additional clinical programs in Canada and in the U.S” she concluded.
 
Acasti recently received an award at the latest Genesis Gala held by BioQuebec, an association of biotech and life science companies from
the Province of Quebec.  Acasti was awarded the Innovation Award of 2011 in recognition for the development of its pharmaceutical
products in the Over-the-Counter (OTC) and Medical Food markets, respectively Vectos™ and Onemia™, as well as for its prescription
drug candidate, CaPre®, currently in clinical development.  Acasti was also recently awarded with the Deka Innovation Award by The
Hellenic Board of Trade of Metropolitan Montreal.
 
About Acasti Pharma Inc.
 
Acasti Pharma is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids.  Phospholipids are the major
component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High Density
Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s proprietary novel
phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been shown to have substantial
health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on treatments for chronic cardiovascular
conditions within the over-the-counter, medical food and prescription drug markets.
 
About Neptune Technologies & Bioressources Inc.
 
Neptune (NASDAQ.NEPT – TSX-V.NTB) is an industry-recognized leader in the innovation, production and formulation of science-based
and clinically proven novel phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on growing
consumer health markets including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more proactive
approach to managing health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product health benefits
and to obtain regulatory approval for label health claims. Neptune is continuously expanding its intellectual property portfolio as well as
clinical studies and regulatory approvals. Neptune’s products are marketed and distributed in over 20 countries worldwide. Neptune is the
mother company of Acasti and NeuroBioPharm.



 
"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the TSX
Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."
 
Acasti Contact:  
Tina Sampalis Xavier Harland
President Chief Financial Officer
+1 450.686.4555 +1.450.687.2262
t.sampalis@acastipharma.com x.harland@acastipharma.com
www.acastipharma.com www.acastipharma.com

Howard Group Contact:
Bob Beaty
(888) 221-0915
bob@howardgroupinc.com
www.howardgroupinc.com

# # #
Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements" within the
meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Such forward-looking statements
involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the Company to be
materially different from historical results or from any future results expressed or implied by such forward-looking statements. In addition
to statements which explicitly describe such risks and uncertainties,  readers are urged to consider statements labeled with the terms
"believes," "belief," "expects," "intends," "anticipates,"  "will," or "plans" to be uncertain and forward-looking. The forward-looking
statements contained herein are also subject generally to other risks and uncertainties that are described from time to time in the
Company's reports filed with the Securities and Exchange Commission and the Canadian securities commissions.
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PRESS RELEASE
SOURCE: Acasti Pharma Inc.

 
Acasti Pharma Inc. to welcome Dr. Harlan Waksal

 
Laval, Québec, CANADA – July 21, 2011  – Acasti Pharma Inc. (Acasti) (TSX.V.APO), a subsidiary of Neptune Technologies &
Bioressources Inc., is pleased to announce the nomination of Harlan Waksal M.D. as Executive Vice-President, Business & Scientific
Affairs.
 
Dr. Harlan Waksal will be involved in the execution of the strategic development plan, especially in the clinical development program
which will lead to an Investigational New Drug (IND) application with the Food and Drug Administration (FDA) of the United States.
Dr. Harlan Waksal will also be involved in other scientific operations as well as in business development.
 
Dr. Harlan Waksal is a physician, co-founder of ImClone System Incorporated and from 1987 to 2003 he held various positions at the
company which included serving on the ImClone Board of Directors, Chief Operating Officer and Executive Vice-President, the
President and Chief Executive Officer. At ImClone System Dr. Harlan Waksal was instrumental in guiding the development and
obtaining FDA approval for a new targeted biologic cancer therapy known as Erbitux. ImClone Systems was acquired by Eli Lily for
$6.5 B US in October 2008.  Dr. Harlan Waksal currently serves on the Board of Directors of Oberlin College and Senesco
Technologies, Inc. He is the author of over 50 scientific publications and has been the inventor of multiple patents and patent
applications.
 
“I’m very enthusiastic to join the Acasti management team. Acasti is a dynamic and very promising company with amazing potential
and I’m looking forward to contribute to its success,” stated Dr. Harlan Waksal.  “Dr. Harlan Waksal represents a significant addition
to the Acasti team; his knowledge, experience, successes and credibility in the pharmaceutical field as well as his credentials in the
financial world will contribute to improve, among others, Acasti US presence, US program and to maximize shareholders’ value”,
stated Henri Harland, CEO. “We are very pleased with Harlan’s commitment to Acasti”, he added.
 
On the other hand, in compliance with Canadian securities laws, Acasti and its parent company, Neptune Technologies &
Bioressources Inc. will be releasing their first quarter financial results under International Financial Reporting Standards (IFRS) on or
before August 15, 2011. Under Canadian securities laws, public companies are entitled to use an additional 30 days period to produce
their first set of financial statements under IFRS. “Acasti and Neptune results for the three-month period ended May 31st, 2011  are in
line with their financial forecasts, and both companies have decided to utilize  the extended period allowed for the publication of their
financial statements under IFRS because of the additional work load resulting from a transition to new reporting accounting standards.”
stated Xavier Harland, CFO.
 
About Acasti Pharma Inc.
 
Acasti Pharma is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids.  Phospholipids are the major
component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High Density
Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s proprietary novel
phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been shown to have
substantial health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on treatments for chronic
cardiovascular conditions within the over-the-counter, medical food and prescription drug markets.

 
About Neptune Technologies & Bioressources Inc.
 
Neptune (NASDAQ.NEPT – TSX-V.NTB) is an industry-recognized leader in the innovation, production and formulation of science-
based and clinically proven novel phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on
growing consumer health markets including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more
proactive approach to managing health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product
health benefits and to obtain regulatory approval for label health claims. Neptune is continuously expanding its intellectual property
portfolio as well as clinical studies and regulatory approvals. Neptune’s products are marketed and distributed in over 20 countries
worldwide. Neptune is the mother company of Acasti and NeuroBioPharm.
 
"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the TSX
Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."
 
Acasti Contact:  
Tina Sampalis Xavier Harland
President Chief Financial Officer
+1 450.686.4555 +1.450.687.2262
t.sampalis@acastipharma.com x.harland@acastipharma.com
www.acastipharma.com www.acastipharma.com



Howard Group Contact:
Bob Beaty
(888) 221-0915
bob@howardgroupinc.com
www.howardgroupinc.com

# # #
Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements"  within the
meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Such forward-looking statements
involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the Company to be
materially different from historical results or from any future results expressed or implied by such forward-looking statements. In
addition to statements which explicitly describe such risks and uncertainties,  readers are urged to consider statements labeled with the
terms "believes," "belief," "expects," "intends," "anticipates,"  "will," or "plans" to be uncertain and forward-looking. The forward-
looking statements contained herein are also subject generally to other risks and uncertainties that are described from time to time in
the Company's reports filed with the Securities and Exchange Commission and the Canadian securities commissions.
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Three-month periods ended May 31, 2011 and 2010

 
1



 
MANAGEMENT’S DISCUSSION AND ANALYSIS

This analysis is presented in order to provide the reader with an overview of the financial results and changes to the financial position of
Acasti Pharma Inc. (”Acasti” or "the Company”) as at May 31, 2011 and for three-month period then ended. This analysis explains the
material variations in the financial statements of operations, financial position and cash flows of Acasti for the three-month periods ended
May 31, 2011 and 2010. The Company effectively commenced active operations with the transfer of an exclusive worldwide license from
its parent company Neptune Technologies & Bioressources Inc. (”Neptune”) in August 2008. The Company was inactive prior to this date.

This analysis, completed on August 12, 2011, must be read in conjunction with the Company’s financial statements for the three-month
periods ended May 31, 2011 and 2010. The Company’s financial statements were prepared in accordance with International Financing
Reporting Standards (IFRS). Company financial results are published in Canadian dollars. All amounts appearing in this Management
Discussion and Analysis are in thousands of Canadian dollars, except share and per share amounts or unless otherwise indicated.

On January 1st, 2011, as issued by the International Accounting Standards Board (IASB), IFRS became the basis of preparation of financial
statements for publicly accountable enterprises in Canada.  The information presented in this analysis, including information relating to
comparative periods in 2010, is presented in IFRS unless otherwise noted as being presented under Canadian generally accepted accounting
principles (Canadian GAAP) and not IFRS.  A discussion regarding the Company’s transition to IFRS, including the impact of significant
accounting policies choices and the selection of IFRS 1 election and exemption can be found in the “International Financial Reporting
Standards” section of this analysis and in note 9 of the interim financial statements.

Additional information on the parent company including information on the Company can be found on the SEDAR website at
www.sedar.com under Acasti Pharma Inc.

In March 2011, the Company completed its listing application on the TSX-Venture Exchange. As a result the Company had its shares listed
on the TSX-Venture Exchange on March 31, 2011 under the symbol APO.

Overview.

In August 2008, Neptune transferred an exclusive worldwide license to its subsidiary, Acasti, to research and develop new active
pharmaceutical ingredients (API) based on Neptune’s proprietary omega-3 phospholipid technology and intellectual property (the
“License”). Further to product development Acasti initiated Investigational New Drug (IND)-enabling research aiming towards
IND/Clinical Trial Application (CTA) allowance by the US Food and Drug Administration (FDA) and Health Canada in order to further
validate the safety and effectiveness of its APIs for the prevention and treatment of cardiovascular conditions in Phase I and II a/b clinical
studies. Acasti new pharmaceutical products are prepared for licensing to potential pharmaceutical alliances as over-the-counter (OTC),
medical food and drug products. The products developed by Acasti require the approval from the U.S. FDA before clinical studies are
conducted and approval from similar regulatory organizations before sales are authorized. The Company will have to finance its activities
of research and development as well as its clinical studies.

Neptune proceeded with this transaction in order to segregate its cardiovascular pharmaceuticals activities from its nutraceutical activities
which, in the opinion of Neptune’s management, will allow the financial community to differentiate the Company’s cardiovascular
pharmaceutical activities from Neptune’s core nutraceutical business and will also enable the parent company Neptune and the Company to
conclude separately nutraceutical and pharmaceutical strategic alliances, respectively.

Operations

The status of the Company’s new pharmaceutical products; Over-the-counter (OTC), medical foods, and prescription drug products, is as
follows: 

During the third quarter of the 2011 fiscal year, the Company made significant progress in its scientific research and development
programs and has achieved several value-creating milestones within the over-the-counter (“OTC”), medical food and prescription drug
programs (Rx). Acasti has advanced negotiations for a deal with an undisclosed partner to commercialize an OTC product. The product is
presently in final development and is scheduled for market launch in early 2012. Negotiations are ongoing with more selected
pharmaceutical partners looking at licensing rights for further development and commercialization of Rx, OTC and Medical Foods.
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Acasti reported preclinical results showing that its leading drug candidate, CaPre™, performed better than the currently marketed drug,
Lovaza®, by increasing the HS-Omega-3 Index® 105% more than Lovaza®. The index measures an emerging risk factor for sudden death
from coronary heart disease.  These results indicate that on a per gram basis [total eicosapentaenoic acid (“EPA”) and docosahexaenoic acid
(“DHA”)], CaPre™ scored 105% higher than Lovaza® on the HS-Omega-3 Index®; CaPre™ increased the index by 63% versus a 31%
increase by Lovaza®.  Considering that a unit increase of the HS-Omega-3 Index® is associated with about a 40% lower risk for sudden
cardiac death (C. Albert et. al., NEJM, 2002), the current data suggest that a low dose of CaPre™ may help to prevent this condition and
other heart-related morbidities. Lovaza® is the only FDA approved prescription fish oil solely indicated for the treatment of severe
hypertriglyceridemia (very high triglycerides >500mg/dl).

Acasti completed the preclinical program designed to compare the cardiometabolic effects of Acasti’s drug candidate CaPre™ versus
prescription drug Lovaza®.  Blood lipids were monitored in two animal models in order to assess and compare the efficacy of CaPre™ and
Lovaza® over a 12-week treatment period. A low daily human equivalent dose of 1g CaPre™ reduced LDL-C (bad cholesterol) levels by
40% and increased HDL-C (good cholesterol) by 180% in a normal rat model (“SD”) while 4gr of Lovaza® did not show any significant
effect. An even lower daily human equivalent dose of 0.5g CaPre™ was shown to be as efficient as 4g of Lovaza® in reducing triglycerides
levels by 40-50% in obese rats with severe diabetes and high triglycerides (“ZDF”). The results suggest that a low (0.5g to 1g) daily dosing
of CaPre™ is more effective than 4g Lovaza® in elevating HDL-C and lowering LDL-C and triglycerides.  Taken together with the
superior effects on regulating glucose tolerance and HS-Omega-3 index the data suggest that CaPre™ may be an effective alternative for
the management of cardiometabolic disorders due to its therapeutic versatility and multiple applications including also a superiority over
Lovaza® on Omegas-3 Index and impaired glucose tolerance. 

Acasti entered the pharmaceutical market with the pre-launch of Onemia™, the company’s first medical food, which was announced on
October 21, 2010 at the Cardiometabolic Health Congress meeting in Boston. Onemia™ is a pharmaceutical marine-based omega-3
phospholipid concentrate classified as a novel medical food, regulated by FDA and clinically proven safe and effective for the management
of unmet medical needs associated with chronic cardiometabolic disorders. As a medical food, it is intended to fulfill the unique omega-3
and phospholipid requirements of illnesses associated with cardiometabolic disorders. Onemia™ is formulated in a hard gelatin capsule to
be taken alone or in combination with currently approved and prescribed cardiovascular drugs administered only under physician
supervision and dispensed by medical recommendation and in some cases by prescription, in compliance with applicable FDA regulations.
Onemia™ is manufactured by Neptune and sold to Acasti.

Onemia™ targets cardiometabolic disorders and will be well positioned in this multibillion dollar market. Onemia™ will first be distributed
through a unique subcontracted marketing and direct sale approach focused in most major metropolitan areas in the U.S. and move
nationwide in a second phase. Onemia™ will later be available in pharmacies behind-the-counter through distributors. Acasti is also
currently seeking partners to commercialize Onemia™ outside the United States.

The success of Onemia™ will provide short-term revenues which will contribute to Acasti’s further research and development projects
while establishing a validation of Acasti’s omega-3: phospholipid pipeline in the healthcare industry paving the road for CaPre™, the
prescription drug candidate in development. Onemia™ is the first of a line of products Acasti will commercialize.

Basis of presentation of the financial statements

The Company’s assets as at May 31, 2011 include cash and short-term investments for an amount of $2,423 mainly generated by the
exercise of Series 2, 3 and 5 warrants during the previous fiscal year ended February 28, 2011.  The Company also has sales taxes and tax
credits receivable for an amount of $110 as at May 31, 2011.  The Company’s liabilities at May 31, 2011 are comprised primarily of
amounts due to Neptune of $750 and other creditors for $632 as well as royalties payable to parent company for $179. The Company has
incurred operating losses and negative cash flows from operations since inception. The Company’s expected level of expenses includes
those associated with the conduct of a clinical research trial of its drug candidate.  The Company plans to rely on its available cash as well
as on the current financing from the Rights Offering (see subsequent event section), future revenues of its first Medical Food Onemia™ as
well as the continued financial support of Neptune to pursue its operations, including obtaining additional funding, if required.

 
3



 
The financial statements have been prepared on a going concern basis, which assumes the Company will continue its operations in the
foreseeable future and will be able to realize its assets and discharge its liabilities and commitments in the ordinary course of business.
These financial statements do not include any adjustments to the carrying values and classification of assets and liabilities and reported
revenues and expenses that may be necessary if the going concern basis was not appropriate for these financial statements should the
Company not receive additional financing from the rights offering or from Neptune or other sources.

The Company is subject to a number of risks associated with the successful development of new products and their marketing, the conduct
of its clinical studies and their results, the meeting of development objectives set by Neptune in its license agreement, and the establishment
of strategic alliances. The Company will have to finance its research and development activities and its clinical studies. To achieve the
objectives of its business plan, the Company plans to establish strategic alliances, raise the necessary capital and make sales. It is
anticipated that the products developed by the Company will require approval from the U.S. Food and Drug Administration and equivalent
organizations in other countries before their sale can be authorized.

SELECTED FINANCIAL INFORMATION
(In thousands of dollars, except per share data)

  
Three-month period

ended May 31  

  
2011

(unaudited)  
2010

(unaudited) 
   $   $ 
Revenue from research contracts   83   - 
EBITDA(1)   (695)   (350)
Net loss and comprehensive loss   (1,023)   (542)
Net loss per share and diluted loss per share   (0.02)   (0.01)
Total assets   10,442   10,831 
Working capital(2)   1,687   (4,213)
Long term debt   179   239 
Shareholders’ Equity   8,882   3,574 
Book value per Class A share(3)   0.14   0.08 
 

   (1) The EBITDA (Earnings Before Interest, Taxes, Depreciation and Amortization) is presented for information purposes only and
represents a financial performance measurement tool mostly used in financial circles. Because there is no standard method
endorsed by IFRS requirements, the results may not be comparable to similar measurements presented by other public
companies. Acasti obtains EBITDA measurement by adding to net loss, financial expenses, amortization and income taxes.
Acasti also excludes the effects of certain non-monetary transactions recorded, such as gain or loss on foreign exchange and
stock-based compensation, for its EBITDA calculation.

  (2) The working capital is presented for information purposes only and represents a measurement of the Company’s short-term
financial health mostly used in financial circles. The working capital is calculated by subtracting current liabilities from current
assets. Because there is no standard method endorsed by IFRS requirements, the results may not be comparable to similar
measurements presented by other public companies.

  (3) The book value per share is presented for information purposes only and is obtained by dividing the book value of shareholders
equity by the number of outstanding Class A shares at the end of the fiscal year. Because there is no standard method endorsed
by IFRS requirements, the results may not be comparable to similar measurements presented by other public companies.

RECONCILIATION OF THE EARNINGS BEFORE INTEREST, TAXES, DEPRECIATION AND AMORTIZATION (EBITDA)

A reconciliation of this EBITDA is presented in the table below. The Company uses adjusted financial measures to assess its operating
performance. Securities regulations require that companies caution readers that earnings and other measures adjusted to a basis other than
IFRS do not have standardized meanings and are unlikely to be comparable to similar measures used by other companies. Accordingly,
they should not be considered in isolation. The Company uses EBITDA to measure its performance from one period to the next without the
variation caused by certain adjustments that could potentially distort the analysis of trends in our operating performance, and because the
Company believes it provides meaningful information on the Company financial condition and operating results.
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Acasti obtains its EBITDA measurement by adding to net loss, financial expenses, amortization and income taxes. Acasti also excludes the
effects of certain non-monetary transactions recorded, such as gain or loss on foreign exchange and stock-based compensation, for its
EBITDA calculation. The Company believes it is useful to exclude these items as they are either non-cash expenses, items that cannot be
influenced by management in the short term, or items that do not impact core operating performance. Excluding these items does not imply
they are necessarily nonrecurring.
 
RECONCILIATION OF EBITDA
 (In thousands of dollars, except per share data)

  
Three-month period

ended May 31  

  
2011

(unaudited)  
2010

(unaudited) 
   $   $ 
Net loss   (1,023)   (542)
Add (deduct):         
Financial expenses   –   5 
Depreciation and amortization   167   167 
Stock-based compensation   148   20 
Foreign exchange (gain) loss   13   – 
EBITDA   (695)   (350)

SELECTED QUARTERLY FINANCIAL DATA
(In thousands of dollars, except per share data)

Three-month period ended May 31, 2011

  
Total

  
First

Quarter   
Second
Quarter   

Third
Quarter   

Fourth
Quarter  

   $   $   $   $   $ 
Revenue from research contracts   83   83   –   –   – 
EBITDA(a)   (695)   (695)   –   –   – 
Net loss   1023   1023   –   –   – 
Loss per share basic and diluted   (0.02)   (0.02)   –   –   – 
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Fiscal year ended February 28, 2011

  
Total

  
First

Quarter   
Second

Quarter(b)   
Third

Quarter(b)   
Fourth

Quarter(b)  
   $   $   $   $   $ 
Revenue from research contracts   28   –   –   --   28 
EBITDA(a)   (2,254)   (350)   (457)   (565)   (882)
Net loss   (2,562)   (542)   (493)   (601)   (926)
Loss per share basic and diluted   (0.05)   (0.01)   (0.01)   (0.01)   (0.02)

Fiscal year ended February 28, 2010 (b)

  
Total

  
First

Quarter   
Second

Quarter   
Third

Quarter   
Fourth

Quarter  
   $   $   $   $   $ 
Revenue from research contracts   –   –   –   –   – 
EBITDA(a)   (1,588)   (277)   (487)   (394)   (430)
Net loss   (1,585)   (302)   (471)   (400)   (412)
Loss per share basic and diluted   (0.07)   (0.03)   (0.05)   (0.02)   (0.01)

(a)  The EBITDA (Earnings before Interest, Taxes, Depreciation and Amortization) is presented for information purposes only and
represents a financial performance measurement tool mostly used in financial circles. Because there is no standard method
endorsed by IFRS requirements, the results may not be comparable to similar measurements presented by other public
companies. Acasti obtains its EBITDA measurement by adding to net loss, financial expenses, amortization and income taxes.
Acasti also excludes the effects of non-monetary transactions recorded, such as gain or loss on foreign exchange and stock-based
compensation, for its EBITDA calculation.

(b)  Presented under Canadian GAAP.

COMMENTS ON THE SIGNIFICANT VARIATIONS OF RESULTS FROM OPERATIONS BETWEEN THE THREE-MONTH
PERIODS ENDED MAY 31, 2011 AND 2010

Revenues
The Company generated revenues of $83 from research contracts from the research it is executing for its parent company and for a
company under common control during the three-month period ended May 31, 2011.  The Company did not generate any revenue during
the three-month period ended May 31, 2010.

Earnings before Interest, Taxes, Depreciation and Amortization (EBITDA)
EBITDA decreased by $345 for the three-month period ended May 31, 2011 to $(695) compared to $(350) for the three-month period
ended May 31, 2010. The reason for the three-month period decrease is mainly due to the increase in administrative expenses of $347 and
in research and development expenses of $214.

The increase in administrative expenses is mainly attributable to an increase in salaries and benefit ($59) and professional fees ($110). The
increase in research and development expenses is mainly attributable to increased research and development expenses in salaries and
benefits ($56) and research and development expenses in contracts ($228).

The research and development expenses are mainly attributable to the initiation of the pharmaceutical development program of the
Company. The administration expenses, initially supported by Neptune, are mainly attributable to the salaries and other expenses to set up a
new location in order to proceed with different studies. The Company is pursuing its research and development program, and did not
generate sales revenue with the exception of the revenues from the research contract it is executing on the behalf of Neptune.  Therefore
only minimum royalties required by the licence transfer by the Parent Company are owed until such revenue occurs.

Net Loss
The Company realized a net loss for the three-month period ended May 31, 2011 of $1,023 or $0.02 per share compared to a net loss of
$542 or $0.01 per share for the three-month period ended May 31, 2010. These results are mainly attributable to the factors described
above in the EBITDA section and by the increase in the stock-based compensation expenses of $128.
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Capital Stock Structure

The authorized capital stock consists of an unlimited number of Class A, Class B, Class C, Class D and E without par value. Issued and
outstanding fully paid shares, outstanding warrants and outstanding stock options were as follows:

  May 31, 2011  March 1, 2011  May 31, 2010 
Class A shares (voting, participating and without par value)   64.434,444   59,174,444   47,675,670 
             
Class B multi-voting, non-participating, convertible and redeemable shares-
reclassified as liabilities   -   5,000,000   5,000,000 
             
Class C non-voting, non-participating, convertible and redeemable shares-reclassified
as liabilities   -   260,000   260,000 
             
Stock options granted and outstanding   825,000   800,000   850,000 
             
Series 2 warrants exercisable at $0,40 until November 17, 2010   -   -   9,025,396 
Series 3 warrants exercisable at $0,40 until December 31, 2010   -   -   12,500,000 
Series 4 warrants exercisable at $0,25 until December 31, 2013   6,000,000   6,000,000   6,000,000 
Series 5 warrants exercisable at $0,30 until December 31, 2010   -   -   3,000,000 

On March 21 2011, the outstanding Class B and Class C shares, 5,000,000 and 260,000, respectively, were converted into Class A shares
by their holders on a 1 for 1 basis (the “Conversion”).  Following the Conversion, the liability for convertible redeemable shares in the
amount of $4,052 was extinguished and the number of class A share of the Company was 64,434,444.

Cash Flow and Financial Condition between the three-month periods ended May 31, 2011 and 2010

Operating activities

During the three-month periods ended May 31, 2011 and 2010, the Company’s operating activities required a cash outflow of $716 and
$354, respectively, consisting of the net loss incurred for the year and the net changes in operating assets and liabilities for the period. The
changes in operating assets and liabilities for the three-month period ended May 31, 2011, amounting to an increase of $301, are mainly
due to the increase in trade and other payables ($121), in payable to parent company ($314) principally offset by an increase in inventories
($293) and  in tax credit receivable ($131).  The changes in operating assets and liabilities for the three-month period ended May 31, 2010,
amounting to a increase of $213, are mainly due to the decrease in tax credit receivable ($101), to the decrease in trade and other payables
($70) and payable to the parent company ($77).

Investing activities

During the three-month periods ended May 31, 2011 and 2010, the Company’s investing activities generated an increase in liquidities of
$500 and a decrease in liquidity of $1, respectively. Those changes in investing activities are mainly due to the maturity of short-term
investments of $491 for the three-month periods ended May 31, 2011.

Financing activities

During the three-month periods ended May 31, 2011 and 2010, the Company’s financing activities generated an increase in liquidities of $0
and $1 respectively.

Overall, as a result, the Company increased its cash by $84 since March 1st, 2011, and while it had decreased its cash by $140 from March
1st, 2010 to May 31, 2010. Total liquidities as at May 31, 2011, comprised of cash and short-term investments, amounted to $2,423. See
basis of presentation for additional discussion of Company’s financial condition.
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To date, the Company has financed its operations primarily through the exercise of warrants issued to Neptune and its shareholders, the
private offerings of shares, as well as research tax credits, revenues from research contracts and interest income. The future profitability of
the Company is dependent upon such factors as the success of the clinical trials, the approval by regulatory authorities of products
developed by the Company, the ability of the Company to successfully market, sell and distribute products, and the ability of the Company
to obtain the necessary financing to complete its projects.
 
Financial Position
 
The following table details the significant changes to the balance sheet as at May 31, 2011 compared to February 28, 2011:

Accounts Increase Comments
 (Decrease)  
 (In thousands of dollars)  
Cash 84 See cash flow statement
Short-term investments (491) Maturity of short-term investments
Sales taxes and other receivables (3) Sales taxes and various deposits
Tax credits receivable (132)  Tax credits received
Accounts payable and accrued liabilities 436 Parent Company assumed expenses
Royalties payable to parent company  and increase in other payable
 51 Minimum royalties owed
   

 
Contractual Obligations, Off-Balance-Sheet Arrangements and Commitments

License agreement
The Company is committed under a license agreement to pay Neptune until the expiration of Neptune's patents on licensed intellectual
property, a royalty equal to the sum of (a) in relation to sales of products in the licensed field, the greater of: (i) 7.5% of net sales, and (ii)
15% of the Company's gross margin; and (b) 20% of revenues from sub-licenses granted by the Company to third parties. After the
expiration of Neptune's patents on licensed intellectual property in 2022, the license agreement will automatically renew for an additional
15 years, during which period royalties will be determined to be equal to half of those calculated with the above formula.

In addition, the license agreement provides for minimum royalty payments notwithstanding the above of: year 1 - nil; year 2 - $50,; year 3 -
$200,; year 4 - $300,; year 5 - $900, and year 6 and thereafter - $1,000. Minimum royalties are based on contract years based on the
effective date of the agreement, August 7, 2008.

The Company has the option to pay future royalties in advance, in cash or in kind, in whole or in part, based on an established economic
model contained in the license agreement.

The Company can also abandon its rights under all or part of the license agreement and consequently remove itself from the obligation to
pay all or part of the minimum royalties by paying a penalty equal to half of the next year's minimum royalties.

In addition, the Company is committed to have its products manufactured by Neptune at prices determined according to different cost-plus
rates for each of the product categories under the license agreement.

Research and development agreements
In the normal course of business, the Company has signed agreements with various partners and suppliers for them to execute research
projects and to produce and market certain products. The Company has reserved certain rights relating to these projects.
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The Company initiated many research and development projects that will be conducted over a 12 to 24 month period for a total of
$3,349.  As at May 31, 2011, an amount of $153 is included in “Trade and other payables” in relation to these projects.

Rental agreement
The Company has entered into a lease agreement, which provides for minimum payments of $9 for the rental of premises in 2012.

Related Party Transactions

The Company was charged by Neptune for certain costs incurred by Neptune for the benefit of the Company. $224 during the three-month
period ended May 31, 2011 ($124 for administrative costs and $100 for research and development costs) and $290 during the three-month
period ended May 31, 2010 ($69 for administrative costs and $222 for research and development costs).  These transactions are in the
normal course of operations and are measured at the exchange amount of consideration established and agreed to with Neptune. Where
Neptune incurs specific incremental costs for the benefit of the Company, it charges those amounts directly. Costs that benefit more than
one entity of the Neptune group are being charged by allocating a fraction of costs incurred by Neptune that is commensurate to the
estimated fraction of services or benefits received by each entity for those items.  These charges do not represent all charges incurred by
Neptune that may have benefited the Company, because, amongst others, Neptune does not allocate certain common office expenses and
does not charge interest on indebtedness. Also, these charges do not necessarily represent the cost that the Company would otherwise need
to incur should it not receive these services or benefits through the shared resources of Neptune or receive financing from Neptune.

The Company charged Neptune and a company under common control for research and development work performed for their benefits in
the amount of $63 and $20, respectively, during the three-month period ended May 31, 2011 (2010 - nil). These transactions are in the
normal course of operations and are measured at the exchange amount of consideration established and agreed to with Neptune and a
company under common control.

Payable to parent company has no specified maturity date for payment or reimbursement and does not bear interest. This amount has been
measured at the exchange amount and classified as current liabilities.

Subsequent Event

On July 5, 2011, the Company issued to the holders of its outstanding Class A shares transferable rights to subscribe for Class A
shares.  Each registered holder of Class A shares received one Right for each Class A share held.  Ten Rights plus the sum of $1.25 are
required to subscribe for one Class A share.  The Rights expire at 4:00 p.m. (Montreal time) on September 14, 2011, after which time
unexercised Rights will be void and of no value.

Use of estimates and measurement of uncertainty

The preparation of financial statements in conformity with IFRS requires management to make estimates and assumptions that affect the
recorded amounts of assets and liabilities and the reported amounts of contingent assets and liabilities at the date of the financial
statements, as well as the recorded amounts of earnings and expenses during the period. Significant areas of the financial statements
requiring the use of management estimates include the use of the going concern basis, determining the fair value of financial instruments
and estimating the fair value of stock-based awards, assessing the recoverability of research tax credits receivable and future income tax
assets as well as allocating Neptune’s salaries, stock-based compensation and other common charges to the Company. Consequently, actual
results could differ from those estimates.
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Critical Accounting Policies

Research and development expenses
Research expenses are charged to income in the period of expenditure less related tax credits. Development costs are charged to income as
incurred unless a development project meets generally accepted accounting criteria for deferral and amortization. The Company has not
deferred any development costs since inception.

Tax credits
Tax credits are accounted for using the cost reduction method. Under this method, tax credits related to eligible expenses are accounted for
as a reduction of related costs in the year during which the expenses are incurred as long as there is reasonable assurance of their
realization.

Stock-based compensation
The Company has a stock-based compensation plan, which is described in note 5 of the Financial Statements. The Company accounts for
stock options granted to employees and non-employees based on the fair value method, with fair value determined using the Black-Scholes
model. For stock options granted to non-employees, the Company measures the fair value of the equity instruments granted or the fair
value of the goods and services rendered whichever is the more reliably measured. Under the fair value method, compensation cost is
measured at fair value at date of grant and is expensed over the award’s vesting period with a corresponding increase in contributed
surplus. The Company does not estimate forfeitures as of the grant date and accounts for their impact as they occur.

Also, the Company records as stock-based compensation expense a portion of the expense being recorded by Neptune that is
commensurate to the fraction of overall services that the grantees provide directly to the Company and the offset to contributed surplus
reflecting Neptune's contribution to the Company.

Income taxes
The Company follows the liability method of accounting for income taxes. Under this method, future income tax assets and liabilities are
determined based on the differences between the carrying value and tax bases of assets and liabilities and they are measured using
substantively enacted tax rates and laws that are expected during the periods when the temporary differences are expected to be realized or
settled. A valuation allowance is provided to the extent that it is more likely than not that all or part of the future income tax assets will not
be realized.

International Financial Reporting Standards

The Company’s May 31, 2011 interim financial statements are the Company’s first interim financial statements prepared in accordance
with International Accounting Standard 34, Interim Financial Reporting (“IAS 34”). The comparative periods included in these interim
financial statements have been restated to IFRS and the Company has applied IFRS 1, First-time Adoption of International Financial
Reporting Standards. The Company’s previously issued interim and annual financial reports for periods prior to and including year-end
February 28, 2011, were prepared in accordance with Canadian GAAP.

In preparing its consolidated interim financial statements in accordance with IFRS 1, the Company applied the mandatory exceptions and
elected to apply the following optional exemptions from full retroactive application:

(i)            Borrowing costs:
The Company has elected to apply the transitional provisions of IAS 23, Borrowing Costs to qualifying assets being acquired since
the date of transition to IFRS.

(ii)           Share-based payment:
The Company did not apply IFRS 2, Share-based Payment (“IFRS 2”) to stock options that had vested as at March 1, 2010.

(iii)          Designation of financial assets and financial liabilities:
The Company has elected to re-designate cash and cash equivalents and short-term investments from held-for-trading category to
loans and receivables. As the historical cost carrying amount under IFRS equals the fair value of those instruments under Canadian
GAAP at the date of transition, there is no adjustment resulting from this election.
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Consequently, the balance of non-controlling interest of nil under Canadian GAAP as at February 28, 2010 becomes the balance under
IFRS at the date of transition.

As required by IFRS 1, estimates made under IFRS at the date of transition must be consistent with estimates made for the same date under
Canadian GAAP (its previous GAAP), unless there is evidence that those estimates were in error.

In preparing its opening IFRS consolidated statement of financial position, the Company has adjusted amounts reported previously in the
consolidated financial statements prepared in accordance with Canadian GAAP.
 
The following table provides a reconciliation of equity for comparative periods and of equity at the date of transition reported under
Canadian GAAP to those reported under IFRS:

  
March 1,

2010  
May 31,

2010  
February 28,

2011 
          
Equity under Canadian GAAP  $ (3,830)  $ (4,182)  $ (1,798)
             
Adjustments:             

Intangible asset   8160   7995   7502 
Valuation of Series II warrants   (234)   (239)   – 

             
Equity under IFRS  $ 4,096  $ 3,574  $ 5,704 
 
The following table provides a reconciliation of the Company’s total comprehensive income (loss) for the comparative period under
Canadian GAAP to those reported for the three-month period ended May 31, 2011 and the year ended February 28, 2011 under IFRS:

  

Three-month
month period

May 31,
2010  

Year ended
February 28,

2011 
       
Comprehensive loss under Canadian GAAP  $ (353)  $ (2,373)
         
Adjustments:         

Intangible asset   (164)   (657)
Share-based payments   (20)   (75)
Series II warrants   (5)   107 

         
Net loss under IFRS  $ (542)  $ (2,998)
 
Intangible Assets

Under IFRS, there are no special recognition requirements for related party transactions. Therefore the acquisition form Neptune of the
license to use its intellectual property is subject to the requirements of IAS 38, Intangible Assets.

Under previous Canadian GAAP, the transfer of the license to the Company from its parent company was measured at the carrying
amount.  No value was attributed to the license as the intellectual property being licensed had a carrying of nil in the books of Neptune
since it was internally generated.

In accordance with IAS 38, the transaction was treated as a separate acquisition of an intangible asset and was initially recognized at cost,
being the fair value of convertible redeemable shares of $9,200 issued in consideration for the purchase.
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The Company amortizes the cost of the license over its estimated useful life resulting in a net adjustment to deficit and assets at the date of
transition of $8,160.  For the comparative periods, amortization caused an increase of general and administrative costs of $164 during the
three-month period ended May 31, 2010, and $657 during the year ended February 28, 2011.
 
Share based payment – equity instruments

As permitted by IFRS 1, the Company elected to apply the exemptions for share-based payments for equity instruments granted after
November 7, 2002 that vested before the transition to IFRSs.

In some cases, stock-based awards vest in installments over a specified vesting period.  Under IFRS, when the only vesting condition is
service from the grant date to the vesting date of each tranche awarded, each installment of the award is accounted for as a separate share-
based payment arrangement, otherwise known as graded vesting. In addition, under IFRS, forfeitures are estimated at the time of the grant,
which is revised if subsequent information indicates that actual forfeitures are likely to differ from the estimate. Under previous Canadian
GAAP, the Company accounted for stock-based awards that vested in installments as a single award with a vesting period based on the
total life of the award.  In addition, forfeitures were not considered at the time of grant but accounted for as they occurred, as permitted
under Canadian GAAP.

Under previous Canadian GAAP, no expense was recognized for share-based awards pending shareholders’ approval, unless approval was
assured. Under IFRS, share-based awards are recognized when the services are received and may result in the recognition of an expense
prior to the grant date. The entity estimates the grant-date fair value of the equity instruments for the purpose of recognizing the services
from the service commencement date until grant date by assuming that the end of the reporting period is the grant date. Until the grant date
has been established, the entity revises the earlier estimates so that the amounts recognized for services received are based on the grant-
date fair value of the equity instruments. This revision is treated as a change in estimate and the impact on the share-based payment
expense is adjusted in each period accordingly.

The effects of those differences were an increase to contributed surplus and stock based compensation expense in the amount of $20 for the
three-month period ended May 31, 2011 and $75 for the year ended February 28, 2011.
 
Warrants

The Company issued warrants that are still outstanding at the date of transition. Under previous Canadian GAAP, these warrants were
equity-classified, recorded at their initial fair value in shareholder’s equity and were not re-measured subsequently. Under IFRS, the
Company determined that all warrants issued by the Company met the criteria for equity classification with the exception of the Series II
warrants. These warrants are not equity-classified under IFRS as the settlement alternatives for these warrants also provide for a cash-
settlement option for the issuer. As a result, the warrants are classified as a liability and accounted as freestanding derivative financial
instruments with changes in fair value recognized in income at each reporting date.

The Company valued the Series II warrants at the date of transition, at each subsequent interim reporting date, and immediately before
settlement, using option valuation model. The estimated fair value is recorded in the statement of financial position in “Derivative financial
liabilities”. Because the warrants had a nil carrying amount in equity, the only reclassification from equity upon transition was to charge the
estimated fair value of $234 to retained earnings at that date.

Subsequent changes in the estimated fair value of the Series II warrants through to expiry were recorded as adjustments to finance costs in
the statement of comprehensive income. Consequently, a fair value increase of $5 was recognized as an adjustment for the three month
period ended May 31, 2010, and an amount of $107 was recognized as an adjustment for the year ended February 28, 2011.
 
Classification of royalties payable to parent company and convertible redeemable shares

Under IFRS, an entity classifies its financial liabilities as current when they are due to be settled within twelve months after the reporting
period, even if the original term was for a period longer than twelve months, and an agreement to refinance, or to reschedule payments, on a
long-term basis is completed after the reporting period and before the financial statements are authorized for use. As a result, both the
royalties payable to parent company and the convertible redeemable shares have been reclassified to current liabilities.
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Under previous Canadian GAAP, a short-term obligation which is scheduled to mature within one year from the balance sheet date should
be excluded from current liabilities only if the debtor intends to refinance the obligation on a long-term basis and such intent is supported
by an ability to consummate the financing and if the creditor has waived its right to demand payment for more than one year from the
balance sheet date.

Future Accounting Changes

See note 3q) “New standards and interpretations not yet adopted” to the interim financial statements

Internal Control over Financial Reporting

The Company’s management is responsible for establishing and maintaining adequate internal control over financial reporting to provide
reasonable assurance regarding the reliability of the Company’s financial reporting and its compliance with GAAP in its financial
statements.

The Company is not required, pursuant to MI 52-109, to certify the design and evaluation of the Company’s Disclosure Controls and
Procedures and Internal Control over Financial Reporting, and has not completed such an evaluation. Inherent limitations on the ability of
the certifying officers to design and implement on a cost effective basis Disclosure Controls and Procedures and Internal Control over
Financial Reporting for the Company may result in additional risks to the quality, reliability, transparency and timeliness of interim and
annual filings and other reports provided under securities legislation.

Changes in Internal Control over Financial Reporting

During the three-month period ended May 31, 2011, the President and the CFO evaluated whether there were any material changes in
internal control over financial reporting pursuant to MI 52-109. They individually concluded that there was no change during the three-
month period ended May 31, 2011 that affected materially or is reasonably likely to affect materially the Company’s internal controls over
financial reporting and disclosure controls and procedures.

Risk Factors

The information contained in the Financial Statements and the MD&A for the three-month period ended May 31, 2011 should be read in
conjunction with all of the Company and the parent company Neptune’s public documentation and in particular the risk factors sections in
the Company’s Listing Application and in the parent company Neptune Annual Information Form. This information does not represent an
exhaustive list of all risks related to an investment decision in the Company.
 
Credit risk:
 
Credit risk is the risk of an unexpected loss if counterparty to a financial instrument fails to meet its contractual obligations. There are no
financial instruments other than cash and short-term investments that potentially subject the Company to credit risk. As at May 31, 2011,
the Company does not have any trade receivables.  The Company’s maximum exposure to credit risk corresponded to the carrying amount
of cash and short-term investments.
 
Exchange risk:
 
As at May 31, 2011, the Company is not exposed to any significant exchange risk, as it did not have any significant assets or liabilities
denominated in foreign currencies.
 
Interest rate risk:
 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
rates.  The Company’s short term investments bear interest at short-term fixed interest rates. The capacity of the Company to reinvest the
short-term amounts with equivalent returns will be impacted by variations in short-term fixed interest rates available on the market.
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Liquidity risk:
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company manages
liquidity risk through the management of its capital structure and financial leverage. It also manages liquidity risk by continuously
monitoring actual and projected cash flows. The Board of Directors reviews and approves the Company's operating budgets, and reviews
the most important transactions outside the normal course of business.
 
Financial risk:
 
The success of the Company is dependent on its ability to bring his products to market, obtain the necessary approvals, and achieve future
profitable operations. This is dependent on the Company’s ability to obtain adequate financing through a combination of financing activities
and operations. It is not possible to predict either the outcome of future research and development programs, nor the Company’s ability, to
fund these programs going forward.

Management intends to continue the careful management of risks relating to liquidity, foreign exchange and interest rates.
 
Fair value of financial instrument risk:
 
The Company has determined that the carrying values of short-term financial assets and liabilities, including cash, trade and other
receivables as well as accounts payable and accrued liabilities, approximate their fair value because of the relatively short period to
maturity of the instruments.  Stock-based compensation instruments, warrants, call options and incentive options are stated at estimated fair
value, determined by Black-Scholes option pricing model based on certain assumptions, see note 5 to the financial statements for more
information.

Product Liability

The parent company Neptune has secured a $5,000 product liability insurance policy, which also covers its subsidiaries, renewable on an
annual basis, to cover civil liability relating to its products. The parent company Neptune also maintains a quality-assurance process that is
QMP certified by the Canadian Food Inspection Agency (CFIA). Additionally, the parent company Neptune has obtained Good
Manufacturing Practices accreditation from Health Canada.

Forward – Looking Information

This Management Analysis contains prospective information. Prospective statements include a certain amount of risk and uncertainty and
may result in actual future Company results differing noticeably from those predicted. These risks include, but are not limited to: the time
required completing important strategic transactions, and changes to economic conditions in Canada, the United-States and Europe
(including changes to exchange and interest rates).

The Company based its prospective statement on the information available when this analysis was drafted. The inclusion of this
information should not be considered a declaration by the Company that these estimated results have been achieved.

Additional Information

Updated and additional information on the Company and the parent company Neptune Technologies and Bioressources is available from
the SEDAR Website at http://www.sedar.com.

As at August 12, 2011, the total number of class A shares issued by the Company and in circulation was 64,454,444.  The Company also
has 3,185,000 stock options, 5,980,000 Series 4 warrants and 64,454,444 rights outstanding.

/s/ Tina Sampalis                                                                         /s/ Xavier Harland

Tina Sampalis                                                                              Xavier Harland
President                                                                                     Chief Financial Officer
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These interim financial statements have not been reviewed by an auditor.
 
 

 



 

ACASTI PHARMA INC.
Interim Statement of Financial Position
(Unaudited)

As of May 31, 2011, February 28, 2011 and March 1, 2010

          

  
May 31,

2011  
February 28,

2011  
March 1,

2010 
          
Assets          
          
Current assets:          

Cash  $ 406,493  $ 322,183  $ 412,822 
Short-term investments   2,016,427   2,507,747   – 
Trade and other receivables   164,596   192,440   68,389 
Receivable from company under common control   37,113   12,381   – 
Tax credits receivable   109,518   241,300   402,257 
Prepaid expenses   41,598   14,431   – 

Inventories   292,994   –   – 
   3,068,739   3,290,482   883,468 
             
Equipment   35,223   37,909   29,851 
Intangible asset   7,338,096   7,502,380   8,159,524 
             
  $10,442,058  $10,830,771  $ 9,072,843 
Liabilities and Equity             
             
Current liabilities:             

Trade and other payables  $ 631,910  $ 510,604  $ 309,254 
Payable to parent company   749,798   435,310   382,125 
Royalties payable to parent company (note 6)   –   128,020   – 
Convertible redeemable shares (note 4)   –   4,052,000   4,052,000 

   1,381,708   5,125,934   4,743,379 
             
Royalties payable to parent company (note 6)   178,523   –   – 
Derivative financial liabilities (note 4)   –   –   233,790 
   1,560,231   5,125,934   4,977,169 

             
Equity:             

Share capital (note 4)   16,216,933   12,164,933   7,738,587 
Contributed surplus   329,367   181,074   – 
Deficit   (7,664,473)   (6,641,170)   (3,642,913)

   8,881,827   5,704,837   4,095,674 
             
  $10,442,058  $10,830,771  $ 9,072,843 
 
See accompanying notes to unaudited interim financial statements.
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ACASTI PHARMA INC.
Interim Statements of Earnings and Comprehensive Loss
(Unaudited)

Three-month periods ended May 31, 2011 and 2010

       

  
May 31,

2011  
May 31,

2010 
       
Revenue from research contracts  $ 82,979  $ – 
General and administrative expenses   (640,699)   (294,094)
Research and development expenses, net of tax credits of $30,656 (2010 - $75,919)   (461,142)   (246,760)
Results from operating activities   (1,018,862)   (540,854)
         
Interest income   8,760   3,814 
Finance costs   (385)   (5,545)
Foreign exchange (loss) gain   (12,816)   276 
Net finance expense   (4,441)   (1,455)
         
Net loss and total comprehensive loss for the period  $ (1,023,303)  $ (542,309)
         
Basic earnings (loss) per share  $ (0.02)  $ (0.01)
Diluted earnings (loss) per share   (0.02)   (0.01)
         
Weighted average number of shares outstanding   63,233,792   47,674,934 

See accompanying notes to unaudited interim financial statements
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ACASTI PHARMA INC.
Interim Statements of Change in Equity
(Unaudited)

Three-month periods ended May 31, 2011 and 2010
 
             
  Share capital   Contributed       
  Number  Dollar  surplus  Deficit  Total 
                
Balance, February 28, 2011   59,174,444  $12,164,933  $ 181,074  $(6,641,170)  $ 5,704,837 
                     
Net loss and total comprehensive loss for the period   –   –   –   (1,023,303)   (1,023,303)
                     
Transactions with owners, recorded directly in equity                     
Contributions by and distribution to owners                     
Conversion of convertible redeemable shares   5,260,000   4,052,000   –   –   4,052,000 
Share-based payment transactions   –   –   148,293   –   148,293 
                     
Total contributions by and distribution to owners   5,260,000   4,052,000   148,293   –   4,200,293 
                     
Balance at May 31, 2011   64,434,444  $16,216,933  $ 329,367  $(7,664,473)  $ 8,881,827 
                     
Balance, March 1, 2010   46,673,924  $ 7,738,587  $ –  $(3,642,913)  $ 4,095,674 
                     
Net loss and total comprehensive loss for the period   –   –   –   (542,309)   (542,309)
                     
Transactions with owners, recorded directly in equity                     
Contributions by and distribution to owners                     
Share-based payment transactions   –   –   19,776   –   19,776 
Warrants exercised   1,746   744   –   –   744 
                     
Total contributions by and distribution to owners   1,746   744   19,776   –   20,520 
                     
Balance at May 31, 2010   46,675,670  $ 7,739,331  $ 19,776  $(4,185,222)  $ 3,573,885 
 
See accompanying notes to unaudited interim financial statements.
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ACASTI PHARMA INC.
Interim Statements of Cash Flows
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010

       

  
May 31,

2011  
May 31,

2010 
       
Cash flows from operating activities:       

Net loss for the period  $(1,023,303)  $ (542,309)
Adjustments:         

Depreciation of equipment   2,686   2,427 
Amortization of intangible asset   164,284   164,286 
Stock-based compensation   148,293   19,776 
Net finance expense   4,441   1,455 
Foreign exchange   (12,816)   276 

   (716,415)   (354,089)
         

Changes in non-cash operating working capital items:         
Trade and other receivables   27,844   (35,452)
Receivable from company under common control   (24,732)   – 
Inventories   (292,994)     
Tax credits receivable   131,782   100,923 
Prepaid expenses   (27,167)     
Trade and other payables   121,306   70,197 
Payable to parent company   314,488   77,459 
Royalties payable to parent company   50,503   – 

   301,030   213,127 
         

Net cash used in operating activities   (415,385)   (140,962)
         
Cash flows from investing activities:         

Interest received   8,760   3,814 
Acquisition of equipment   –   (2,998)
Maturity of short-term investments   491,320   – 
Net cash used in investing activities   500,080   816 

         
Cash flows from financing activities:         

Proceeds from issuance of shares on exercise of warrants   –   698 
Interest paid   (385)   (149)
Net cash used in financing activities   (385)   549 

         
Net increase (decrease) in cash   84,310   (139,597)
         
Cash, beginning of period   322,183   412,822 
         
Cash, end of period  $ 406,493  $ 273,225 
 
See accompanying notes to unaudited interim financial statements.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

 
1.    Reporting entity
 

Acasti Pharma Inc. (the "Company") is incorporated under Part 1A of the Companies Act (Québec).The Company is domiciled in
Canada and its registered office is located at 225 Promenade du Centropolis, Laval, Québec H7T 0B3. The Company is a majority-
owned subsidiary of Neptune Technologies and Bioressources Inc. (“Neptune”).

 
On August 7, 2008, the Company commenced operations after having acquired from Neptune an exclusive worldwide license to use its
intellectual property to develop, clinically study and market new pharmaceutical products to treat human cardiovascular conditions.
Neptune’s intellectual property is related to the extraction of particular ingredients from marine biomasses, such as krill.  The eventual
products are aimed at applications in the over-the-counter medicine, medical foods and prescription drug markets.

 
Operations essentially consist in the development of new products and the conduct of clinical research studies on animals.  Almost all
research and development, administration and capital expenditures incurred by the Company since the start of the operations are
associated with the project described above.

 
The Company is subject to a number of risks associated with the successful development of new products and their marketing, the
conduct of its clinical studies and their results, the meeting of development objectives set by Neptune in its license agreement, and the
establishment of strategic alliances. The Company will have to finance its research and development activities and its clinical studies. To
achieve the objectives of its business plan, the Company plans to establish strategic alliances, raise the necessary capital and make sales.
It is anticipated that the products developed by the Company will require approval from the U.S Food and Drug Administration and
equivalent organizations in other countries before their sale can be authorized.

 
2.    Basis of preparation
 
 (a) Statement of compliance:
 

These interim financial statements have been prepared in accordance with IAS 34 Interim Financial Reporting. These are the
Company’s first IFRS condensed interim financial statements for part of the period covered by the first IFRS annual financial
statements and IFRS 1 First-time Adoption of International Financial Reporting Standards has been applied. The first date at which
IFRS was applied was March 1, 2010. Certain information, in particular the accompanying notes, normally included in the annual
financial statements prepared in accordance with IFRS have been omitted or condensed. Accordingly the condensed interim
financial statements do not include all of the information required for full annual financial statements.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

2.    Basis of preparation (continued):
 
 (a) Statement of compliance (continued):
 

An explanation of how the transition to IFRS has affected the previously reported financial position, financial performance and cash
flows of the Company is provided in note 9. This note includes reconciliations of equity and total comprehensive income for
comparative periods and of equity at the date of transition reported under previous Canadian GAAP to those reported for those
periods and at the date of transition under IFRS.

 
 (b) Basis of measurement:
 

The Company has incurred operating losses and negative cash flows from operations since inception.  As at May 31, 2011, the
Company’s current liabilities and expected level of expenses for the next twelve months significantly exceed current assets.  The
Company’s liabilities at May 31, 2011 are comprised primarily of amounts due to Neptune of $749,798.  The Company plans to
rely on the continued support of Neptune to pursue its operations, including obtaining additional funding, if required.  The
continuance of this support is outside of the Company’s control.  If the Company does not receive the continued financial support
from its parent or the Company does not raise additional funds, it may not be able to continue as a going concern therefore realize its
assets and discharge its liabilities in the normal course of business.

 
The financial statements have been prepared on a going concern basis, which assumes the Company will continue its operations in
the foreseeable future and will be able to realize its assets and discharge its liabilities and commitments in the ordinary course of
business.  These financial statements do not include any adjustments to the carrying values and classification of assets and liabilities
and reported revenues and expenses that may be necessary if the going concern basis was not appropriate for these financial
statements should the Company not receive additional financing from Neptune or other sources.

 
The financial statements have been prepared on the historical cost basis except for the revaluation of the liability related to the
Series II warrants, which is measured at fair value.

 
 (c) Functional and presentation currency:
 

These financial statements are presented in Canadian dollars, which is the Company’s functional currency.
 
 (d) Use of estimates and judgements:
 

The preparation of the financial statements in conformity with IFRSs requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

2.    Basis of preparation (continued):
 
 (d) Use of estimates and judgements (continued):
 

Estimates are based on the management’s best knowledge of current events and actions that the Company may undertake in the
future. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized
in the period in which the estimates are revised and in any future periods affected.

 
In preparing these condensed interim financial statements, the nature of significant judgements made by management applying the
Company’s accounting policies and the key sources of estimating uncertainties are expected to be the same as those applied in the
first annual financial statement under IFRS.

 
Critical judgements in applying accounting policies that have the most significant effect on the amounts recognized in the financial
statements include the following:

 
·  The use of the going concern basis;

 
·  Determining the functional currency; and

 
·  Assessing derivatives over the Company’s equity for liability or equity classification.

 
Assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment within the next financial
year include the following:

 
·  Measurement of derivative financial liabilities and stock-based compensation.

 
Also, the Company uses its best estimate to determine which R&D expenses qualify for R&D tax credits and in what amounts.  The
Company recognizes the tax credits once it has reasonable assurance that they will be realized.  Recorded tax credits are subject to
review and approval by tax authorities and therefore, could be different from the amounts recorded.

3.    Significant accounting policies:
 

The accounting policies set out below have been applied consistently to all periods presented in these interim financial statements,
including the opening IFRS statement of financial position at March 1, 2010 for the purposes of the transition to IFRSs.

 
 (a) Financial instruments:
 
 (i) Non-derivative financial assets:
 

The Company initially recognizes loans and receivables on the date that they are originated. All other financial assets
(including assets designated at fair value through profit or loss) are recognized initially on the trade date at which the Company
becomes a party to the contractual provisions of the instrument.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

3.    Significant accounting policies:
 
 (a) Financial instruments (continued):
 
 (i) Non-derivative financial assets (continued):
 

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or it transfers
the rights to receive the contractual cash flows on the financial asset in a transaction in which substantially all the risks and
rewards of ownership of the financial asset are transferred. Any interest in transferred financial assets that is created or retained
by the Company is recognized as a separate asset or liability.

 
Financial assets and liabilities are offset and the net amount presented in the statement of financial position (balance sheet)
when, and only when, the Company has a legal right to offset the amounts and intends either to settle on a net basis or to realize
the asset and settle the liability simultaneously.

 
The Company has the following non-derivative financial assets: cash, short-term investment and receivables.

 
Cash

 
Cash and cash equivalents comprise cash balances and highly liquid investments purchased three months or less from maturity.
Bank overdrafts that are repayable on demand and form an integral part of the Company’s cash management are included as a
component of cash and cash equivalents for the purpose of the statement of cash flows.

 
Loans and receivables

 
Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active market. Such
assets are recognized initially at fair value plus any directly attributable transaction costs. Subsequent to initial recognition
loans and receivables are measured at amortized cost using the effective interest method, less any impairment losses.

 
Loans and receivables comprise trade and other receivables, and short-term investments with maturities of less than one year.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

3.    Significant accounting policies (continued):
 
 (a) Financial instruments (continued):
 
 (ii) Non-derivative financial liabilities:
 

The Company initially recognizes debt securities issued and subordinated liabilities on the date that they are originated. All
other financial liabilities (including liabilities designated at fair value through profit or loss) are recognized initially on the
trade date at which the Company becomes a party to the contractual provisions of the instrument.

 
The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled or expire.

 
Financial assets and liabilities are offset and the net amount presented in the statement of financial position (balance sheet)
when, and only when, the Company has a legal right to offset the amounts and intends either to settle on a net basis or to realize
the asset and settle the liability simultaneously.

 
The Company has the following non-derivative financial liabilities: loans and borrowings, and trade and other payables.

 
Such financial liabilities are recognized initially at fair value plus any directly attributable transaction costs. Subsequent to
initial recognition these financial liabilities are measured at amortized cost using the effective interest method.

 
 (iii) Share capital:

 
Common shares

 
Class A Common shares are classified as equity. Incremental costs directly attributable to the issue of common shares and share
options are recognized as a deduction from equity, net of any tax effects.

 
Preference share capital

 
Preference share capital is classified as equity if it is non-redeemable, or redeemable only at the Company’s option, and any
dividends are discretionary. Dividends thereon are recognized as distributions within equity.

 
Preference share capital is classified as a liability if it is redeemable on a specific date or at the option of the shareholders, or if
dividend payments are not discretionary. Dividends thereon are recognized as interest expense in profit or loss as accrued.

 
 

9



 

ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

3.    Significant accounting policies (continued):
 
 (a) Financial instruments (continued):
 
 (iv)Compound financial instruments:
 

Compound financial instruments issued by the Company comprise convertible debentures that can be converted to share capital
at the option of the holder, and the number of shares to be issued does not vary with changes in their fair value.

 
The liability component of a compound financial instrument is recognized initially at the fair value of a similar liability that
does not have an equity conversion option. The equity component is recognized initially at the difference between the fair
value of the compound financial instrument as a whole and the fait value of the liability component. Any directly attributable
transaction costs are allocated to the liability and equity components in proportion to their initial carrying amounts.

 
Subsequent to initial recognition, the liability component of a compound financial instrument is measured at amortized cost
using the effective interest method. The equity component of a compound financial instrument is not remeasured subsequent to
initial recognition.

 
Interest, dividends, losses and gains relating to the financial liability are recognized in profit or loss. Distributions to the equity
holders are recognized in equity, net of any tax benefit.

 
 (v) Derivative financial instruments:
 

The Company has issued liability-classified derivatives and embedded derivatives over its own equity. Embedded derivatives
are separated from the host contract and accounted for separately if the economic characteristics and risks of the host contract
and the embedded derivative are not closely related, a separate instrument with the same terms as the embedded derivative
would meet the definition of a derivative, and the combined instrument is not measured at fair value through profit or loss.

 
Derivatives are recognized initially at fair value; attributable transaction costs are recognized in profit or loss as incurred.
Subsequent to initial recognition, derivatives are measured at fair value, and changes therein are accounted for as described
below.

 
Separable embedded derivatives

 
Changes in the fair value of separable embedded derivatives are recognized immediately in profit or loss.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

3.    Significant accounting policies (continued):
 
 (a) Financial instruments (continued):
 
 (v) Derivative financial instruments (continued):
 

Other non-trading derivatives
 

When a derivative financial instrument is not held for trading, and is not designated in a qualifying hedge relationship, all
changes in its fair value are recognized immediately in profit or loss.

 
 (b) Inventories:
 

Inventories are measured at the lower of cost and net realizable value. The cost of raw materials and spare parts is based on the
weighted-average cost method.  The cost of finished goods and work in process is determined per project and includes expenditures
incurred in acquiring the inventories, production or conversion costs and other costs incurred in bringing them to their existing
location and condition, as well as production overheads based on normal operating capacity.

 
Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and
selling expenses.

 
 (c) Equipment:
 
 (i) Recognition and measurement:
 

Equipment is measured at cost less accumulated depreciation and accumulated impairment losses.
 

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets includes
the cost of materials and direct labour, any other costs directly attributable to bringing the assets to a working condition for their
intended use, the costs of dismantling and removing the items and restoring the site on which they are located, and borrowing
costs on qualifying assets for which the commencement date for capitalization is on or after March 1, 2010.

 
Purchased software that is integral to the functionality of the related equipment is capitalized as part of that equipment.

 
When parts of an equipment have different useful lives, they are accounted for as separate items (major components) of
equipment.

 
Gains and losses on disposal of equipment are determined by comparing the proceeds from disposal with the carrying amount
of equipment, and are recognized net within ''other income or expenses'' in profit or loss.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

3.    Significant accounting policies (continued):
 
 (c) Equipment (continued):
 
 (ii) Subsequent costs:
 

The cost of replacing a part of an equipment is recognized in the carrying amount of the item if it is probable that the future
economic benefits embodied within the part will flow to the Company, and its cost can be measured reliably. The carrying
amount of the replaced part is derecognized. The costs of the day-to-day servicing of equipment are recognized in profit or loss
as incurred.

 
 (iii) Depreciation:
 

Depreciation is recognized in profit or loss on either a straight-line basis or a declining basis over the estimated useful lives of
each part of an item of equipment, since this most closely reflects the expected pattern of consumption of the future economic
benefits embodied in the asset.

 
The estimated useful lives for the current and comparative periods are as follows:

   
Asset Method Period/Rate
   
Furniture and office equipment Diminishing balance 20% to 30%
Computer equipment Straight-line 3 - 4 years

 
Depreciation methods, useful lives and residual values are reviewed at each financial year end and adjusted prospectively if
appropriate.

 
 (d) Intangible assets:
 
 (i) Research and development:
 

Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical knowledge and
understanding, is recognized in profit or loss as incurred.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

3.    Significant accounting policies (continued):
 
 (d) Intangible assets (continued):
 
 (i) Research and development (continued):
 

Development activities involve a plan or design for the production of new or substantially improved products and processes.
Development expenditure is capitalized only if development costs can be measured reliably, the product or process is
technically and commercially feasible, future economic benefits are probable, and the Company intends to and has sufficient
resources to complete development and to use or sell the asset. The expenditure capitalized includes the cost of materials, direct
labour, overhead costs that are directly attributable to preparing the asset for its intended use, and borrowing costs on qualifying
assets for which the commencement date for capitalization is on or after March 1, 2010. Other development expenditure is
recognized in profit or loss as incurred.

 
Capitalized development expenditure is measured at cost less accumulated amortization and accumulated impairment losses.
As of the reporting periods presented, the Company has not capitalised any development expenditures.

 
 (ii) Other intangible assets:
 

Licenses
 

Licenses that are acquired by the Company and have finite useful lives are measured at cost less accumulated amortization and
accumulated impairment losses.

 
Patent costs

 
Patents for technologies that are no longer in the research phase are recorded at cost. The patent costs include legal fees to
obtain patents and patent application fees. When the technology is still in the research phase, those costs are expensed as
incurred. As of the reporting periods presented, the Company has not capitalised any patent costs.

 
 (iii) Subsequent expenditure:
 

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the specific asset to
which it relates. All other expenditure, including expenditure on internally generated goodwill and brands, is recognized in
profit or loss as incurred.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

3.    Significant accounting policies (continued):
 
 (d) Intangible assets (continued):
 
 (iv) Amortization (continued):
 

Amortization is calculated over the cost of the asset, or other amount substituted for cost, less its residual value.
 

Amortization is recognized in profit or loss on a straight-line basis over the estimated useful lives of intangible assets from the
date that they are available for use, since this most closely reflects the expected pattern of consumption of the future economic
benefits embodied in the asset. The estimated useful lives for the current and comparative periods are as follows:

   
  Periods
   
Licences  14 years

 
 (e) Leased assets:
 

Leases where the lessor retains the risks and rewards of ownership are treated as operating leases. Payments on operating lease
agreements are recognized as an expense on a straight-line basis over the lease term.  Associated costs, such as maintenance and
insurance are expensed as incurred.

 
 (f) Impairment:
 
 (i) Financial assets (including receivables):
 

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether there is
objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss event has occurred
after the initial recognition of the asset, and that the loss event had a negative effect on the estimated future cash flows of that
asset that can be estimated reliably.

 
Objective evidence that financial assets  are impaired can include default or delinquency by a debtor, restructuring of an
amount due to the Company on terms that the Company would not consider otherwise, indications that a debtor or issuer will
enter bankruptcy, or the disappearance of an active market for a security.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

3.    Significant accounting policies (continued):
 
 (f) Impairment (continued):
 
 (i) Financial assets (including receivables) (continued):
 

The Company considers evidence of impairment for receivables at both a specific asset and collective level. All individually
significant receivables are assessed for specific impairment. All individually significant receivables found not to be specifically
impaired are then collectively assessed for any impairment that has been incurred but not yet identified. Receivables that are
not individually significant are collectively assessed for impairment by grouping together receivables  with similar risk
characteristics.

 
In assessing collective impairment the Company uses historical trends of the probability of default, timing of recoveries and the
amount of loss incurred, adjusted for management’s judgement as to whether current economic and credit conditions are such
that the actual losses are likely to be greater or less than suggested by historical trends.

 
An impairment loss in respect of a financial asset measured at amortized cost is calculated as the difference between its
carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective interest
rate. Losses are recognized in profit or loss and reflected in an allowance account against receivables. When a subsequent event
causes the amount of impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss.

 
 (ii) Non-financial assets:
 

The carrying amounts of the Company’s non-financial assets, other than inventories are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is
estimated. For intangible assets that have indefinite useful lives or that are not yet available for use, the recoverable amount is
estimated each year at the same time.

 
The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less costs to sell. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. For the purpose of impairment
testing, assets that cannot be tested individually are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or groups of assets (the “cash-
generating unit, or CGU”).

 
The Company’s corporate assets do not generate separate cash inflows. If there is an indication that a corporate asset may be
impaired, then the recoverable amount is determined for the CGU to which the corporate asset belongs.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

3.    Significant accounting policies (continued):
 
 (f) Impairment (continued):
 
 (ii) Non-financial assets (continued):
 

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount.
Impairment losses are recognized in profit or loss.

 
Impairment losses recognized in prior periods are assessed at each reporting date for any indications that the loss has decreased
or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortization, if no impairment loss had been recognized.

 
 (g) Employee benefits:
 
 (i) Short-term employee benefits:
 

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is
provided.

 
A liability is recognized for the amount expected to be paid under short-term cash bonus or profit-sharing plans if the Company
has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and the
obligation can be estimated reliably.

 
 (ii) Share-based payment transactions:
 

The grant date fair value of share-based payment awards granted to employees is recognized as an employee expense, with a
corresponding increase in contributed surplus, over the period that the employees unconditionally become entitled to the
awards. The amount recognized as an expense is adjusted to reflect the number of awards for which the related service and
non-market vesting conditions are expected to be met, such that the amount ultimately recognized as an expense is based on the
number of awards that do meet the related service and non-market performance conditions at the vesting date.

 
Share-based payment arrangements in which the Company receives goods or services as consideration for its own equity
instruments are accounted for as equity-settled share-based payment transactions, regardless of how the equity instruments are
obtained by the Company.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

3.    Significant accounting policies (continued):
 
 (g) Employee benefits (continued):
 
 (iii) Termination benefits (continued):
 

Termination benefits are recognized as an expense when the Company is committed demonstrably, without realistic possibility
of withdrawal, to a formal detailed plan to either terminate employment before the normal retirement date, or to provide
termination benefits as a result of an offer made to encourage voluntary redundancy. Termination benefits for voluntary
redundancies are recognized as an expense if the Company has made an offer of voluntary redundancy, it is probable that the
offer will be accepted, and the number of acceptances can be estimated reliably. If benefits are payable more than 12 months
after the reporting period, then they are discounted to their present value.

 
 (h) Provisions:
 

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that can be
estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are
determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. The unwinding of the discount is recognized as finance cost.

 
 (i) Onerous contracts:
 

A provision for onerous contracts is recognized when the expected benefits to be derived by the Company from a contract are
lower than the unavoidable cost of meeting its obligations under the contract. The provision is measured at the present value of
the lower of the expected cost of terminating the contract and the expected net cost of continuing with the contract. Before a
provision is established, the Company recognizes any impairment loss on the assets associated with that contract.

 
 (ii) Contingent liability:
 

A contingent liability is a possible obligation that arises from past events and of which the existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not within the control of the Company; or a present
obligation that arises from past events (and therefore exists), but is not recognized because it is not probable that a transfer or
use of assets, provision of services or any other transfer of economic benefits will be required to settle the obligation, or the
amount of the obligation cannot be estimated reliably.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

3.    Significant accounting policies (continued):
 
 (i) Revenue:
 
 (i) Sale of goods:
 

Revenue from the sale of goods in the course of ordinary activities is measured at the fair value of the consideration received or
receivable, net of returns. Revenue is recognized when the significant risks and rewards of ownership have been transferred to
the buyer, recovery of the consideration is probable, the associated costs and possible return of goods can be estimated reliably,
there is no continuing management involvement with the goods, and the amount of revenue can be measured reliably. If it is
probable that discounts will be granted and the amount can be measured reliably, then the discount is recognized as a reduction
of revenue as the sales are recognized.

 
The timing of the transfers of risks and rewards varies depending on the individual terms of the contract of sale.

 
 (ii) Research services:
 

Revenue from research contracts is recognized in profit or loss when services to be provided are rendered and all conditions
under the terms of the underlying agreement are met.

 
 (j) Government grants:
 

Government grants consisting of investment tax credits, are recorded as a reduction of the related expense or cost of the asset
acquired.  Government grants are recognized when there is reasonable assurance that the Company has met the requirements of the
approved grant program and there is reasonable assurance that the grant will be received.

 
Grants that compensate the Company for expenses incurred are recognized in profit or loss as other income on a systematic basis in
the same periods in which the expenses are recognized. Grants that compensate the Company for the cost of an asset are recognized
in profit or loss on a systematic basis over the useful life of the asset.

 
 (k) Lease payments:
 

Payments made under operating leases are recognized in profit or loss on a straight-line basis over the term of the lease. Lease
incentives received are recognized as an integral part of the total lease expense, over the term of the lease.

 
Minimum lease payments made under finance leases are apportioned between the finance expense and the reduction of the
outstanding liability. The finance expense is allocated to each period during the lease term so as to produce a constant periodic rate
of interest on the remaining balance of the liability.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

3.    Significant accounting policies (continued):
 

(k)   Lease payments (continued):
 

Contingent lease payments are accounted for in the period in which they are incurred.
 

(l)    Foreign currency:
 

Transactions in foreign currencies are translated into the functional currency at exchange rates at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated to the functional currency at
the exchange rate at that date. The foreign currency gain or loss on monetary items is the difference between amortized cost in the
functional currency at the beginning of the period, adjusted for effective interest and payments during the period, and the amortized
cost in foreign currency translated at the exchange rate at the end of the reporting period. Non-monetary assets and liabilities
denominated in foreign currencies that are measured at fair value are retranslated to the functional currency at the exchange rate at
the date that the fair value was determined. Foreign currency differences arising on retranslation are recognized in profit or loss.
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rate at the
date of the transaction.

 
(m)  Finance income and finance costs:

 
Finance income comprises interest income on funds invested. Interest income is recognized as it accrues in profit or loss, using the
effective interest method.

 
Finance costs comprise interest expense on borrowings, unwinding of the discount on provisions, changes in the fair value of
financial derivative liabilities at fair value through profit or loss, and impairment losses recognized on financial assets. Borrowing
costs that are not directly attributable to the acquisition, construction or production of a qualifying asset are recognized in profit or
loss using the effective interest method.

 
Foreign currency gains and losses are reported on a net basis.

 
The Company recognizes interest income as a component of investing activities in the statements of cash flows and interest expense
as financing.

 
(n)  Income tax:

 
Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognized in profit or loss except to the
extent that it relates to a business combination, or items recognized directly in equity or in other comprehensive income.

 
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

3.    Significant accounting policies (continued):
 

(n)Income tax (continued):
 

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. Deferred tax is measured at the tax rates that are expected to be
applied to temporary differences when they reverse, based on the laws that have been enacted or substantively enacted by the
reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but
they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realized simultaneously.

 
A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences, to the extent that it is
probable that future taxable profits will be available against which they can be utilized. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

 
(o)Earnings per share:

 
The Company presents basic and diluted earnings per share (EPS) data for its Class A shares. Basic EPS is calculated by dividing
the profit or loss attributable to the holders of Class A shares of the Company by the weighted average number of common shares
outstanding during the period, adjusted for own shares held. Diluted EPS is determined by adjusting the profit or loss attributable to
the holders of Class A shares and the weighted average number of Class A shares outstanding, adjusted for own shares held, for the
effects of all dilutive potential common shares, which comprise convertible debentures, warrants and share options granted to
employees.

 
(p) Segment reporting:

 
An operating segment is a component of the Company that engages in business activities from which it may earn revenues and
incur expenses The Company has one reportable operating segment: the development and commercialization of pharmaceutical
applications of its licensed rights for cardiovascular diseases.  All of the Company’s assets are located in Canada.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

3.    Significant accounting policies (continued):
 
 (q) New standards and interpretations not yet adopted:
 

A number of new standards, and amendments to standards and interpretations, are not yet effective for the period ended May 31,
2011, and have not been applied in preparing these interim financial statements.

 
 (i) Financial instruments:
 

In November 2009 the IASB issued IFRS 9 Financial Instruments (IFRS 9 (2009)), and in October 2010 the IASB published
amendments to IFRS 9 (IFRS 9 (2010)).

 
IFRS 9 (2009) replaces the guidance in IAS 39 Financial Instruments: Recognition and Measurement, on the classification and
measurement of financial assets. The Standard eliminates the existing IAS 39 categories of held to maturity, available-for-sale
and loans and receivable. Financial assets will be classified into one of two categories on initial recognition:

 
·  financial assets measured at amortized cost; or

 
·  financial assets measured at fair value.

 
Gains and losses on remeasurement of financial assets measured at fair value will be recognized in profit or loss, except that for
an investment in an equity instrument which is not held-for-trading, IFRS 9 provides, on initial recognition, an irrevocable
election to present all fair value changes from the investment in other comprehensive income (OCI). The election is available
on an individual share-by-share basis. Amounts presented in OCI will not be reclassified to profit or loss at a later date.

 
IFRS 9 (2010) added guidance to IFRS 9 (2009) on the classification and measurement of financial liabilities, and this guidance
is consistent with the guidance in IAS 39 except as described below.

 
Under IFRS 9 (2010), for financial liabilities measured at fair value under the fair value option, changes in fair value
attributable to changes in credit risk will be recognized in OCI, with the remainder of the change recognized in profit or loss.
However, if this requirement creates or enlarges an accounting mismatch in profit or loss, the entire change in fair value will be
recognized in profit or loss. Amounts presented in OCI will not be reclassified to profit or loss at a later date.

 
IFRS 9 (2010) supersedes IFRS 9 (2009) and is effective for annual periods beginning on or after January 1, 2013, with early
adoption permitted. For annual periods beginning before January 1, 2013, either IFRS 9 (2009) or IFRS 9 (2010) may be
applied. The extent of the impact of adoption of IFRS 9 (2010) has not yet been determined.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

4.    Capital and other components of equity
 

(a)   Share capital and warrants:
 

Authorized capital stock:
 

Unlimited number of shares:
 

ØØ Class A shares, voting (one vote per share), participating and without par value
 

ØØ Class B shares, voting (ten votes per share), non-participating, without par value and maximum annual non-
cumulative dividend of 5% on the amount paid for said shares.  Class B shares are convertible, at the holder’s
discretion, into Class A shares, on a one-for-one basis, and Class B shares are redeemable at the holder’s discretion
for $0.80 per share, subject to certain conditions.

 
ØØ Class C shares, non-voting, non-participating, without par value and maximum annual non-cumulative dividend of

5% on the amount paid for said shares.  Class C shares are convertible, at the holder’s discretion, into Class A
shares, on a one-for-one basis, and Class C shares are redeemable at the holder’s discretion for $0.20 per share,
subject to certain conditions.

 
Ø Class D and E shares, non-voting, non-participating, without par value and maximum monthly non-cumulative

dividend between 0.5% and 2% on the amount paid for said shares.  Class D and E shares are convertible, at the
holder’s discretion, into Class A shares, on a one-for-one basis, and Class D and E shares are redeemable at the
holder’s discretion, subject to certain conditions.

 
          

  
Class A shares

(classified as equity)   
Class B shares

(classified as liability)   
Class C shares

(classified as liability)  
                   

  
Number

outstanding  Amount  
Number

outstanding  Amount  
Number

outstanding  Amount 
                   
Balance May 31, 2011   64,434,444  $16,216 933   –   –   –   – 
Balance February 28, 2011   59,174,444   12,164,933   5,000,000   4,000,000   260,000   52,000 
Balance March 1, 2010   46,673,924   7,738,587   5,000,000   4,000,000   260,000   52,000 

 
On March 21, 2011, the outstanding Class B and Class C shares, 5,000,000 and 260,000, respectively, were converted into Class A
shares by their holders on a 1:1 basis (the “Conversion”).  Following the Conversion, the liability for convertible redeemable shares
in the amount of $4,052,000 was extinguished, and the number of issued and outstanding Class A shares of the Company was
64,434,444.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

4.    Capital and other components of equity (continued):
 

(b)  Warrants
 

The warrants of the Company are composed of the following as at May 31, 2011, February 28, 2011 and March 1, 2010:

                   

     
May 31,

2011     
February 28,

2011     
March 1,

2010 
                   
  Number     Number     Number    
  outstanding  Amount  outstanding  Amount  outstanding  Amount 
                   
Liability                   
Series 2 warrants   –  $ –   –  $ –   9,027,142  $233,790 
Equity                         
Series 3 warrants   –   –   –   –   12,500,000   – 
Series 4 warrants   6,000,000   –   6,000,000   –   6,000,000   – 
Series 5 warrants   –   –   –   –   3,000,000   – 

 
Series 4 allows the holder to purchase one Class A share for $0.25 per share until October 8, 2013.

 
(c)   Convertible redeemable shares held by related parties:

 
Convertible redeemable shares held by related parties as follows:

          

  
May 31,

2011  
February 28,

2011  
March 1,

2010 
          
Neptune  $ –  $ 3,960,000  $3,960,000 
Company controlled by an officer and director   –   92,000   92,000 
             
Total  $ –  $ 4,052,000  $4,052,000 
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

5.    Share-based payment:
 

Description of the share-based payment arrangements:
 

At May 31, 2011 the Company has the following share-based payment arrangements:
 
 (a) Company stock-based compensation plan:
 

The Company has established a stock-based compensation plan for administrators, officers, employees and consultants.  The plan
provides for the granting of options to purchase Acasti Class A shares. Under this plan, the maximum number of options that can be
issued equals the lower of 1,530,000 or 10% of Acasti Class A shares held by public shareholders, as approved annually by such
shareholders. On March 21, 2011, the Company’s Board of Directors amended the incentive stock option plan (the “Plan”). The
amendments to the Plan were approved by the shareholders on June 22, 2011. The main modification to the Plan consists of an
increase in the number of shares reserved for issuance of incentive stock options under the Plan to 6,443,444. As at May 31, 2011,
923,053 Class A shares are reserved for issuance.  The terms and conditions for acquiring and exercising options are set by the
Company’s Board of Directors, subject, among others, to the following limitations: the term of the options cannot exceed ten years
and every stock option granted under the stock option plan will be subject to conditions no less restrictive than a minimal vesting
period of 18 months, a gradual and equal acquisition of vesting rights, at least on a quarterly basis.

 
The number and weighted average exercise prices of share options are as follows:

 

     

Three-month
period ended

May 31, 2011     

Three-month
period ended

May 31, 2010 

  

Weighted
average
exercise

price  
Number of

options  

Weighted
average
exercise

price  
Number of

options 
             
Outstanding at beginning of period  $ 0.25   800,000  $ 0.25   850,000 
Forfeited   –   –   –   – 
Exercised   –   –   –   – 
Granted   0.75   25,000   –   – 
Outstanding at end of period   0.27   825,000   0.25   850,000 
Exercisable at end of period   0.25   582,500   0.25   382,500 
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

5.    Share-based payment (continued):
 
 (a) Company stock-based compensation plan (continued):
 

The fair value of options granted has been estimated according to the Black-Scholes option pricing model and based on the
weighted average of the following assumptions for options granted during the three-month periods ended:

  

Three-month
period
ended

May 31,
2011  

Three-month
period
ended

May 31,
2010 

       
Dividend   –   – 
Risk-free interest   2.56%   2.57%
Estimated life  4.21 years  6 years 
Expected volatility   88.30%   75%

 
The weighted average of the fair value of the options granted to employees during the period is $0.41 (2010 - $nil)

 
 (b) Neptune stock-based compensation plan:
 

Neptune maintains various stock-based compensation plans for the benefit of administrators, officers, employees and consultants
that provide services to its consolidated group, including the Company.  The Company records as stock-based compensation
expense a portion of the expense being recorded by Neptune that is commensurate to the fraction of overall services that the
grantees provide directly to the Company.

 
At May 31, 2011, the Company recognised stock-based compensation related to Neptune plans in the amount of $115,584 (2010 -
$3,469).
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

6.    Commitments:
 

License agreement:
 

The Company is committed under a license agreement to pay Neptune until the expiration of Neptune’s patents on licensed intellectual
property, a royalty equal to the sum of (a) in relation to sales of products in the licensed field, the greater of: (i) 7.5% of net sales, and (ii)
15% of the Company’s gross margin; and (b) 20% of revenues from sub-licenses granted by the Company to third parties.  After the
expiration of Neptune’s patents on licensed intellectual property in 2022, the license agreement will automatically renew for an
additional 15 years, during which period royalties will be determined to be equal to half of those calculated with the above formula.

 
In addition, the license agreement provides for minimum royalty payments notwithstanding the above of: year 1 - nil; year 2 - $50,000;
year 3 - $200,000; year 4 - $300,000; year 5 - $900,000 and year 6 and thereafter - $1,000,000.  Minimum royalties are based on
contract years based on the effective date of the agreement, August 7, 2008.

 
The Company has the option to pay future royalties in advance, in cash or in kind, in whole or in part, based on an established economic
model contained in the license agreement.

 
The Company can also abandon its rights under all or part of the license agreement and consequently remove itself from the obligation
to pay all or part of the minimum royalties by paying a penalty equal to half of the next year’s minimum royalties.

 
In addition, the Company is committed to have its products manufactured by Neptune at prices determined according to different cost-
plus rates for each of the product categories under the license agreement.

 
Research and development agreements:

 
In the normal course of business, the Company has signed agreements with various partners and suppliers for them to execute research
projects and to produce and market certain products.  The Company has reserved certain rights relating to these projects.

 
The Company initiated many research and development projects that will be conducted over a 12 to 24 month period for a total of
$3,346,628. As at May 31, 2011, an amount of $152,945 is included in ''Trade and other payables'' in relation to these projects.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

7.    Related parties:
 

The Company was charged by Neptune for certain costs incurred by Neptune for the benefit of the Company, as follows:
 

  

Three-month
period
ended

May 31,
2011  

Three-month
period
ended

May 31,
2010 

       
Administrative costs  $ 124,441  $ 68,640 
Research and development costs, before tax credits   99,689   221,857 
         
  $ 224,130  $ 250,497 

 
These transactions are in the normal course of operations and are measured at the exchange amount of consideration established and
agreed to with Neptune.

 
Where Neptune incurs specific incremental costs for the benefit of the Company, it charges those amounts directly. Costs that benefit
more than one entity of the Neptune group are being charged by allocating a fraction of costs incurred by Neptune that is commensurate
to the estimated fraction of services or benefits received by each entity for those items.

 
These charges do not represent all charges incurred by Neptune that may have benefited the Company, because, amongst others,
Neptune does not allocate certain common office expenses and does not charge interest on indebtedness.  Also, these charges do not
necessarily represent the cost that the Company would otherwise need to incur should it not receive these services or benefits through
the shared resources of Neptune or receive financing from Neptune.

8.    Subsequent event:
 

On July 5, 2011, the Company issued to the holders of its outstanding Class A shares transferable rights to subscribe for Class A
shares.  Each registered holder of Class A shares received one Right for each Class A share held.  Ten Rights plus the sum of $1.25 are
required to subscribe for one Class A share.  The Rights expire at 4:00 p.m. (Montreal time) on September 14, 2011, after which time
unexercised Rights will be void and of no value.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

9.    Transition to IFRS:
 

As stated in note 2 (a), these are the Company’s first interim financial statements prepared in accordance with IFRS.
 

The accounting policies set out in note 3 have been applied in preparing the financial statements for the three-month period ended May
31, 2011, the comparative information presented in these financial statements for both the three-month period ended May 31, 2010 and
the year ended February 28, 2011, and in the preparation of an opening IFRS statement of financial position at March 1, 2010 (the
Company’s date of transition).

 
In preparing its interim financial statements in accordance with IFRS 1, the Company applied the mandatory exceptions and elected to
apply the following optional exemptions from full retroactive application:

 
 (i) Share-based payment:
 

The Company did not apply IFRS 2, Share-based Payment (“IFRS 2”) to stock options that had vested as at March 1, 2010.
 
 (ii) Designation of financial assets and financial liabilities:
 

The Company has elected to re-designate cash and cash equivalents and short-term investments from held-for-trading category to
loans and receivables. As the historical cost carrying amount under IFRS equals the fair value of those instruments under Canadian
GAAP at the date of transition, there is no adjustment resulting from this election.

 
As required by IFRS 1, estimates made under IFRS at the date of transition must be consistent with estimates made for the same date
under Canadian GAAP (its previous GAAP), unless there is evidence that those estimates were in error.

 
In preparing its opening IFRS statement of financial position, the Company has adjusted amounts reported previously in the financial
statements prepared in accordance with Canadian GAAP.

 
An explanation of how the transition from previous GAAP to IFRS has affected the Company’s financial position, financial
performance and cash flows is set out in the following tables and the notes that accompany the tables.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

9.    Transition to IFRS (continued):
 

Reconciliation of equity

             March 1, 2010 

 Note  
Canadian

GAAP  

IFRS
adjust-
ments  

IFRS
reclassi-
fications  IFRS 

              
Assets              
              
Current assets:              

Cash   $ 412,822  $ –  $ –  $ 412,822 
Trades and other receivables    68,389   –   –   68,389 
Tax credits receivable    402,257   –   –   402,257 

    883,468   –   –   883,468 
Equipment    29,851   –   –   29,851 
Intangible asset (c)   –   8,159,524   –   8,159,524 
                  
   $ 913,319  $8,159,524  $ –  $ 9,072,843 
                  
Liabilities and Equity                  
                  
Current liabilities:                  

Trade and other payables   $ 309,254  $ –  $ –  $ 309,254 
Payable to parent company    382,125   –   –   382,125 
Convertible redeemable shares    4,052,000   –   –   4,052,000 

    4,743,379   –   –   4,743,379 
                  
Derivative financial liabilities (e)   –   233,790   –   233,790 
    4,743,379   233,790   –   4,977,169 
                  
Equity                  

Share capital    7,738,587   –   –   7,738,587 
Deficit    (11,568,647)   7,925,734   –   (3,642,913)

Total equity    (3,830,060)   7,925,734   –   4,095,674 
   $ 913,319  $8,159,524  $ –  $ 9,072,843 
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

9.    Transition to IFRS (continued):
 

Reconciliation of equity

            May 31, 2010 

 Note  
Canadian

GAAP  

IFRS
adjust-
ments  

IFRS
reclassi-
fications  IFRS 

              
Assets              
              
Current assets:              

Cash   $ 273,225  $ –  $ –  $ 273,225 
Trades and other receivables    103,841   –   –   103,841 
Tax credits receivable    301,334   –   –   301,334 

    678,400   –   –   678,400 
Equipment    30,422   –   –   30,422 
Intangible asset (c)   –   7,995,238   –   7,995,238 
                  
   $ 708,822  $7,995,238  $ –  $ 8,704,060 
                  
Liabilities and Equity                  
                  
Current liabilities:                  

Trade and other payables   $ 379,451  $ –  $ –  $ 379,451 
Payable to parent company    459,584   –   –   459,584 
Convertible redeemable shares    4,052,000   –   –   4,052,000 

    4,891,035   –   –   4,891,035 
                  
Derivative financial liabilities (e)   –   239,140   –   239,140 
    4,891,035   239,140       5,130,175 
                  
                  
Equity                  

Share capital (e)   7,739,285   46   –   7,739,331 
Contributed surplus (d)   –   19,776   –   19,776 
Deficit    (11,921,498)   7,736,276   –   (4,185,222)

Total equity    (4,182,213)   7,756,098   –   3,573,885 
   $ 708,822  $7,995,238  $ –  $ 8,704,060 
 
 

30



 

ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

9.    Transition to IFRS (continued):
 

Reconciliation of equity

            February 28, 2011 

 Note  
Canadian

GAAP  

IFRS
adjust-
ments  

IFRS
reclassi-
fications  IFRS 

              
Assets              
              
Current assets:              

Cash   $ 322,183  $ –  $ –  $ 322,183 
Short term investments    2,507,747   –   –   2,507,747 
Trades and other receivables    192,440   –   –   192,440 
Receivable from company under common
control    12,381   –   –   12,381 
Tax credits receivable    241,300   –   –   241,300 
Prepaid expenses    14,431   –   –   14,431 

    3,290,482   –   –   3,290,482 
Equipment    37,909   –   –   37,909 
Intangible asset (c)   –   7,502,380   –   7,502,380 
                  
   $ 3,328,391  $7,502,380  $ –  $ 10,830,771 
                  
Liabilities and Equity                  
                  
Current liabilities:                  

Trade and other payables   $ 510,604  $ –  $ –  $ 510,604 
Payable to parent company    435,310   –   –   435,310 
Royalties payable to parent company (f)   –   –   128,020   128,020 
Convertible redeemable shares (f)   –   –   4,052,000   4,052,000 

    945,914   –   4,180,020   5,125,934 
                  
Convertible redeemable shares (f)   4,052,000   –   (4,052,000)   – 
Royalties payable to parent company (f)   128,020   –   (128,020)   – 

    5,125,934   –   –   5,125,934 
                  
                  
Equity                  

Share capital (e)   12,038,796   126,137   –   12,164,933 
Contributed surplus (d)   105,763   75,311   –   181,074 
Deficit    (13,942,102)   7,300,932   –   (6,641,170)

Total equity    (1,797,543)   7,502,380   –   5,704,837 
   $ 3,328,391  $7,502,380  $ –  $ 10,830,771 
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

9.    Transition to IFRS (continued):
 

Reconciliation of comprehensive income for the three-month period ended May 31, 2010

 Note  
Canadian

GAAP  

IFRS
adjust-
ments  

IFRS
reclassi-
fications  IFRS 

              
General and administrative expenses (c), (d), (g)   (107,605)   (184,062)   (2,427)   (294,094)
Research and development expenses, net of tax credit
of $75,919    (246,760)   –   –   (246,760)
Amortization (g)   (2,427)   –   2,427   – 
    (356,792)   (184,062)   –   (540,854)
                  
Interest income    3,814   –   –   3,814 
Finance costs (e)   (149)   (5,396)   –   (5,545)
Foreign exchange gain    276   –   –   276 
Net finance income (expense)    3,941   (5,396)   –   (1,455)
Net loss for the period    (352,851)   (189,458)   –   (542,309)
Total comprehensive loss for the period   $ (352,851)  $ (189,458)  $ –  $ (542,309)
                  
Basic loss per share   $ (0.01)          $ (0.01)
Diluted loss per share    (0.01)           (0.01)
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

9.    Transition to IFRS (continued):
 

Reconciliation of comprehensive income for the year ended February 28, 2011

 Note  
Canadian

GAAP  

IFRS
adjust-
ments  

IFRS
reclassi-
fications  IFRS 

              
Revenue from research contracts (c), (d), (g)  $ 28,402  $ –  $ –  $ 28,402 
General and administrative expenses    (733,116)   (657,144)   (326,947)   (1,717,207)
Research and development expenses, net of tax
credit of $86,128    (1,429,710)   –   –   (1,429,710)
Royalties to parent company (g)   (132,830)   –   132,830   – 
Amortization (g)   (13,043)   –   13,043   – 
Stock-based compensation (d), (g)   (105,763)   (75,311)   181,074   – 
Results from operating activities    (2,386,060)   (732,455)   –   (3,118,515)
                  
Interest income    11,775   –   –   11,775 
Finance costs (e)   (1,402)   107,625   –   106,223 
Foreign exchange gain    2,232   –   –   2,232 
Net finance income    12,605   107,625   –   120,230 
Net loss for the period    (2,373,455)   (624,830)   –   (2,998,285)
Total comprehensive loss for the period   $(2,373,455)  $ (624,830)  $ –  $(2,998,285)
                  
Basic loss per share   $ (0.05)          $ (0.05)
Diluted loss per share    (0.05)           (0.05)
 
 

There are no material differences between the statement of cash flows presented under IFRS and the statement of cash flows under
previous Canadian GAAP.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

9.    Transition to IFRS (continued):
 

Notes to the reconciliations:
 
 (a) Reconciliation of equity:

  
March 1,

2010  
May 31,

2010  
February 28,

2011 
          
Equity under Canadian GAAP  $(3,830,060)  $(4,182,213)  $ (1,797,543)
             
Adjustments:             

Intangible asset (c)   8,159,524   7,995,238   7,502,380 
Valuation of Series II warrants (e)   (233,790)   (239,140)   – 

             
Equity under IFRS  $ 4,095,674  $ 3,573,885  $ 5,704,837 

 
 (b) Reconciliation of comprehensive income:

  Three-month
month period

May 31,
2010

 
Year ended

February 28,
2011

     
Comprehensive loss under Canadian GAAP  $      (352,851)  $   (2,373,455)
     
Adjustments:     

Intangible asset (c)       (164,286)      (657,144)
Share-based payments (d)         (19,776)       (75,311)
Series II warrants (e)           (5,396)       107,625

     
Net loss under IFRS  $      (542,309)  $   (2,998,285)
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

9.    Transition to IFRS (continued):
 
 (c) Intangible assets
 

Under IFRS, there are no special recognition requirements for related party transactions, therefore the acquisition from Neptune of
the license to use its intellectual property is subject to the requirements of IAS 38 Intangible Assets.

 
Under previous Canadian GAAP, the transfer of the license to the Company from its parent company was measured at the carrying
amount.  No value was attributed to the license as the intellectual property being licensed had a carrying amount of nil in the books
of Neptune since it was internally generated.

 
In accordance with IAS 38, the transaction was treated as a separate acquisition of an intangible asset and was initially recognized
as cost, being the fair value of convertible redeemable shares of $9,200,000 issued in consideration for the purchase.

 
The Company amortizes the cost of the license over its estimated useful life, resulting in a net adjustment to deficit and assets at the
date of transition of $8,159,524. For the comparative periods, amortization caused an increase if general and administrative costs of
$164,286 during the three-month period ended May 31, 2010, and $657,144 during the year ended February 28, 2011.

 
 (d) Share based payment - equity instruments:
 

As permitted by IFRS 1, the Company elected to apply the exemptions for share-based payments for equity instruments granted
after November 7, 2002 that vested before the transition to IFRSs.

 
In some cases, stock-based awards vest in installments over a specified vesting period.  Under IFRS, when the only vesting
condition is service from the grant date to the vesting date of each tranche awarded, each installment of the award is accounted for
as a separate share-based payment arrangement, otherwise known as graded vesting. In addition, under IFRS, forfeitures are
estimated at the time of the grant, which is revised if subsequent information indicates that actual forfeitures are likely to differ
from the estimate. Under previous Canadian GAAP, the Company accounted for stock-based awards that vested in installments as a
single award with a vesting period based on the total life of the award.  In addition, forfeitures were not considered at the time of
grant but accounted for as they occurred, as permitted under Canadian GAAP.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

9.    Transition to IFRS (continued):
 
 (d) Share based payment - equity instruments (continued):
 

Under previous Canadian GAAP, no expense was recognized for share-based awards pending shareholders’ approval, unless
approval was assured. Under IFRS, share-based awards are recognized when the services are received and may result in the
recognition of an expense prior to the grant date. The entity estimates the grant-date fair value of the equity instruments for the
purpose of recognizing the services from the service commencement date until grant date by assuming that the end of the reporting
period is the grant date. Until the grant date has been established, the entity revises the earlier estimates so that the amounts
recognized for services received are based on the grant-date fair value of the equity instruments. This revision is treated as a change
in estimate and the impact on the share-based payment expense is adjusted in each period accordingly.

 
The effects of those differences were an increase to contributed surplus and stock based compensation expense in the amount of
$19,776 for the three-month period ended May 31, 2010 and $75,311 for the year ended February 28, 2011.

 
 (e) Warrants (continued)
 

The Company issued warrants that are still outstanding at the date of transition. Under previous Canadian GAAP, these warrants
were equity-classified, recorded at their initial fair value in shareholder’s equity and were not re-measured subsequently. Under
IFRS, the Company determined that all warrants issued by the Company met the criteria for equity classification with the exception
of the Series II warrants. These warrants are not equity-classified under IFRS as the settlement alternatives for these warrants also
provide for a cash-settlement option for the issuer. As a result, the warrants are classified as a liability and accounted as freestanding
derivative financial instruments with changes in fair value recognized in income at each reporting date.

 
The Company valued the Series II warrants at the date of transition, at each subsequent interim reporting date, and immediately
before settlement, using option valuation model. The estimated fair value is recorded in the statement of financial position in
“Derivative financial liabilities”. Because the warrants had a nil carrying amount in equity, the only reclassification from equity
upon transition was to charge the estimated fair value of $233,790 to retained earnings at that date.

 
Subsequent changes in the estimated fair value of the Series II warrants through to expiry were recorded as adjustments to finance
costs in the statement of comprehensive income. Consequently, a fair value increase of $5,396 was recognized as an adjustment for
the three month period ended May 31, 2010, and a fair value increase of $107,625 was recognized as an adjustment for the year
ended February 28, 2011.
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Notes to Interim Financial Statements
(Unaudited)

For the three-month periods ended May 31, 2011 and 2010 and as at March 1, 2010
 

9.    Transition to IFRS (continued):
 
 (f) Classification of royalties payable to parent company and convertible redeemable shares:
 

Under previous Canadian GAAP, a short-term obligation which is scheduled to mature within one year from the balance sheet date
should be excluded from current liabilities only if the debtor intends to refinance the obligation on a long-term basis and such intent
is supported by an ability to consummate the financing and if the creditor has waived its right to demand payment for more than one
year from the balance sheet date.

 
Under IFRS, an entity classifies its financial liabilities as current when they are due to be settled within twelve months after the
reporting period, even if the original term was for a period longer than twelve months, and an agreement to refinance, or to
reschedule payments, on a long-term basis is completed after the reporting period and before the financial statements are authorized
for use.

 
Under previous GAAP, convertible redeemable shares and royalties payable to the parent company were classified as long-term
financial liabilities as at February 28, 2011 as a result of events that occurred in March 2011 (note 4 (a)). As a result, both the
royalties payable to parent company and the convertible redeemable shares have been reclassified to current liabilities in the
comparative IFRS balance sheets.

 
(g) Presentation of statement of operations:

 
As the Company has elected to present its analysis of expenses recognized in comprehensive loss using a classification based on
their function with the Company, amortization expense, stock-based compensation expense, and royalties to parent company were
reallocated to general and administrative expenses.
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Exhibit 99.19
 

PRESS RELEASE
SOURCE: Acasti Pharma Inc.

Acasti Pharma Reports First Quarter Results
And Appoints Investor Relation Firm

Laval, Québec, CANADA – August 16, 2011 – Acasti Pharma (“Acasti”) (TSX.V.APO), a Neptune Technologies & Bioressources Inc’s
(“Neptune”) subsidiary, today report its financial results for the three-month period ended May 31, 2011 and the appointment of The
Howard Group as its investor relation firm.
 
§  During the three month period ended May 31, 2011, Acasti generated revenues of $83,000 from research contract conducted for

Neptune.  Acasti did not generate any revenue during the three-month period ended May 31, 2010.
 
§  Research and development expenses for the three-month period ended May 31, 2011 amounted to $461,000 compared to $247,000

for the corresponding period ended May 31, 2010.
 
§  EBITDA for the three-month period ended May 31, 2011 resulted in a negative $695,000, compared to a negative $350,000

obtained during the corresponding period ended May 31, 2010.
 
§  Net loss amounted to $1,023,000, or $0.02 per share for the fiscal three-month period ended May 31, 2011, compared to $542,000,

or $0.01 per share, for the corresponding period ended May 31, 2010.
 
“As forecasted, Acasti continued to invest in research and development, mostly for the development of CaPre™, Acasti’s prescription
drug, during this first quarter.  The recent approval from Health Canada to enter into a phase II clinical trial, lead us to invest in additional
fundamental and strategic research and development in the future”, stated Xavier Harland, Chief Financial Officer.  “The ongoing Rights
Offering, generated a significant amount of interest yet and should provide sufficient financing to pursue the clinical development of
Acasti’s prescription drug, CaPre™, through an Investigational New Drug application (IND) with the US Food and Drug Administration
(FDA)”, he added.
 
“This quarter and recent achievements, named the listing of Acasti shares on the TSX-Venture, the Clinical Trial Application (CTA)
approval, the rights offering initiation and the nomination of a new member to Acasti management team, contribute not only to build
Acasti’s fundamental value but also to reach additional value creation milestones in the near future” stated Tina Sampalis.
 
Acasti Pharma appoints The Howard Group (“HG”) as Investor Relation (“IR”) Firm for Canada
 
Acasti has entered into an IR agreement with HG to develop and implement a capital markets program for Canada (the
“Agreement”).  The Agreement and the options granted are subject to the board of directors and TSX-Venture approvals.  Traditional and
new online initiatives will be directed at the investment community and investing public to increase the following and participation of the
market in Acasti.
 
Since 1988, HG has provided comprehensive investor and capital markets programs, business development solutions, strategic planning
and financing services to public companies.
 
The term of the IR Agreement is for a period of 12 months. In addition to a fee of $4,000 per month, HG has been granted options to
purchase an aggregate total of 100,000 common shares of Acasti at a price of $1.80 per share.  The options will vest in equal amounts at
the rate of 16.67% per quarter and have a three-year term expiring on August 10, 2014.
 
About Acasti Pharma Inc.
 
Acasti Pharma is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids. Phospholipids are the major
component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High Density
Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s proprietary novel
phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been shown to have substantial
health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on treatments for chronic
cardiovascular and cardiometabolic conditions within the over-the-counter, medical food and prescription drug markets.
 
About Neptune Technologies & Bioressources Inc.  (NASDAQ.NEPT - TSX.V.NTB)
Neptune is an industry-recognized leader in the innovation, production and formulation of science-based and clinically proven novel
phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on growing consumer health markets
including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more proactive approach to managing
health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product health benefits and to obtain
regulatory approval for label health claims. Neptune is continuously expanding its intellectual property portfolio as well as clinical studies
and regulatory approvals. Neptune’s products are marketed and distributed in over 20 countries worldwide.

"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the TSX
Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."



Acasti Contact:  
Tina Sampalis Xavier Harland
President Chief Financial Officer
+1 450.686.4555 +1.450.687.2262
t.sampalis@acastipharma.com x.harland@acastipharma.com
www.acastipharma.com www.acastipharma.com

Howard Group Contact:
Bob Beaty
(888) 221-0915
bob@howardgroupinc.com
www.howardgroupinc.com

# # #
Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements"  within the
meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Such forward-looking statements
involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the Company to be
materially different from historical results or from any future results expressed or implied by such forward-looking statements. In
addition to statements which explicitly describe such risks and uncertainties, readers are urged to consider statements labeled with the
terms "believes," "belief," "expects," "intends," "anticipates," "will," or "plans" to be uncertain and forward-looking. The forward-
looking statements contained herein are also subject generally to other risks and uncertainties that are described from time to time in the
Company's reports filed with the Securities and Exchange Commission and the Canadian securities commissions.
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PRESS RELEASE

SOURCE: Acasti Pharma Inc.& Neptune Technologies & Bioressources Inc.

Clarification on Acasti Pharma Rights Offering

Laval, Québec, CANADA – September 8, 2011  – Acasti Pharma Inc. («Acasti ») (TSX-V.APO) and Neptune Technologies &
Bioressources Inc. (“Neptune”) (NASDAQ.NEPT – TSX-V.NTB) provide the following clarification of the terms of the current Acasti
Rights Offering in response to right holders inquiries.  It should be noted that the terms of the Acasti Rights Offering have not changed.

·  Ten (10) rights plus one dollar and twenty five cents ($1.25) are required to acquire one share of Acasti
·  The Rights Offering will expire on September 14, 2011 at 4PM, Montreal time, afterwhich, all outstanding and unexercised

rights will be worthless.
·  US shareholders that are accredited investors (see definition below), generally are entitled to exercise their rights upon

delivery of appropriate documentation.
·  All Acasti shares issued through the Rights Offering will be freely tradable in Canada.
·  Rights can be oversubscribed up to the maximum number of shares offered (6,445,444), representing a maximum gross

proceed of $8,056,805.

Neptune to Exercise Acasti Rights

Neptune intends to exercise rights and acquire up to 2,000,000 shares of Acasti.  Should this transaction proceed accordingly, the
subscription of rights represents a $2,500,000 investment in Acasti.  Neptune would own 40,617,733 shares of Acasti.

Please refer to the Offering Circular filed on SEDAR on June 17, 2011 for additional and complete information on Acasti Rights
Offering.  Any question regarding the Rights Offering can be addressed to Xavier Harland, see below for contact information.

US accredited investors are as defined in Regulation D under the United States Securities Act of 1933.  All dollar amounts are in
Canadian dollar.
 
About Acasti Pharma Inc.
 
Acasti Pharma is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids. Phospholipids are the major
component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High Density
Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s proprietary novel
phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been shown to have
substantial health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on treatments for chronic
cardiovascular and cardiometabolic conditions within the over-the-counter, medical food and prescription drug markets.
 
About Neptune Technologies & Bioressources Inc.
 
Neptune is an industry-recognized leader in the innovation, production and formulation of science-based and clinically proven novel
phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on growing consumer health markets
including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more proactive approach to managing
health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product health benefits and to obtain
regulatory approval for label health claims. Neptune is continuously expanding its intellectual property portfolio as well as clinical
studies and regulatory approvals. Neptune’s products are marketed and distributed in over 20 countries worldwide.
 
"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the TSX
Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."
 
 
Acasti Contact: Neptune Contact:
Xavier Harland André Godin,
Chief Financial Officer Chief Financial Officer
+1.450.687.2262 +1.450.687.2262
x.harland@acastipharma.com a.godin@neptunebiotech.com
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Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements" within the
meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Such forward-looking statements
involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the Company to be
materially different from historical results or from any future results expressed or implied by such forward-looking statements. In
addition to statements which explicitly describe such risks and uncertainties,  readers are urged to consider statements labeled with the
terms "believes," "belief," "expects," "intends," "anticipates,"  "will," or "plans" to be uncertain and forward-looking. The forward-
looking statements contained herein are also subject generally to other risks and uncertainties that are described from time to time in
the Company's reports filed with the Securities and Exchange Commission and the Canadian securities commissions.
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PRESS RELEASE
SOURCE: Acasti Pharma Inc.

Acasti Pharma to Present at JMP Healthcare Conference

Laval, Québec, CANADA – September 21, 2011  – Acasti Pharma Inc. (“Acasti”) (TSX-V.APO), a Neptune Technologies &
Bioressources Inc. (“Neptune”) subsidiary, announces it will present at the 2011 JMP Securities Healthcare Conference :

The JMP Securities Healthcare Conference
Tuesday, September 27, 2011
12:00 PM Eastern Time
The St. Regis Hotel, New York
Speaker : Harlan Waksal, M.D., Executive Vice-President, Business & Scientific Affairs

For more information about this conference please visit : http://www.jmpg.com/jmpsecurities/about/conferences/

About Acasti Pharma Inc.
 
Acasti Pharma is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids. Phospholipids are the major
component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High Density
Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s proprietary novel
phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been shown to have substantial
health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on treatments for chronic
cardiovascular and cardiometabolic conditions within the over-the-counter, medical food and prescription drug markets.
 
About Neptune Technologies & Bioressources Inc. (NASDAQ:NEPT – TSX-V:NTB)
 
Neptune is an industry-recognized leader in the innovation, production and formulation of science-based and clinically proven novel
phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on growing consumer health markets
including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more proactive approach to managing
health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product health benefits and to obtain
regulatory approval for label health claims. Neptune is continuously expanding its intellectual property portfolio as well as clinical studies
and regulatory approvals. Neptune’s products are marketed and distributed in over 20 countries worldwide.
 
"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the TSX
Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."
 
Acasti Contact:  
Tina Sampalis Xavier Harland
President Chief Financial Officer
+1.450.686.4555 +1.450.687.2262
t.sampalis@acastipharma.com x.harland@acastipharma.com
www.acastipharma.com  

Howard Group Contact:  
Dave Burwel  
+1.888.221.0915  
dave@howardgroupinc.com  
www.howardgroupinc.com  
 

# # #
Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements" within the
meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Such forward-looking statements
involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the Company to be
materially different from historical results or from any future results expressed or implied by such forward-looking statements. In
addition to statements which explicitly describe such risks and uncertainties,  readers are urged to consider statements labeled with the
terms "believes," "belief," "expects," "intends," "anticipates,"  "will," or "plans" to be uncertain and forward-looking. The forward-
looking statements contained herein are also subject generally to other risks and uncertainties that are described from time to time in the
Company's reports filed with the Securities and Exchange Commission and the Canadian securities commissions.
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PRESS RELEASE
SOURCE: Acasti Pharma Inc.

Acasti Pharma Announces the Initiation of Phase II Clinical Study of CaPre® for the treatment of
Hypertriglyceridemia

Acasti reaches important milestone in the development of CaPre® as a preferred treatment option for high triglycerides

 
Laval, Québec, CANADA – October 4, 2011 – Acasti Pharma Inc.(Acasti) (TSX.V:APO), a subsidiary of Neptune Technologies &
Bioressources Inc. (Neptune), announces the initiation of the clinical stage of its development by enrolling the first patients in its phase II
clinical trial to assess the safety and efficacy of its prescription drug candidate, CaPre®, for patients with hypertriglyceridemia.  This
corporate milestone aligns with Acasti’s goal ofcreating higher value for its shareholders, by allowing the Company to advance into the
clinical stage of its drug development program, having successfully completed the preclinical stage, and having obtained Canadian
regulatory and ethical committee approvals.
 
“CaPre® is a novel compound that has repeatedly demonstrated preclinical significant lipid management activity superior to existing
treatment options for high triglycerides. Preclinical results have shown that CaPre®, at a low human equivalent dose of 0.5 to 2g per day,
is safe and effective in managing cardiometabolic disorders by reducing triglycerides by 60% while significantly increasing HDL,
reducing LDL and controlling glucose intolerance in the animal models” stated Dr. Tina Sampalis, President. “Once approved, CaPre®
could be targeting 93% of more than 40 million Americans with moderately high to very high triglycerides compared to only 7%
targeted by the leading prescription omega-3 drug in the USA, making it an attractive future opportunity for pharmaceutical alliances”
she added.
 
“We are very pleased to enroll the first patients to be treated with CaPre®. The CaPre® clinical study will give us a first look at the
potential benefits of CaPre® in this large patient population of individuals with hypertriglyceridemia. We believe CaPre® will further
benefit this dyslipidemic population with a concurrent LDL (bad cholesterol) reduction and HDL (good cholesterol) increase, in
comparison to existing options that reduce triglycerides with minimal affect on HDL and increasing LDL, making CaPre® a potential
best-in-class” stated Dr. Harlan Waksal, Executive Vice-President.  “The AHA 2006 to 2010 statistical fact sheets updates reported
that more than 145 million Americans have been diagnosed with cardiometabolic disorders and, according to the 2009 Heart Disease
and Stroke Statistics Update, the estimated direct and indirect costs of cardiovascular disease and stroke in the United States totaled
USD 475 billion, of which USD 52 billion was spent only on medications representing a great market opportunity for CaPre®” he added.

The Principal Investigator of the trial, Dr. Jacques Genest stated, “This study was designed with input from world renowned experts in
the field and reviewed by Health Canada.  Elevated triglycerides are an independent risk factor; it is important to understand the clinical
utility of phospholipid omega-3 fatty acids and how they might differentiate from existing treatment options. This study of CaPre® will
contribute significantly to our knowledge of this new drug class.”
 
About Acasti Pharma Inc.
 
Acasti Pharma is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids.  Phospholipids are the major
component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High Density
Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s proprietary novel
phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been shown to have substantial
health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on treatments for chronic
cardiovascular conditions within the over-the-counter, medical food and prescription drug markets.
 
About Neptune Technologies & Bioressources Inc.
 
Neptune is an industry-recognized leader in the innovation, production and formulation of science-based and clinically proven novel
phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on growing consumer health markets
including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more proactive approach to managing
health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product health benefits and to obtain
regulatory approval for label health claims. Neptune is continuously expanding its intellectual property portfolio as well as clinical studies
and regulatory approvals. Neptune’s products are marketed and distributed in over 20 countries worldwide. Neptune is the mother
company of Acasti and NeuroBioPharm.
 
"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the TSX
Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."
 
Acasti Contact:  
Tina Sampalis Xavier Harland



President Chief Financial Officer
+1 450.686.4555 +1.450.687.2262
t.sampalis@acastipharma.com x.harland@acastipharma.com
www.acastipharma.com www.acastipharma.com

Howard Group Contact:
Dave Burwel
+1 888.221.0915
dave@howardgroupinc.com
www.howardgroupinc.com

# # #
Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements"  within the
meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Such forward-looking statements
involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the Company to be
materially different from historical results or from any future results expressed or implied by such forward-looking statements. In
addition to statements which explicitly describe such risks and uncertainties,  readers are urged to consider statements labeled with the
terms "believes," "belief," "expects," "intends," "anticipates,"  "will," or "plans" to be uncertain and forward-looking. The forward-
looking statements contained herein are also subject generally to other risks and uncertainties that are described from time to time in the
Company's reports filed with the Securities and Exchange Commission and the Canadian securities commissions.
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PRESS RELEASE
SOURCE: Acasti Pharma Inc.

Acasti Pharma Reports Second Quarter Results

Laval, Québec, CANADA – October 14, 2011  – Acasti Pharma (“Acasti”) (TSX.V.APO), a Neptune Technologies & Bioressources
Inc’s (“Neptune”) subsidiary, today report its financial results for the three and six-month periods ended August 31, 2011.

Three-Month period
 
§  During the three month period ended August 31, 2011, Acasti generated revenues of $33,000 from research contract conducted

for Neptune.  Acasti did not generate any revenue during the three-month period ended August 31, 2010.
 
§  Research and development expenses for the three-month period ended August 31, 2011 amounted to $913,000 compared to

$341,000 for the corresponding period ended August 31, 2010.
 
§  EBITDA for the three-month period ended August 31, 2011 resulted in a negative $1,254,000, compared to a negative

$456,000 obtained during the corresponding period ended August 31, 2010.
 
§  Net loss amounted to $1,724,000, or $0.03 per share for the three-month period ended August 31, 2011, compared to $706,000,

or $0.01 per share, for the corresponding period ended August 31, 2010.
 
Six-Month period
 
§  During the six month period ended August 31, 2011, Acasti generated revenues of $116,000 from research contract conducted

for Neptune.  Acasti did not generate any revenue during the six-month period ended August 31, 2010.
 
§  Research and development expenses for the six-month period ended August 31, 2011 amounted to $1,374,000 compared to

$587,000 for the corresponding period ended August 31, 2010.
 
§  EBITDA for the six-month period ended August 31, 2011 resulted in a negative $1,947,000, compared to a negative $806,000

obtained during the corresponding period ended August 31, 2010.
 
§  Net loss amounted to $2,747,000, or $0.04 per share for the six-month period ended August 31, 2011, compared to $1,249,000,

or $0.03 per share, for the corresponding period ended August 31, 2010.
 
“Acasti is pursuing its research & development program according to plan, moving forward into its clinical development of
CaPre®.  The recent success of the Rights Offering, which generated proceeds of over $8,000,000, provides Acasti management with
sufficient latitude to be more aggressive with the clinical development of CaPre®”, stated Xavier Harland, Chief Financial Officer.
“The Rights Offering financing will also be supportive of Acasti’s Medical Food, Onemia TM, commercialization efforts in the U.S.” he
added.

About Acasti Pharma Inc.
 
Acasti Pharma is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids. Phospholipids are the major
component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High Density
Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s proprietary novel
phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been shown to have
substantial health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on treatments for chronic
cardiovascular and cardiometabolic conditions within the over-the-counter, medical food and prescription drug markets.
 
About Neptune Technologies & Bioressources Inc.  (NASDAQ.NEPT - TSX.V.NTB)
Neptune is an industry-recognized leader in the innovation, production and formulation of science-based and clinically proven novel
phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on growing consumer health markets
including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more proactive approach to managing
health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product health benefits and to obtain
regulatory approval for label health claims. Neptune is continuously expanding its intellectual property portfolio as well as clinical
studies and regulatory approvals. Neptune’s products are marketed and distributed in over 20 countries worldwide.

"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the TSX
Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."



Acasti Contact:  
Tina Sampalis Xavier Harland
President Chief Financial Officer
+1 450.686.4555 +1.450.687.2262
t.sampalis@acastipharma.com x.harland@acastipharma.com
www.acastipharma.com www.acastipharma.com

Howard Group Contact:
Bob Beaty
(888) 221-0915
bob@howardgroupinc.com
www.howardgroupinc.com
 

# # #
Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements"  within the
meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Such forward-looking statements
involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the Company to be
materially different from historical results or from any future results expressed or implied by such forward-looking statements. In
addition to statements which explicitly describe such risks and uncertainties, readers are urged to consider statements labeled with the
terms "believes," "belief," "expects," "intends," "anticipates," "will," or "plans" to be uncertain and forward-looking. The forward-
looking statements contained herein are also subject generally to other risks and uncertainties that are described from time to time in
the Company's reports filed with the Securities and Exchange Commission and the Canadian securities commissions.
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PRESS RELEASE
SOURCE: Acasti Pharma Inc.

Acasti Pharma Inc. Receives Health Canada Clearance for an
Open-Label Phase II Hypertriglyceridemia Trial

Laval, Québec, CANADA – October 17, 2011 – Acasti Pharma Inc. (Acasti) (TSX.V:APO), a subsidiary of Neptune Technologies &
Bioressources Inc. (Neptune), has received another positive response from Health Canada regarding its second Clinical Trial
Application (CTA), thereby allowing the initiation of an open-label phase II clinical trial with CaPre®.
 
Health Canada informed Acasti that there was no objection to Acasti’s proposed study based on the information and material provided
to support the CTA.  Therefore, Acasti will initiate an open-label phase II human clinical trial to investigate the dose response effect of
CaPreÒ as a treatment for patients with dyslipidemia. Enrollment in the study is expected to commence in the next few weeks with
results anticipated early 2012. The design of the study is an open-label trial to assess the safety and efficacy of CaPre® in patients with
triglyceride levels ranging from moderately high to very high, which distinguishes CaPreÒ from prescription drug fish oils labelled only
to treat patients with very high levels of triglycerides.
 
“We are pleased with Health Canada’s authorization; it represents another milestone in Acasti’s  clinical development plan towards
positioning CaPreÒ as a safe and efficacious first-in-class regimen to help manage cardiometabolic disorders” indicated Pierre Lemieux,
Ph.D., Chief Operating Officer.
 
“The ability to initiate this additional Phase II study allows Acasti to generate near-term data to guide our regulatory and clinical
strategy. We believe the broad potential activity and safety of CaPre in the wider dyslipidemic population will distinguish our drug
from others in this arena. This effort will also help form the basis of our future clinical work in the US and Europe” said Harlan
Waksal, M.D., Executive Vice President.
 
“Acasti has made significant progress over the last few months including this CTA acceptance as well as the recently announced
initiation of enrolment in our first Phase II double-blind placebo controlled clinical trial.  In addition to our drug development
initiatives, the composition of Acasti’s active pharmaceutical ingredients is now patented through Acasti’s exclusive worldwide license
from Neptune Technologies and Bioressources. Neptune was recently granted from the U.S. Patent and Trademark Office (“USPTO”)
a new patent (U.S. No. 8,030,348) covering omega-3 phospholipids comprising polyunsaturated fatty acids. Furthermore, Acasti
recently completed the “Rights Offering” raising over $8 million dollars” said Tina Sampalis, M.D., Ph.D., President.
 
About Acasti Pharma Inc.
 
Acasti (TSX-V.APO) is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids.  Phospholipids are the
major component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High
Density Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s
proprietary novel phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been
shown to have substantial health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on
treatments for chronic cardiovascular conditions within the over-the-counter, medical food and prescription drug markets.
 
About Neptune Technologies & Bioressources Inc.
 
Neptune (NASDAQ.NEPT – TSX-V.NTB) is an industry-recognized leader in the innovation, production and formulation of science-
based and clinically proven novel phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on
growing consumer health markets including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more
proactive approach to managing health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product
health benefits and to obtain regulatory approval for label health claims. Neptune is continuously expanding its intellectual property
portfolio as well as clinical studies and regulatory approvals. Neptune’s products are marketed and distributed in over 20 countries
worldwide. Neptune is the mother company of Acasti and NeuroBioPharm.
 
"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the TSX
Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."
 
Acasti Contact:  
Tina Sampalis Xavier Harland
President Chief Financial Officer
+1 450.686.4555 +1.450.687.2262
t.sampalis@acastipharma.com x.harland@acastipharma.com
www.acastipharma.com www.acastipharma.com

Howard Group Contact:



Dave Burwell
(888) 221-0915
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# # #
Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements" within the
meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Such forward-looking statements
involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the Company to be
materially different from historical results or from any future results expressed or implied by such forward-looking statements. In
addition to statements which explicitly describe such risks and uncertainties,  readers are urged to consider statements labeled with the
terms "believes," "belief," "expects," "intends," "anticipates,"  "will," or "plans" to be uncertain and forward-looking. The forward-
looking statements contained herein are also subject generally to other risks and uncertainties that are described from time to time in
the Company's reports filed with the Securities and Exchange Commission and the Canadian securities commissions.
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Three-month and six-month periods ended August 31, 2011 and 2010
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MANAGEMENT’S DISCUSSION AND ANALYSIS

This analysis is presented in order to provide the reader with an overview of the financial results and changes to the financial position of
Acasti Pharma Inc. (”Acasti” or "the Company”) as at August 31, 2011 and for three-month and six-month period then ended. This
analysis explains the material variations in the financial statements of operations, financial position and cash flows of Acasti for the three-
month and six-month periods ended August 31, 2011 and 2010. The Company effectively commenced active operations with the transfer
of an exclusive worldwide license from its parent company Neptune Technologies & Bioressources Inc. (”Neptune”) in August 2008. The
Company was inactive prior to this date.

This analysis, completed on October 11, 2011, must be read in conjunction with the Company’s financial statements for the three-month
and six-month periods ended August 31, 2011 and 2010. The Company’s financial statements were prepared in accordance with
International Financing Reporting Standards (IFRS). Company financial results are published in Canadian dollars. All amounts appearing in
this Management Discussion and Analysis are in thousands of Canadian dollars, except share and per share amounts or unless otherwise
indicated.

On January 1st, 2011, as issued by the International Accounting Standards Board (IASB), IFRS became the basis of preparation of financial
statements for publicly accountable enterprises in Canada.  The information presented in this analysis, including information relating to
comparative periods in 2010, is presented in IFRS unless otherwise noted as being presented under Canadian generally accepted accounting
principles (Canadian GAAP) and not IFRS.  A discussion regarding the Company’s transition to IFRS, including the impact of significant
accounting policies choices and the selection of IFRS 1 election and exemption can be found in the “International Financial Reporting
Standards” section of this analysis and in note 9 of the interim financial statements.

Additional information on the parent company including information on the Company can be found on the SEDAR website at
www.sedar.com under Acasti Pharma Inc.

In March 2011, the Company completed its listing application on the TSX-Venture Exchange. As a result the Company had its shares listed
on the TSX-Venture Exchange on March 31, 2011 under the symbol APO.
 
Overview

In August 2008, Neptune transferred an exclusive worldwide license to its subsidiary, Acasti, to research and develop new active
pharmaceutical ingredients (API) based on Neptune’s proprietary omega-3 phospholipid technology and intellectual property (the
“License”). Further to product development Acasti initiated Investigational New Drug (IND)-enabling research aiming towards
IND/Clinical Trial Application (CTA) allowance by the US Food and Drug Administration (FDA) and Health Canada in order to further
validate the safety and effectiveness of its APIs for the prevention and treatment of cardiovascular conditions in Phase I and II a/b clinical
studies. Acasti new pharmaceutical products are prepared for licensing to potential pharmaceutical alliances as over-the-counter (OTC),
medical food and drug products. The products developed by Acasti require the approval from the U.S. FDA before clinical studies are
conducted and approval from similar regulatory organizations before sales are authorized. The Company will have to finance its activities
of research and development as well as its clinical studies.

Neptune proceeded with this transaction in order to segregate its cardiovascular pharmaceuticals activities from its nutraceutical activities
which, in the opinion of Neptune’s management, will allow the financial community to differentiate the Company’s cardiovascular
pharmaceutical activities from Neptune’s core nutraceutical business and will also enable the parent company Neptune and the Company to
conclude separately nutraceutical and pharmaceutical strategic alliances, respectively.

Operations

The status of the Company’s new pharmaceutical products; Over-the-counter (OTC), medical foods, and prescription drug products, is as
follows: 

During the three-month period ended August 31, 2011, the Company made significant progress in its scientific research and development
programs and has achieved several value-creating milestones within the over-the-counter (“OTC”), medical food and prescription drug
programs (Rx). Negotiations are ongoing with selected pharmaceutical partners looking at licensing rights for further development and
commercialization of Rx, OTC and Medical Foods.
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During the quarter, Health Canada informed Acasti that there was no objection to Acasti’s proposed study based on the information and
material provided to support the CTA.  Therefore, Acasti will initiate a Phase II human clinical trial to investigate the use of CaPre® as a
treatment for patients with dyslipidemia. Enrolment in the study is expected to commence in 2011 with results anticipated in 2012. The
design of the study is a randomized, double blind, placebo controlled trial to assess the safety and efficacy of CaPre® in patients with
triglyceride levels ranging from moderately high to very high, which distinguishes CaPre® from prescription drug fish oils labelled only to
treat patients with very high levels of triglycerides.  In addition, Acasti expects its First-patient in to be treated with CaPre® early the fall of
2011.

In order to speed up its development, Acasti has started its preclinical GLP (Good Laboratory Practice) program (IND-enabling program)
and has filed for an Open-label clinical trial in Canada for which we are expecting a Letter of Authorization early this fall.

Acasti brought Dr. Harlan Waksal on board as Executive Vice-President, Business & Scientific Affairs.  Dr. Harlan Waksal is involved in
the execution of the United States strategic development plan, especially in the clinical development program which will lead to an
Investigational New Drug (IND) application with the Food and Drug Administration (FDA) of the United States. Dr. Harlan Waksal is also
involved in other scientific operations as well as in business development.

Acasti also recently received an award at the latest Genesis Gala held by BioQuebec, an association of biotech and life science companies
from the Province of Quebec.  Acasti was awarded the Innovation Award of 2011 in recognition for the development of its pharmaceutical
products available for sale in the Over-the-Counter (OTC) and Medical Food markets, respectively VectosTM and OnemiaTM, as well as
for its prescription drug candidate, CaPre®, currently in clinical development.  Acasti was also recently awarded with the Deka Innovation
Award by The Hellenic Board of Trade of Metropolitan Montreal.

So far Acasti has also accentuated its activities to increase awareness of Onemia™ within the medical world.  Physicians have started to use
Onemia™ on their patients.  Acasti is currently surveying doctors to accumulate data for OnemiaTM promotion in tradeshows.  Acasti
attended the National Lipid Association in Orlando in August and will attend the upcoming American Heart Association conference,
CardioMetabolicHeatlh Congress and Cleveland Heart Lab symposium.

Onemia™ targets cardiometabolic disorders and will be well positioned in this multibillion dollar market. Onemia™ will first be distributed
through subcontracted marketing and direct sale approach focused in most major metropolitan areas in the U.S. and move nationwide in a
second phase. Onemia™ will later be available in pharmacies behind-the-counter through distributors. Acasti is also currently seeking
partners to commercialize Onemia™ outside the United States.

The success of Onemia™ will provide short-term revenues which will contribute to Acasti’s further research and development projects
while establishing a validation of Acasti’s omega-3: phospholipid pipeline in the healthcare industry paving the road for CaPre™, the
prescription drug candidate in development. Onemia™ is the first of a line of products Acasti will commercialize.

On June 16, 2011, the Company announced that it would issue to the holders of its outstanding Class A Shares of record at the close of
business on July 5, 2011 (the “Record Date”) transferable rights (each, a “Right”) to subscribe for Class A shares on the terms set forth in a
Rights Offering Circular filed on SEDAR.  Each registered shareholder has received one Right for each Class A share held.  Ten share
Rights plus a sum of $1.25 are required to subscribe for one Class A Share.  The Rights expired at 4PM (Montreal time) on September 14,
2011.  The Rights Offering has been oversubscribed, and accordingly the maximum of shares available for issuance under terms of the
Rights Offering have been issued, for a total of 6,445,444 shares representing gross proceeds of $8,057.

Basis of presentation of the financial statements

The Company’s assets as at August 31, 2011 include cash and short-term investments for an amount of $1,833 mainly generated by the
exercise of Series 2, 3 and 5 warrants during the previous fiscal year ended February 28, 2011.  On September 14, 2011, the Company’s
cash position increased by an amount of $8,036 corresponding to proceeds received from the Rights Offering, net of the subscription
agent’s fees.  The Company also has trade and other receivables of $446 and sales taxes and tax credits receivable for an amount of $149 as
at August 31, 2011.  The Company’s liabilities at August 31, 2011 are comprised primarily of amounts due to Neptune of $1,411 and other
creditors for $956 as well as royalties payable to parent company for $236. The Company has incurred operating losses and negative cash
flows from operations since inception. The Company’s expected level of expenses includes those associated with the conduct of a clinical
research trial of its drug candidate.  The Company plans to rely on its available cash, future revenues of its first Medical Food Onemia™ as
well as the continued financial support of Neptune to pursue its operations, including obtaining additional funding, if required.
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The financial statements have been prepared on a going concern basis, which assumes the Company will continue its operations in the
foreseeable future and will be able to realize its assets and discharge its liabilities and commitments in the ordinary course of business.
These financial statements do not include any adjustments to the carrying values and classification of assets and liabilities and reported
revenues and expenses that may be necessary if the going concern basis was not appropriate for these financial statements should the
Company not receive additional financing from Neptune or other sources.

The Company is subject to a number of risks associated with the successful development of new products and their marketing, the conduct
of its clinical studies and their results, the meeting of development objectives set by Neptune in its license agreement, and the establishment
of strategic alliances. The Company will have to finance its research and development activities and its clinical studies. To achieve the
objectives of its business plan, the Company plans to establish strategic alliances, raise the necessary capital and make sales. It is
anticipated that the products developed by the Company will require approval from the U.S. Food and Drug Administration and equivalent
organizations in other countries before their sale can be authorized.

SELECTED FINANCIAL INFORMATION
(In thousands of dollars, except per share data)
 

  
Three-month period

ended August 31   
Six-month period
ended August 31  

  
2011

(unaudited)  
2010

(unaudited)  
2011

(unaudited)  
2010

(unaudited) 
   $   $    $   $ 
Revenue from research contracts   33   -   116   - 
EBITDA(1)   (1,254)   (456)   (1,947)   (806)
Net loss and comprehensive loss   (1,724)   (706)   (2,747)   (1,249)
Net loss per share and diluted loss per share   (0.03)   (0.01)   (0.04)   (0.03)
Total assets   10,100   8,399   10,100   8,399 
Working capital(2)   527   (4,682)   527   (4,682)
Long term debt   236   263   236   263 
Shareholders’ Equity   7,497   2,924   7,497   2,924 
Book value per Class A share(3)   0.12   0.06   0.12   0.06 
 
 (1) The EBITDA (Earnings Before Interest, Taxes, Depreciation and Amortization) is presented for information purposes only and

represents a financial performance measurement tool mostly used in financial circles. Because there is no standard method endorsed
by IFRS requirements, the results may not be comparable to similar measurements presented by other public companies. Acasti
obtains EBITDA measurement by adding to net loss, financial expenses, amortization and income taxes. Acasti also excludes the
effects of certain non-monetary transactions recorded, such as gain or loss on foreign exchange and stock-based compensation, for its
EBITDA calculation.

(2) The working capital is presented for information purposes only and represents a measurement of the Company’s short-term financial
health mostly used in financial circles. The working capital is calculated by subtracting current liabilities from current assets. Because
there is no standard method endorsed by IFRS requirements, the results may not be comparable to similar measurements presented by
other public companies.

(3) The book value per share is presented for information purposes only and is obtained by dividing the book value of shareholders
equity by the number of outstanding Class A shares at the end of the period. Because there is no standard method endorsed by IFRS
requirements, the results may not be comparable to similar measurements presented by other public companies.
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RECONCILIATION OF THE EARNINGS BEFORE INTEREST, TAXES, DEPRECIATION AND AMORTIZATION (EBITDA)

A reconciliation of EBITDA is presented in the table below. The Company uses adjusted financial measures to assess its operating
performance. Securities regulations require that companies caution readers that earnings and other measures adjusted to a basis other than
IFRS do not have standardized meanings and are unlikely to be comparable to similar measures used by other companies. Accordingly,
they should not be considered in isolation. The Company uses EBITDA to measure its performance from one period to the next without the
variation caused by certain adjustments that could potentially distort the analysis of trends in our operating performance, and because the
Company believes it provides meaningful information on the Company financial condition and operating results.

Acasti obtains its EBITDA measurement by adding to net loss, financial expenses, amortization and income taxes. Acasti also excludes the
effects of certain non-monetary transactions recorded, such as gain or loss on foreign exchange and stock-based compensation, for its
EBITDA calculation. The Company believes it is useful to exclude these items as they are either non-cash expenses, items that cannot be
influenced by management in the short term, or items that do not impact core operating performance. Excluding these items does not imply
they are necessarily nonrecurring.
 
RECONCILIATION OF EBITDA
 
 (In thousands of dollars, except per share data)

  
Three-month period

ended August 31   
Six-month period
ended August 31  

  
2011

(unaudited)  
2010

(unaudited)  
2011

(unaudited)  
2010

(unaudited) 
   $   $   $   $ 
Net loss   (1,724)   (706)   (2,747)   (1,249)
Add (deduct):                 
Financial expenses   4   24   5   30 
Depreciation and amortization   167   167   334   334 
Stock-based compensation   299   57   448   77 
Foreign exchange (gain) loss   –   2   13   2 
EBITDA   (1,254)   (456)   (1,947)   (806)

SELECTED QUARTERLY FINANCIAL DATA
(In thousands of dollars, except per share data)

Three-month and six-month period ended August 31, 2011
                

  
Total

  
First

Quarter  
Second
Quarter  

Third
Quarter  

Fourth
Quarter 

   $   $   $   $   $ 
Revenue from research contracts   116   83   33   –   – 
EBITDA(a)   (1,947)   (693)   (1,254)   –   – 
Net loss   2,747   1,023   1,724   –   – 
Loss per share basic and diluted   (0.04)   (0.02)   (0.03)   –   – 
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Fiscal year ended February 28, 2011
 

  
Total

  
First

Quarter   
Second
Quarter   

Third
Quarter(b)  

Fourth
Quarter(b) 

   $   $   $   $   $ 
Revenue from research contracts   28   –   –   --   28 
EBITDA(a)   (2,253)   (350)   (456)   (565)   (882)
Net loss   (2,775)   (542)   (706)   (601)   (926)
Loss per share basic and diluted   (0.05)   (0.01)   (0.01)   (0.01)   (0.02)
 
Fiscal year ended February 28, 2010 (b)                     
 

  
Total

  
First

Quarter   
Second

Quarter   
Third

Quarter   
Fourth

Quarter  
   $   $   $   $   $ 
Revenue from research contracts   –   –   –   –   – 
EBITDA(a)   (1,588)   (277)   (487)   (394)   (430)
Net loss   (1,585)   (302)   (471)   (400)   (412)
Loss per share basic and diluted   (0.07)   (0.03)   (0.05)   (0.02)   (0.01)

(a)  The EBITDA (Earnings before Interest, Taxes, Depreciation and Amortization) is presented for information purposes only and
represents a financial performance measurement tool mostly used in financial circles. Because there is no standard method
endorsed by IFRS requirements, the results may not be comparable to similar measurements presented by other public
companies. Acasti obtains its EBITDA measurement by adding to net loss, financial expenses, amortization and income taxes.
Acasti also excludes the effects of non-monetary transactions recorded, such as gain or loss on foreign exchange and stock-based
compensation, for its EBITDA calculation.

(b)  Presented under Canadian GAAP.

COMMENTS ON THE SIGNIFICANT VARIATIONS OF RESULTS FROM OPERATIONS BETWEEN THE THREE-MONTH
AND SIX-MONTH PERIODS ENDED AUGUST 31, 2011 AND 2010

Revenues
The Company generated revenues of $33 from research contracts from the research it is executing for its parent company and for a
company under common control during the three-month period ended August 31, 2011.  The Company did not generate any revenue during
the three-month period ended August 31, 2010.

The Company generated revenues of $116 from research contracts from the research it is executing for its parent company and for a
company under common control during the six-month period ended August 31, 2011.  The Company did not generate any revenue during
the six-month period ended August 31, 2010.

Earnings before Interest, Taxes, Depreciation and Amortization (EBITDA)
EBITDA decreased by $798 for the three-month period ended August 31, 2011 to $(1,254) compared to $(456) for the three-month period
ended August 31, 2010.  The reason for the three-month period decrease is mainly due to the increase in administrative expenses of $506,
including an increase in stock based compensation expense of $131, and in research and development expenses of $572, including an
increase in stock based compensation expense of $83.

The increase in administrative expenses is mainly attributable to increases in commercialization expenses for OnemiaTM ($95), royalties
payable to Neptune ($36), salaries and benefits ($181), financial communication and investor relation expenses ($52) as well as in
professional fees ($66). The increase in research and development expenses is mainly attributable to increased research and development
expenses in salaries and benefits ($207) and research and development expenses in contracts ($320).

EBITDA decreased by $1,141 for the six-month period ended August 31, 2011 to $(1,947) compared to $(806) for the six-month period
ended August 31, 2010.  The reason for the six-month period decrease is mainly due to the increase in administrative expenses of $853,
including an increase in stock based compensation expense of $272 and in research and development expenses of $787, including an
increase in stock based compensation expense of $145.

The increase in administrative expenses is mainly attributable to increases in commercialization expenses for OnemiaTM ($111), royalties
payable to Neptune ($74), salaries and benefits ($301), financial communication and investor relation expenses ($87) as well as in
professional fees ($114). The increase in research and development expenses is mainly attributable to increased research and development
expenses in salaries and benefits ($319) and research and development expenses in contracts ($538).
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The research and development expenses are mainly attributable to the initiation of the pharmaceutical development program of the
Company. The administration expenses, initially supported by Neptune, are mainly attributable to the salaries and other expenses to set up a
new location in order to proceed with different studies as well as to commercialization efforts for OnemiaTM. The Company is pursuing its
research and development program, and did not generate sales revenue with the exception of the revenues from the research contract it is
executing on the behalf of Neptune.  Therefore only minimum royalties required by the licence transfer by the Parent Company are owed
until such revenue occurs.

Net Loss
The Company realized a net loss for the three-month period ended August 31, 2011 of $1,724 or $0.03 per share compared to a net loss of
$706 or $0.01 per share for the three-month period ended August 31, 2010. These results are mainly attributable to the factors described
above in the EBITDA section and by the increase in the stock-based compensation expense of $241.

The Company realized a net loss for the six-month period ended August 31, 2011 of $2,747 or $0.04 per share compared to a net loss of
$1,249 or $0.03 per share for the six-month period ended August 31, 2010.  These results are mainly attributable to the factors described
above in the EBITDA section and by the increase in the stock based compensation expense of $370.

Capital Stock Structure

The authorized capital stock consists of an unlimited number of Class A, Class B, Class C, Class D and E without par value. Issued and
outstanding fully paid shares, outstanding warrants and outstanding stock options were as follows:

  August 31, 2011  March 1, 2011  August 31, 2010 
Class A shares (voting, participating and without par value)   64,585,694   59,174,444   46,675,670 
             
Class B multi-voting, non-participating, convertible and redeemable shares-
reclassified as liabilities   -   5,000,000   5,000,000 
             
Class C non-voting, non-participating, convertible and redeemable shares-
reclassified as liabilities   -   260,000   260,000 
             
Stock options granted and outstanding   3,260,000   800,000   850,000 
             
Series 2 warrants exercisable at $0,40 until November 17, 2010   -   -   9,025,396 
Series 3 warrants exercisable at $0,40 until December 31, 2010   -   -   12,500,000 
Series 4 warrants exercisable at $0,25 until December 31, 2013   5,873,750   6,000,000   6,000,000 
Series 5 warrants exercisable at $0,30 until December 31, 2010   -   -   3,000,000 

On March 21 2011, the outstanding Class B and Class C shares, 5,000,000 and 260,000, respectively, were converted into Class A shares
by their holders on a 1 for 1 basis (the “Conversion”).  Following the Conversion, the liability for convertible redeemable shares in the
amount of $4,052 was extinguished and the number of class A share of the Company was 64,434,444.
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Cash Flow and Financial Condition between the three-month and six-month periods ended August 31, 2011 and 2010

Operating activities

During the three-month periods ended August 31, 2011 and 2010, the Company’s operating activities required a cash outflow of $632 and
$255, respectively, consisting of the net loss incurred for the quarter adjusted for non-cash and/or non-operating items, such as depreciation
of equipment, amortization of intangible asset, stock based compensation, finance expenses and foreign exchange, as well as for the net
changes in non-cash operating working capital items for the period. The net changes in non-cash operating working capital items for the
three-month period ended August 31, 2011 amounted to an increase of $628 and are mainly due to the increases in trade and other payables
($324), payable and royalties to parent company ($719) principally offset by increases in trade and other receivables ($282), inventories
($97) and tax credits receivable ($39).  The net changes in non-cash operating working capital items for the three-month period ended
August 31, 2010, amounted to an increase of $203 and are mainly due to increases in payable to parent company ($430) principally offset
by increases in tax credit receivable ($89), trade and other receivables ($28) as well as by the decrease in trade and other payables ($110).

During the six-month periods ended August 31, 2011 and 2010, the Company’s operating activities required a cash outflow of $1,047 and
$396, respectively, consisting of the net loss incurred for the period adjusted for non-cash and/or non-operating items, such as depreciation
of equipment, amortization of intangible asset, stock based compensation, finance expenses and foreign exchange, as well as for net
changes in non-cash operating working capital items.  The net changes in non-cash operating working capital items for the six-month
period ended August 31, 2011 amounted to an increase of $929 and are mainly due to increases in trade and other payables ($445), payable
and royalties to parent company ($1084) principally offset by increases in trade and other receivables ($254), inventories ($390) and tax
credits receivable ($93).  The net changes in non-cash operating working capital items for the six-month period ended August 31, 2010,
amounted to an increase of $416 and are mainly due to the increase in payable to parent company ($507) principally offset by increases in
tax credit receivable ($12) and in trade and other receivables ($63) as well as by the decrease in trade and other payables ($40).

Investing activities

During the three-month periods ended August 31, 2011 and 2010, the Company’s investing activities generated an increase in liquidities of
$508 and a decrease in liquidity of $10, respectively. Those changes in investing activities are mainly due to the maturity of short-term
investments of $501 for the three-month period ended August 31, 2011 and to an acquisition of equipment of $10 for the three-month
period ended August 31, 2010.

During the six-month periods ended August 31, 2011 and 2010, the Company’s investing activities generated an increase in liquidities of
$1,008 and a decrease in liquidity of $10, respectively.  Those changes in investing activities are mainly due to the maturity of short-term
investments of $993 and to the acquisition of equipment of $13 during the six-month periods ended August 31, 2011 and 2010,
respectively.

Financing activities

During the three-month periods ended August 31, 2011 and 2010, the Company’s financing activities generated an increase in liquidities of
$40 and $0 respectively.  The increase in liquidities during the three-month period ended August 31, 2011 resulted from warrant
exercises.  No other significant change to liquidity occurred during the six-month period ended August 31, 2011 and 2010.

Overall, as a result, the Company decreased its cash by $89 and $5 since June 1st, 2011 and March 1st, 2011, respectively, while it had
decreased its cash by $266 between June 1st and August 31, 2010 and $405 between March 1st and August 31, 2010.  Total liquidities as at
August 31, 2011, comprised of cash and short-term investments, amounted to $1,833. See basis of presentation for additional discussion of
Company’s financial condition.
 
To date, the Company has financed its operations primarily through the exercise of warrants issued to Neptune and its shareholders, the
private offerings of shares, as well as research tax credits, revenues from research contracts and interest income. The future profitability of
the Company is dependent upon such factors as the success of the clinical trials, the approval by regulatory authorities of products
developed by the Company, the ability of the Company to successfully market, sell and distribute products, and the ability of the Company
to obtain the necessary financing to complete its projects. See “subsequent event” for details concerning additional cash raised from rights
offering expired September 14, 2011.
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Financial Position
 
The following table details the significant changes to the balance sheet as at August 31, 2011 compared to February 28, 2011:

Accounts Increase Comments
 (Decrease)  
 (In thousands of dollars)  
Cash (5) See cash flow statement
Short-term investments (993) Maturity of short-term investments
Sales taxes and other receivables 282 Sales taxes and various deposits
Tax credits receivable (92)  Tax credits received
Intangible Asset (329) Amortization
Accounts payable and accrued liabilities 1,421 Parent Company assumed expenses
Royalties payable to parent company  and increase in other payable
Convertible redeemable shares  108 Minimum royalties owed
 (4,052) Converted into share capital

Contractual Obligations, Off-Balance-Sheet Arrangements and Commitments
There were no significant variations in contractual obligation and of balance sheet arrangements from those reported at February 28, 2011,
other than the conversion of convertible redeemable shares (classified as liabilities) in the amount of $4,052 into share capital during first
quarter of 2012.  All of the following Company’s liabilities are due within twelve months.  Significant commitments include:

License agreement
The Company is committed under a license agreement to pay Neptune until the expiration of Neptune's patents on licensed intellectual
property, a royalty equal to the sum of (a) in relation to sales of products in the licensed field, the greater of: (i) 7.5% of net sales, and (ii)
15% of the Company's gross margin; and (b) 20% of revenues from sub-licenses granted by the Company to third parties. After the
expiration of Neptune's patents on licensed intellectual property in 2022, the license agreement will automatically renew for an additional
15 years, during which period royalties will be determined to be equal to half of those calculated with the above formula.

In addition, the license agreement provides for minimum royalty payments notwithstanding the above of: year 1 - nil; year 2 - $50,; year 3 -
$200,; year 4 - $300,; year 5 - $900, and year 6 and thereafter - $1,000. Minimum royalties are based on contract years based on the
effective date of the agreement, August 7, 2008.

The Company has the option to pay future royalties in advance, in cash or in kind, in whole or in part, based on an established economic
model contained in the license agreement.

The Company can also abandon its rights under all or part of the license agreement and consequently remove itself from the obligation to
pay all or part of the minimum royalties by paying a penalty equal to half of the next year's minimum royalties.

In addition, the Company is committed to have its products manufactured by Neptune at prices determined according to different cost-plus
rates for each of the product categories under the license agreement.

Research and development agreements
In the normal course of business, the Company has signed agreements with various partners and suppliers for them to execute research
projects and to produce and market certain products.  The Company has reserved certain rights relating to these projects.
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The Company initiated research and development projects that will be conducted over a 12 to 24 month period for a total cost of $3,741. As
at August 31, 2011, an amount of $159 is included in ''Trade and other payables'' in relation to these projects.

Rental agreement
The Company has entered into a lease agreement, which provides for minimum payments of $9 for the rental of premises in 2012.

Related Party Transactions

The Company was charged by Neptune for certain costs incurred by Neptune for the benefit of the Company in the amount of $603 during
the three-month period ended August 31, 2011 ($283 for administrative costs and $319 for research and development costs) and $197
during the three-month period ended August 31, 2010 ($70 for administrative costs and $127 for research and development costs).  These
transactions are in the normal course of operations and are measured at the exchange amount of consideration established and agreed to
with Neptune. Where Neptune incurs specific incremental costs for the benefit of the Company, it charges those amounts directly. Costs
that benefit more than one entity of the Neptune group are being charged by allocating a fraction of costs incurred by Neptune that is
commensurate to the estimated fraction of services or benefits received by each entity for those items.  These charges do not represent all
charges incurred by Neptune that may have benefited the Company, because, amongst others, Neptune does not allocate certain common
office expenses and does not charge interest on indebtedness. Also, these charges do not necessarily represent the cost that the Company
would otherwise need to incur should it not receive these services or benefits through the shared resources of Neptune or receive financing
from Neptune.

Payable to parent company has no specified maturity date for payment or reimbursement and does not bear interest. This amount has been
measured at the exchange amount and classified as current liabilities.

Subsequent Event

On September 14, 2011 the Rights Offering expired oversubscribed, and accordingly the maximum number of shares available for issuance
under terms of the Rights Offering have been issued, for a total of 6,445,444 shares representing gross proceeds of $8,057.

Use of estimates and measurement of uncertainty

The preparation of financial statements in conformity with IFRS requires management to make estimates and assumptions that affect the
recorded amounts of assets and liabilities and the reported amounts of contingent assets and liabilities at the date of the financial
statements, as well as the recorded amounts of earnings and expenses during the period. Significant areas of the financial statements
requiring the use of management estimates include the use of the going concern basis, determining the fair value of financial instruments
and estimating the fair value of stock-based awards, assessing the recoverability of research tax credits receivable and future income tax
assets as well as allocating Neptune’s salaries, stock-based compensation and other common charges to the Company. Consequently, actual
results could differ from those estimates.
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Critical Accounting Policies

Research and development expenses
Research expenses are charged to income in the period of expenditure less related tax credits. Development costs are charged to income as
incurred unless a development project meets generally accepted accounting criteria for deferral and amortization. The Company has not
deferred any development costs since inception.

Tax credits
Tax credits related to eligible expenses are accounted for as a reduction of related costs in the year during which the expenses are incurred
as long as there is reasonable assurance of their realization.

Stock-based compensation
The Company has a stock-based compensation plan, which is described in note 5 of the Financial Statements. The Company accounts for
stock options granted to employees and non-employees based on the fair value method, with fair value determined using the Black-Scholes
model. For stock options granted to non-employees, the Company measures the fair value of the equity instruments granted or the fair
value of the goods and services rendered whichever is the more reliably measured. Under the fair value method, compensation cost is
measured at fair value at date of grant and is expensed over the award’s vesting period with a corresponding increase in contributed
surplus.

Also, the Company records as stock-based compensation expense a portion of the expense being recorded by Neptune that is
commensurate to the fraction of overall services that the grantees provide directly to the Company and the offset to contributed surplus
reflecting Neptune's contribution to the Company.

Income taxes
The Company follows the liability method of accounting for income taxes. Under this method, deferred income tax assets and liabilities are
determined based on the differences between the carrying value and tax bases of assets and liabilities and they are measured using
substantively enacted tax rates and laws that are expected during the periods when the temporary differences are expected to be realized or
settled. A valuation allowance is provided to the extent that it is more likely than not that all or part of the deferred income tax assets will
not be realized.

International Financial Reporting Standards
 
The Company’s August 31, 2011 interim financial statements are the Company’s second interim financial statements prepared in
accordance with International Accounting Standard 34, Interim Financial Reporting (“IAS 34”). The comparative periods included in these
interim financial statements have been restated to IFRS and the Company has applied IFRS 1, First-time Adoption of International
Financial Reporting Standards. The Company’s previously issued interim and annual financial reports for periods prior to and including
year-end February 28, 2011, were prepared in accordance with Canadian GAAP.

In preparing its interim financial statements in accordance with IFRS 1, the Company applied the mandatory exceptions and elected to
apply the following optional exemptions from full retroactive application:

(i)  Share-based payment:
The Company did not apply IFRS 2, Share-based Payment (“IFRS 2”) to stock options that had vested as at
March 1, 2010.

 
(ii)  Designation of financial assets and financial liabilities:

The Company has elected to re-designate cash and cash equivalents and short-term investments from held-
for-trading category to loans and receivables. As the historical cost carrying amount under IFRS equals the
fair value of those instruments under Canadian GAAP at the date of transition, there is no adjustment
resulting from this election.

As required by IFRS 1, estimates made under IFRS at the date of transition must be consistent with estimates made for the same date under
Canadian GAAP (its previous GAAP), unless there is evidence that those estimates were in error.

In preparing its opening IFRS statement of financial position, the Company has adjusted amounts reported previously in the financial
statements prepared in accordance with Canadian GAAP.
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The following table provides a reconciliation of equity for comparative periods and of equity at the date of transition reported under
Canadian GAAP to those reported under IFRS:

  
August 31,

2010 
    
Equity under Canadian GAAP  $ (4,644)
     
Adjustments:     
Intangible asset (c)   7831 

Valuation of Series II warrants (e)   (263)
     
Equity under IFRS  $ 2924 
 
The following table provides a reconciliation of the Company’s total comprehensive income (loss) for the comparative period under
Canadian GAAP to those reported for the three-month period ended August 31, 2011 under IFRS:

  

Three-month
period ended

August 31, 2010  

Six-month
period ended

August 31, 2011 
       
       
Comprehensive loss under Canadian GAAP  $ (493)  $ (846)
         
Adjustments:         

Intangible asset (c)   (164)   (329)
Share-based payments (d)   (25)   (45)
Series II warrants (e)   (24)   (29)
         
Net loss under IFRS  $ (706)  $ (1,249)
 

 
Intangible Assets
Under IFRS, there are no special recognition requirements for related party transactions, therefore the acquisition from Neptune of the
license to use its intellectual property is subject to the requirements of IAS 38 Intangible Assets.

Under previous Canadian GAAP, the transfer of the license to the Company from its parent company was measured at the carrying
amount.  No value was attributed to the license as the intellectual property being licensed had a carrying amount of nil in the books of
Neptune since it was internally generated.

In accordance with IAS 38, the transaction was treated as a separate acquisition of an intangible asset and was initially recognized as cost,
being the fair value of convertible redeemable shares of $9,200 issued in consideration for the purchase.

The Company amortizes the cost of the license over its estimated useful life, resulting in a net adjustment to deficit and assets at the date of
transition of $8,160. For the comparative periods, amortization caused an increase in general and administrative costs of $164 during the
three-month and $329 during the six-month period ended August 31, 2010.

Share based payment - equity instruments:
As permitted by IFRS 1, the Company elected to apply the exemptions for share-based payments for equity instruments granted after
November 7, 2002 that vested before the transition to IFRSs.

In some cases, stock-based awards vest in installments over a specified vesting period.  Under IFRS, when the only vesting condition is
service from the grant date to the vesting date of each tranche awarded, each installment of the award is accounted for as a separate share-
based payment arrangement, otherwise known as graded vesting. In addition, under IFRS, forfeitures are estimated at the time of the grant,
which is revised if subsequent information indicates that actual forfeitures are likely to differ from the estimate. Under previous Canadian
GAAP, the Company accounted for stock-based awards that vested in installments as a single award with a vesting period based on the
total life of the award.  In addition, forfeitures were not considered at the time of grant but accounted for as they occurred, as permitted
under Canadian GAAP.
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Under previous Canadian GAAP, no expense was recognized for share-based awards pending shareholders’ approval, unless approval was
assured. Under IFRS, share-based awards are recognized when the services are received and may result in the recognition of an expense
prior to the grant date. The entity estimates the grant-date fair value of the equity instruments for the purpose of recognizing the services
from the service commencement date until grant date by assuming that the end of the reporting period is the grant date. Until the grant date
has been established, the entity revises the earlier estimates so that the amounts recognized for services received are based on the grant-
date fair value of the equity instruments. This revision is treated as a change in estimate and the impact on the share-based payment
expense is adjusted in each period accordingly.
The effects of those differences were an increase to contributed surplus and stock based compensation expense in the amount of $25 for the
three-month and $45 for the six-month period ended August 31, 2010.

Warrants:
The Company issued warrants that are still outstanding at the date of transition. Under previous Canadian GAAP, these warrants were
equity-classified, recorded at their initial fair value in shareholder’s equity and were not re-measured subsequently. Under IFRS, the
Company determined that all warrants issued by the Company met the criteria for equity classification with the exception of the Series II
warrants. These warrants are not equity-classified under IFRS as the settlement alternatives for these warrants also provide for a cash-
settlement option for the issuer. As a result, the warrants are classified as a liability and accounted as freestanding derivative financial
instruments with changes in fair value recognized in income at each reporting date.

The Company valued the Series II warrants at the date of transition, at each subsequent interim reporting date, and immediately before
settlement, using option valuation model. The estimated fair value is recorded in the statement of financial position in “Derivative financial
liabilities”. Because the warrants had a nil carrying amount in equity, the only reclassification from equity upon transition was to charge the
estimated fair value of $234 to deficit at that date.

Subsequent changes in the estimated fair value of the Series II warrants through to expiry were recorded as adjustments to finance costs in
the statement of comprehensive income. Consequently, a fair value increase of $24 and $29 was recognized as adjustments for the three-
month and six-month periods ended August 31, 2010.

Presentation of statement of operations:
As the Company has elected to present its analysis of expenses recognized in comprehensive loss using a classification based on their
function with the Company, stock-based compensation expense and amortization were reallocated to general and administrative expenses
and research and development expenses.

Future Accounting Changes

See note 3q) “New standards and interpretations not yet adopted” to the interim financial statements

Internal Control over Financial Reporting

The Company’s management is responsible for establishing and maintaining adequate internal control over financial reporting to provide
reasonable assurance regarding the reliability of the Company’s financial reporting and its compliance with GAAP in its financial
statements.

The Company is not required, pursuant to MI 52-109, to certify the design and evaluation of the Company’s Disclosure Controls and
Procedures and Internal Control over Financial Reporting, and has not completed such an evaluation. Inherent limitations on the ability of
the certifying officers to design and implement on a cost effective basis Disclosure Controls and Procedures and Internal Control over
Financial Reporting for the Company may result in additional risks to the quality, reliability, transparency and timeliness of interim and
annual filings and other reports provided under securities legislation.
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Changes in Internal Control over Financial Reporting

During the three-month period ended August 31, 2011, the President and the CFO evaluated whether there were any material changes in
internal control over financial reporting pursuant to MI 52-109. They individually concluded that there was no change during the three-
month period ended August 31, 2011 that affected materially or is reasonably likely to affect materially the Company’s internal controls
over financial reporting and disclosure controls and procedures.
 
Risk Factors

The information contained in the Financial Statements and the MD&A for the three-month and six-month period ended August 31, 2011
should be read in conjunction with all of the Company and the parent company Neptune’s public documentation and in particular the risk
factors sections in the Company’s Listing Application and in the parent company Neptune Annual Information Form. This information
does not represent an exhaustive list of all risks related to an investment decision in the Company.
 
Credit risk:
 
Credit risk is the risk of an unexpected loss if counterparty to a financial instrument fails to meet its contractual obligations. There are no
financial instruments other than cash and short-term investments that potentially subject the Company to credit risk. As at August 31, 2011,
the Company does have trade receivables.  The Company’s maximum exposure to credit risk corresponded to the carrying amount of cash
and short-term investments.
 
Exchange risk:
 
As at August 31, 2011, the Company is not exposed to any significant exchange risk, as it did not have any significant assets or liabilities
denominated in foreign currencies.
 
Interest rate risk:
 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
rates.  The Company’s short term investments bear interest at short-term fixed interest rates. The capacity of the Company to reinvest the
short-term amounts with equivalent returns will be impacted by variations in short-term fixed interest rates available on the market.
 
Liquidity risk:
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company manages
liquidity risk through the management of its capital structure and financial leverage. It also manages liquidity risk by continuously
monitoring actual and projected cash flows. The Board of Directors reviews and approves the Company's operating budgets, and reviews
the most important transactions outside the normal course of business.
 
Financial risk:
 
The success of the Company is dependent on its ability to bring its products to market, obtain the necessary approvals, and achieve future
profitable operations. This is dependent on the Company’s ability to obtain adequate financing through a combination of financing activities
and operations. It is not possible to predict either the outcome of future research and development programs, nor the Company’s ability, to
fund these programs going forward.

Management intends to continue the careful management of risks relating to liquidity, foreign exchange and interest rates.
 
Fair value of financial instrument risk:
 
The Company has determined that the carrying values of short-term financial assets and liabilities, including cash, trade and other
receivables as well as accounts payable and accrued liabilities, approximate their fair value because of the relatively short period to
maturity of the instruments.

Product Liability

The parent company Neptune has secured a $5,000 product liability insurance policy, which also covers its subsidiaries, renewable on an
annual basis, to cover civil liability relating to its products. The parent company Neptune also maintains a quality-assurance process that is
QMP certified by the Canadian Food Inspection Agency (CFIA). Additionally, the parent company Neptune has obtained Good
Manufacturing Practices accreditation from Health Canada.
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Forward – Looking Information

This Management Analysis contains prospective information. Prospective statements include a certain amount of risk and uncertainty and
may result in actual future Company results differing noticeably from those predicted. These risks include, but are not limited to: the time
required completing important strategic transactions, and changes to economic conditions in Canada, the United-States and Europe
(including changes to exchange and interest rates).

The Company based its prospective statement on the information available when this analysis was drafted. The inclusion of this
information should not be considered a declaration by the Company that these estimated results have been achieved.

Additional Information

Updated and additional information on the Company and the parent company Neptune Technologies and Bioressources is available from
the SEDAR Website at http://www.sedar.com.

As at October 11, 2011, the total number of class A shares issued by the Company and in circulation was 71,077,388.  The Company also
has 3,435,000 stock options and 5,827,500 Series 4 warrants outstanding.

/s/ Tina Sampalis                                                           /s/ Xavier Harland

Tina Sampalis                                                                Xavier Harland
President                                                                        Chief Financial Officer
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ACASTI PHARMA INC.
Interim Statement of Financial Position
(Unaudited)

As of August 31, 2011, February 28, 2011 and March 1, 2010

  
August 31,

2011  
February 28,

2011  
March 1,

2010 
          
Assets          
          
Current assets:          

Cash  $ 317,641  $ 322,183  $ 412,822 
Short-term investments   1,515,143   2,507,747   – 
Trade and other receivables   446,265   192,440   68,389 
Receivable from company under common control   40,608   12,381   – 
Tax credits receivable   148,508   241,300   402,257 
Inventories   389,969   –   – 
Prepaid expenses   35,905   14,431   – 

   2,894,039   3,290,482   883,468 
             
Equipment   32,537   37,909   29,851 
Intangible asset   7,173,810   7,502,380   8,159,524 
             
  $10,100,386  $10,830,771  $ 9,072,843 
             
Liabilities and Equity             
             
Current liabilities:             

Trade and other payables  $ 956,010  $ 510,604  $ 309,254 
Payable to parent company   1,411,156   435,310   382,125 
Royalties payable to parent company (note 6)   236,239   128,020   – 
Convertible redeemable shares (note 4)   –   4,052,000   4,052,000 

   2,603,405   5,125,934   4,743,379 
             
Derivative financial liabilities (note 4)   –   –   233,790 
   2,603,405   5,125,934   4,977,169 
             
Equity:             

Share capital (note 4)   16,264,433   12,164,933   7,738,587 
Rights (note 4)

  2,490,280   –   – 
Contributed surplus   (1,869,277)   181,074   – 
Deficit   (9,388,455)   (6,641,170)   (3,642,913) 

   7,496,981   5,704,837   4,095,674 
             
Commitments (note 6)             
Subsequent event (note 8)             
             
  $10,100,386  $10,830,771  $ 9,072,843 

See accompanying notes to unaudited interim financial statements.
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ACASTI PHARMA INC.
Interim Statements of Earnings and Comprehensive Loss
(Unaudited)

Three-month and six-month periods ended August 31, 2011 and 2010

  
Three-month periods ended

August 31,   
Six-month periods ended

August 31,  
  2011   2010   2011   2010  
             
Revenue from research contracts  $ 32,987  $ –  $ 115,966  $ – 
General and administrative expenses   (846,276)   (339,857)   (1,486,975)   (633,951)
                 
                 
Research and development expenses, net of tax credits of $(13,979) and
$16,677 (2010 - $89,387 and $165,306)   (912,835)   (340,606)   (1,373,977)   (587,366)
Results from operating activities   (1,726,124)   (680,463)   (2,744,986)   (1,221,317)
                 
Interest income   6,632   52   15,392   3,866 
Finance costs   (4,359)   (23,967)   (4,744)   (29,512)
Foreign exchange loss   (131)   (2,114)   (12,947)   (1,838)
Net finance income (expense)   2,142   (26,029)   (2,299)   (27,484)
                 
                 
Net loss and total comprehensive loss for the period  $ (1,723,982)  $ (706,492)  $ (2,747,285)  $ (1,248,801)
                 
Basic earnings (loss) per share  $ (0.03)  $ (0.01)  $ (0.04)  $ (0.03)
Diluted earnings (loss) per share   (0.03)   (0.01)   (0.04)   (0.03)
                 
                 
Weighted average number of shares outstanding   64,497,718   47,675,670   63,865,755   47,675,178 
 
See accompanying notes to unaudited interim financial statements
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ACASTI PHARMA INC.
Interim Statements of Changes in Equity
(Unaudited)

Six-month periods ended August 31, 2011 and 2010

  Share capital      Contributed       
  Number  Dollar  Rights  surplus  Deficit  Total 
                   
Balance, February 28, 2011   59,174,444  $12,164,933  $ –  $ 181,074  $(6,641,170)  $ 5,704,837 
                         
Net loss and total comprehensive loss for the
period   –   –   –   –   (2,747,285)   (2,747,285)
   59,174,444   12,164,933   –   181,074   (9,388,455)   2,957,552 
                         
Transactions with owners, recorded directly
in equity                         
Contributions by and distribution to owners                         
Conversion of convertible redeemable shares   5,260,000   4,052,000   –   –   –   4,052,000 
Share-based payment transactions   –   –   –   447,742   –   447,742 
Warrants exercised   126,250   41,250   –   (7,813)   –   33,437 
Share options exercised   25,000   6,250   –   –   –   6,250 
Issuance of rights   –   –   2,490,280   (2,490,280)   –   – 
Total contributions by and distribution to
owners   5,411,250   4,099,500   2,490,280   (2,050,351)   –   4,539,429 
                         
Balance at August 31, 2011   64,585,694  $16,264,433  $2,490,280  $(1,869,277)  $(9,388,455)  $ 7,496,981 
                         
Balance, March 1, 2010   46,673,924  $ 7,738,587  $ –  $ –  $(3,642,913)  $ 4,095,674 
                         
Net loss and total comprehensive loss for the
period   –   –   –   –   (1,248,801)   (1,248,801)
   46,673,924   7,738,587   –   –   (4,891,714)   2,846,873 
                         
Transactions with owners, recorded directly
in equity                         

Contributions by and distribution to owners
                        

Share-based payment transactions   –   –   –   76,540   –   76,540 
Warrants exercised   1,746   859   –   –   –   859 
                         
Total contributions by and distribution to
owners   1,746   859   –   76,540   –   77,399 
                         
Balance at August 31, 2010   46,675,670  $ 7,739,446  $ –  $ 76,540  $(4,891,714)  $ 2,924,272 

See accompanying notes to unaudited interim financial statements.
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ACASTI PHARMA INC.
Interim Statements of Cash Flows
(Unaudited)

Three-month and six-month periods ended August 31, 2011 and 2010

  
Three-month periods ended

August 31,   
Six-month periods ended

August 31,  
   2,011   2,010   2,011   2,010 
                 
Cash flows from operating activities:                 

Net loss for the period  $ (1,723,982)  $ (706,492)  $(2,747,285)  $(1,248,801)
Adjustments:                 

Depreciation of equipment   2,683   2,783   5,369   5,210 
Amortization of intangible asset   164,288   164,286   328,572   328,572 
Stock-based compensation   299,449   56,764   447,742   76,540 
Net finance expense   (2,142)   26,029   2,299   27,484 
Foreign exchange loss   (131)   (2,114)   (12,947)   (1,838)

   (1,259,835)   (458,744)   (1,976,250)   (812,833)
                 
Changes in non-cash operating working capital items:                 

Trade and other receivables   (281,669)   (27,973)   (253,825)   (63,425)
Receivable from company under common control   (3,495)   –   (28,227)   – 
Inventories   (96,975)   –   (389,969)   – 
Tax credits receivable   (38,990)   (89,387)   92,792   (11,536)
Prepaid expenses   5,693   –   (21,474)   – 
Trade and other payables   324,100   (109,832)   445,406   (39,635)
Payable to parent company   661,358   430,469   975,846   507,928 
Royalties payable to parent company   57,716   –   108,219   – 

   627,738   203,277   928,768   416,404 
                 
Net cash used in operating activities   (632,097)   (255,467)   (1,047,482)   (396,429)
                 
Cash flows from investing activities:                 

Interest received   6,632   52   15,392   3,866 
Acquisition of equipment   –   (10,000)   –   (12,998)
Maturity of short-term investments   501,284   –   992,604   – 
Net cash from (used in) investing activities   507,916   (9,948)   1,007,996   (9,132)

                 
Cash flows from financing activities:                 

Proceeds from exercise of warrants and options   39,687   –   39,687   – 
Proceeds from issuance of shares on exercise of warrants   –   –   –   698 
Interest paid   (4,358)   (167)   (4,743)   (316)
Net cash from (used in) financing activities   35,329   (167)   34,944   382 

                 
Net decrease in cash   (88,852)   (265,582)   (4,542)   (405,179)
                 
Cash, beginning of period   406,493   273,225   322,183   412,822 
                 
Cash, end of period   317,641   7,643  $ 317,641  $ 7,643 
 
See accompanying notes to unaudited interim financial statements.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

1.    Reporting entity
 

Acasti Pharma Inc. (the "Company") is incorporated under Part 1A of the Companies Act (Québec).The Company is domiciled in
Canada and its registered office is located at 225 Promenade du Centropolis, Laval, Québec H7T 0B3. The Company is a majority-
owned subsidiary of Neptune Technologies and Bioressources Inc. (“Neptune”).

 
On August 7, 2008, the Company commenced operations after having acquired from Neptune an exclusive worldwide license to use its
intellectual property to develop, clinically study and market new pharmaceutical products to treat human cardiovascular conditions.
Neptune’s intellectual property is related to the extraction of particular ingredients from marine biomasses, such as krill.  The eventual
products are aimed at applications in the over-the-counter medicine, medical foods and prescription drug markets.

 
Operations essentially consist in the development of new products and the conduct of clinical research studies on animals and
humans.  Almost all research and development, administration and capital expenditures incurred by the Company since the start of the
operations are associated with the project described above.

 
The Company is subject to a number of risks associated with the successful development of new products and their marketing, the
conduct of its clinical studies and their results, the meeting of development objectives set by Neptune in its license agreement, and the
establishment of strategic alliances. The Company will have to finance its research and development activities and its clinical studies. To
achieve the objectives of its business plan, the Company plans to establish strategic alliances, raise the necessary capital and make sales.
It is anticipated that the products developed by the Company will require approval from the U.S Food and Drug Administration and
equivalent organizations in other countries before their sale can be authorized.

 
2.    Basis of preparation
 

(a)   Statement of compliance:
 

These interim financial statements have been prepared in accordance with IAS 34 Interim Financial Reporting. These are the
Company’s second IFRS condensed interim financial statements for part of the period covered by the first IFRS annual financial
statements and IFRS 1 First-time Adoption of International Financial Reporting Standards has been applied. The first date at which
IFRS was applied was March 1, 2010. Certain information, in particular the accompanying notes, normally included in the annual
financial statements prepared in accordance with IFRS have been omitted or condensed. Accordingly the condensed interim
financial statements do not include all of the information required for full annual financial statements.

 
An explanation of how the transition to IFRS has affected the previously reported financial position, financial performance and cash
flows of the Company is provided in note 9. This note includes reconciliations of equity and total comprehensive income for
comparative periods and of equity reported under previous Canadian GAAP to those reported for those periods under IFRS.

 
(b)   Basis of measurement:

 
The Company has incurred operating losses and negative cash flows from operations since inception.  As at August 31, 2011, the
Company’s current liabilities and expected level of expenses for the next twelve months significantly exceed current assets.  The
Company’s liabilities at August 31, 2011 are comprised primarily of amounts due to Neptune of $1,647,395.  The Company plans
to rely on the continued support of Neptune to pursue its operations, including obtaining additional funding, if required.  The
continuance of this support is outside of the Company’s control.  If the Company does not receive the continued financial support
from its parent or the Company does not raise additional funds, it may not be able to continue as a going concern therefore realize its
assets and discharge its liabilities in the normal course of business.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

2.    Basis of preparation (continued):
 

(b)   Basis of measurement (continued):
 

The financial statements have been prepared on a going concern basis, which assumes the Company will continue its operations in
the foreseeable future and will be able to realize its assets and discharge its liabilities and commitments in the ordinary course of
business.  These financial statements do not include any adjustments to the carrying values and classification of assets and liabilities
and reported revenues and expenses that may be necessary if the going concern basis was not appropriate for these financial
statements should the Company not receive additional financing from Neptune or other sources. See note 8.

 
The financial statements have been prepared on the historical cost basis except for the revaluation of the liability related to the
Series II warrants, which is measured at fair value.

 
(c)  Functional and presentation currency:

 
These financial statements are presented in Canadian dollars, which is the Company’s functional currency.

 
(d)  Use of estimates and judgements:

 
The preparation of the financial statements in conformity with IFRSs requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates.

 
Estimates are based on the management’s best knowledge of current events and actions that the Company may undertake in the
future. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized
in the period in which the estimates are revised and in any future periods affected.

 
In preparing these condensed interim financial statements, the nature of significant judgements made by management applying the
Company’s accounting policies and the key sources of estimating uncertainties are expected to be the same as those applied in the
first annual financial statement under IFRS.

 
Critical judgements in applying accounting policies that have the most significant effect on the amounts recognized in the financial
statements include the following:

 
·  The use of the going concern basis;

 
·  Determining the functional currency; and

 
·  Assessing derivatives over the Company’s equity for liability or equity classification.

 
Assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment within the next financial
year include the following:

 
·  Measurement of stock-based compensation.

 
Also, the Company uses its best estimate to determine which research and development ("R&D") expenses qualify for R&D tax
credits and in what amounts.  The Company recognizes the tax credits once it has reasonable assurance that they will be
realized.  Recorded tax credits are subject to review and approval by tax authorities and therefore, could be different from the
amounts recorded.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

3.    Significant accounting policies:
 

The accounting policies set out below have been applied consistently to all periods presented in these interim financial statements,
including the opening IFRS statement of financial position at March 1, 2010 for the purposes of the transition to IFRSs.

 
(a)  Financial instruments:

 
 (i) Non-derivative financial assets:
 

The Company initially recognizes loans and receivables on the date that they are originated. All other financial assets
(including assets designated at fair value through profit or loss) are recognized initially on the trade date at which the Company
becomes a party to the contractual provisions of the instrument.

 
The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or it transfers
the rights to receive the contractual cash flows on the financial asset in a transaction in which substantially all the risks and
rewards of ownership of the financial asset are transferred. Any interest in transferred financial assets that is created or retained
by the Company is recognized as a separate asset or liability.

 
Financial assets and liabilities are offset and the net amount presented in the statement of financial position (balance sheet)
when, and only when, the Company has a legal right to offset the amounts and intends either to settle on a net basis or to realize
the asset and settle the liability simultaneously.

 
The Company has the following non-derivative financial assets: cash, short-term investments and receivables.

 
Cash

 
Cash and cash equivalents comprise cash balances and highly liquid investments purchased three months or less from maturity.
Bank overdrafts that are repayable on demand and form an integral part of the Company’s cash management are included as a
component of cash and cash equivalents for the purpose of the statement of cash flows.

 
Loans and receivables

 
Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active market. Such
assets are recognized initially at fair value plus any directly attributable transaction costs. Subsequent to initial recognition
loans and receivables are measured at amortized cost using the effective interest method, less any impairment losses.

 
Loans and receivables comprise trade and other receivables, and short-term investments with maturities of less than one year.
 

 (ii) Non-derivative financial liabilities:
 

The Company initially recognizes debt securities issued and subordinated liabilities on the date that they are originated. All
other financial liabilities (including liabilities designated at fair value through profit or loss) are recognized initially on the
trade date at which the Company becomes a party to the contractual provisions of the instrument.

 
The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled or expire.

 
Financial assets and liabilities are offset and the net amount presented in the statement of financial position (balance sheet)
when, and only when, the Company has a legal right to offset the amounts and intends either to settle on a net basis or to realize
the asset and settle the liability simultaneously.

 
The Company has the following non-derivative financial liabilities: loans and borrowings, and trade and other payables.

 
Such financial liabilities are recognized initially at fair value plus any directly attributable transaction costs. Subsequent to
initial recognition these financial liabilities are measured at amortized cost using the effective interest method.

 
 (iii) Share capital:

 
Common shares
 



Class A Common shares are classified as equity. Incremental costs directly attributable to the issue of common shares and share
options are recognized as a deduction from equity, net of any tax effects.

 
 

7



 
ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

 
3.    Significant accounting policies (continued):
 

(a) Financial instruments (continued):
 
 (iii) Share capital:

 
Preference share capital

 
Preference share capital is classified as equity if it is non-redeemable, or redeemable only at the Company’s option, and any
dividends are discretionary. Dividends thereon are recognized as distributions within equity.

 
Preference share capital is classified as a liability if it is redeemable on a specific date or at the option of the shareholders, or if
dividend payments are not discretionary. Dividends thereon are recognized as interest expense in profit or loss as accrued.

 
         (iv) Compound financial instruments:
 

Compound financial instruments issued by the Company comprise convertible redeemable shares that can be converted to share
capital at the option of the holder, and the number of shares to be issued does not vary with changes in their fair value.

 
The liability component of a compound financial instrument is recognized initially at the fair value of a similar liability that
does not have an equity conversion option. The equity component is recognized initially at the difference between the fair
value of the compound financial instrument as a whole and the fait value of the liability component. Any directly attributable
transaction costs are allocated to the liability and equity components in proportion to their initial carrying amounts.

 
Subsequent to initial recognition, the liability component of a compound financial instrument is measured at amortized cost
using the effective interest method. The equity component of a compound financial instrument is not remeasured subsequent to
initial recognition.

 
Interest, dividends, losses and gains relating to the financial liability are recognized in profit or loss. Distributions to the equity
holders are recognized in equity, net of any tax benefit.

 
          (v) Derivative financial instruments:
 

The Company has issued liability-classified derivatives over its own equity. Embedded derivatives are separated from the host
contract and accounted for separately if the economic characteristics and risks of the host contract and the embedded derivative
are not closely related, a separate instrument with the same terms as the embedded derivative would meet the definition of a
derivative, and the combined instrument is not measured at fair value through profit or loss.

 
Derivatives are recognized initially at fair value; attributable transaction costs are recognized in profit or loss as incurred.
Subsequent to initial recognition, derivatives are measured at fair value, and changes therein are accounted for as described
below.

 
Separable embedded derivatives

 
Changes in the fair value of separable embedded derivatives are recognized immediately in profit or loss.

 
Other non-trading derivatives

 
When a derivative financial instrument is not held for trading, and is not designated in a qualifying hedge relationship, all
changes in its fair value are recognized immediately in profit or loss.

 
(b) Inventories:

 
Inventories are measured at the lower of cost and net realizable value. The cost of raw materials and spare parts is based on the
weighted-average cost method.  The cost of finished goods and work in process is determined per project and includes expenditures
incurred in acquiring the inventories, production or conversion costs and other costs incurred in bringing them to their existing
location and condition, as well as production overheads based on normal operating capacity.

 
Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and
selling expenses.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

3.    Significant accounting policies (continued):
 
 (c) Equipment:
 
 (i) Recognition and measurement:
 

Equipment is measured at cost less accumulated depreciation and accumulated impairment losses.
 

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets includes
the cost of materials and direct labour, any other costs directly attributable to bringing the assets to a working condition for their
intended use, the costs of dismantling and removing the items and restoring the site on which they are located, and borrowing
costs on qualifying assets for which the commencement date for capitalization is on or after March 1, 2010.

 
Purchased software that is integral to the functionality of the related equipment is capitalized as part of that equipment.

 
When parts of an equipment have different useful lives, they are accounted for as separate items (major components) of
equipment.

 
Gains and losses on disposal of equipment are determined by comparing the proceeds from disposal with the carrying amount
of equipment, and are recognized net within ''other income or expenses'' in profit or loss.

 
 (ii) Subsequent costs:
 

The cost of replacing a part of an equipment is recognized in the carrying amount of the item if it is probable that the future
economic benefits embodied within the part will flow to the Company, and its cost can be measured reliably. The carrying
amount of the replaced part is derecognized. The costs of the day-to-day servicing of equipment are recognized in profit or loss
as incurred.

 
 (iii) Depreciation:

 
Depreciation is recognized in profit or loss on either a straight-line basis or a declining basis over the estimated useful lives of
each part of an item of equipment, since this most closely reflects the expected pattern of consumption of the future economic
benefits embodied in the asset.

 
The estimated useful lives for the current and comparative periods are as follows:
 
Asset Method Period/Rate
   
Furniture and office equipment Diminishing balance 20% to 30%
Computer equipment Straight-line 3 - 4 years
   
 
Depreciation methods, useful lives and residual values are reviewed at each financial year end and adjusted prospectively if
appropriate.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

3.    Significant accounting policies (continued):
 

(d) Intangible assets:
 
 (i) Research and development:
 

Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical knowledge and
understanding, is recognized in profit or loss as incurred.

 
Development activities involve a plan or design for the production of new or substantially improved products and processes.
Development expenditure is capitalized only if development costs can be measured reliably, the product or process is
technically and commercially feasible, future economic benefits are probable, and the Company intends to and has sufficient
resources to complete development and to use or sell the asset. The expenditure capitalized includes the cost of materials, direct
labour, overhead costs that are directly attributable to preparing the asset for its intended use, and borrowing costs on qualifying
assets for which the commencement date for capitalization is on or after March 1, 2010. Other development expenditure is
recognized in profit or loss as incurred.

 
Capitalized development expenditure is measured at cost less accumulated amortization and accumulated impairment losses.
As of the reporting periods presented, the Company has not capitalised any development expenditures.

 
 (ii) Other intangible assets:
 

Licenses
 

Licenses that are acquired by the Company and have finite useful lives are measured at cost less accumulated amortization and
accumulated impairment losses.

 
Patent costs

 
Patents for technologies that are no longer in the research phase are recorded at cost. The patent costs include legal fees to
obtain patents and patent application fees. When the technology is still in the research phase, those costs are expensed as
incurred. As of the reporting periods presented, the Company has not capitalised any patent costs.

 
 (iii)  Subsequent expenditure:
 

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the specific asset to
which it relates. All other expenditure, including expenditure on internally generated goodwill and brands, is recognized in
profit or loss as incurred.

 
Amortization is calculated over the cost of the asset, or other amount substituted for cost, less its residual value.

 
Amortization is recognized in profit or loss on a straight-line basis over the estimated useful lives of intangible assets from the
date that they are available for use, since this most closely reflects the expected pattern of consumption of the future economic
benefits embodied in the asset. The estimated useful lives for the current and comparative periods are as follows:
 

 
 Period
  
Licences 14 years

 
(e) Leased assets:

 
Leases where the lessor retains the risks and rewards of ownership are treated as operating leases. Payments on operating lease
agreements are recognized as an expense on a straight-line basis over the lease term.  Associated costs, such as maintenance and
insurance are expensed as incurred.

 
 

10



 
ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

3.    Significant accounting policies (continued):
 

(f) Impairment:
 
 (i) Financial assets (including receivables):
 

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether there is
objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss event has occurred
after the initial recognition of the asset, and that the loss event had a negative effect on the estimated future cash flows of that
asset that can be estimated reliably.

 
Objective evidence that financial assets  are impaired can include default or delinquency by a debtor, restructuring of an
amount due to the Company on terms that the Company would not consider otherwise, indications that a debtor or issuer will
enter bankruptcy, or the disappearance of an active market for a security.

 
The Company considers evidence of impairment for receivables at both a specific asset and collective level. All individually
significant receivables are assessed for specific impairment. All individually significant receivables found not to be specifically
impaired are then collectively assessed for any impairment that has been incurred but not yet identified. Receivables that are
not individually significant are collectively assessed for impairment by grouping together receivables  with similar risk
characteristics.

 
In assessing collective impairment the Company uses historical trends of the probability of default, timing of recoveries and the
amount of loss incurred, adjusted for management’s judgement as to whether current economic and credit conditions are such
that the actual losses are likely to be greater or less than suggested by historical trends.

 
An impairment loss in respect of a financial asset measured at amortized cost is calculated as the difference between its
carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective interest
rate. Losses are recognized in profit or loss and reflected in an allowance account against receivables. When a subsequent event
causes the amount of impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss.

 
 (ii)  Non-financial assets:
 

The carrying amounts of the Company’s non-financial assets, other than inventories are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is
estimated. For intangible assets that have indefinite useful lives or that are not yet available for use, the recoverable amount is
estimated each year at the same time.

 
The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less costs to sell. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. For the purpose of impairment
testing, assets that cannot be tested individually are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or groups of assets (the “cash-
generating unit, or CGU”).

 
The Company’s corporate assets do not generate separate cash inflows. If there is an indication that a corporate asset may be
impaired, then the recoverable amount is determined for the CGU to which the corporate asset belongs.

 
An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount.
Impairment losses are recognized in profit or loss.

 
Impairment losses recognized in prior periods are assessed at each reporting date for any indications that the loss has decreased
or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortization, if no impairment loss had been recognized.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

3.    Significant accounting policies (continued):
 

(g) Employee benefits:
 
 (i) Short-term employee benefits:
 

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is
provided.

 
A liability is recognized for the amount expected to be paid under short-term cash bonus or profit-sharing plans if the Company
has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and the
obligation can be estimated reliably.

 
 (ii) Share-based payment transactions:
 

The grant date fair value of share-based payment awards granted to employees is recognized as an employee expense, with a
corresponding increase in contributed surplus, over the period that the employees unconditionally become entitled to the
awards. The amount recognized as an expense is adjusted to reflect the number of awards for which the related service and
non-market vesting conditions are expected to be met, such that the amount ultimately recognized as an expense is based on the
number of awards that do meet the related service and non-market performance conditions at the vesting date.

 
Share-based payment arrangements in which the Company receives goods or services as consideration for its own equity
instruments are accounted for as equity-settled share-based payment transactions, regardless of how the equity instruments are
obtained by the Company.

 
 (iii)  Termination benefits:
 

Termination benefits are recognized as an expense when the Company is committed demonstrably, without realistic possibility
of withdrawal, to a formal detailed plan to either terminate employment before the normal retirement date, or to provide
termination benefits as a result of an offer made to encourage voluntary redundancy. Termination benefits for voluntary
redundancies are recognized as an expense if the Company has made an offer of voluntary redundancy, it is probable that the
offer will be accepted, and the number of acceptances can be estimated reliably. If benefits are payable more than 12 months
after the reporting period, then they are discounted to their present value.

 
(h) Provisions:

 
A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that can be
estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are
determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. The unwinding of the discount is recognized as finance cost.

 
 (i) Onerous contracts:
 

A provision for onerous contracts is recognized when the expected benefits to be derived by the Company from a contract are
lower than the unavoidable cost of meeting its obligations under the contract. The provision is measured at the present value of
the lower of the expected cost of terminating the contract and the expected net cost of continuing with the contract. Before a
provision is established, the Company recognizes any impairment loss on the assets associated with that contract.

 
 (ii) Contingent liability:
 

A contingent liability is a possible obligation that arises from past events and of which the existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not within the control of the Company; or a present
obligation that arises from past events (and therefore exists), but is not recognized because it is not probable that a transfer or
use of assets, provision of services or any other transfer of economic benefits will be required to settle the obligation, or the
amount of the obligation cannot be estimated reliably.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

3.    Significant accounting policies (continued):
 
 (i) Revenue:
 
 (i) Sale of goods:
 

Revenue from the sale of goods in the course of ordinary activities is measured at the fair value of the consideration received or
receivable, net of returns. Revenue is recognized when the significant risks and rewards of ownership have been transferred to
the buyer, recovery of the consideration is probable, the associated costs and possible return of goods can be estimated reliably,
there is no continuing management involvement with the goods, and the amount of revenue can be measured reliably. If it is
probable that discounts will be granted and the amount can be measured reliably, then the discount is recognized as a reduction
of revenue as the sales are recognized.

 
The timing of the transfers of risks and rewards varies depending on the individual terms of the contract of sale.

 
 (ii)  Research services:
 

Revenue from research contracts is recognized in profit or loss when services to be provided are rendered and all conditions
under the terms of the underlying agreement are met.

 
 (j) Government grants:
 

Government grants consisting of investment tax credits, are recorded as a reduction of the related expense or cost of the asset
acquired.  Government grants are recognized when there is reasonable assurance that the Company has met the requirements of the
approved grant program and there is reasonable assurance that the grant will be received.

 
Grants that compensate the Company for expenses incurred are recognized in profit or loss as other income on a systematic basis in
the same periods in which the expenses are recognized. Grants that compensate the Company for the cost of an asset are recognized
in profit or loss on a systematic basis over the useful life of the asset.

 
(k) Lease payments:

 
Payments made under operating leases are recognized in profit or loss on a straight-line basis over the term of the lease. Lease
incentives received are recognized as an integral part of the total lease expense, over the term of the lease.

 
Minimum lease payments made under finance leases are apportioned between the finance expense and the reduction of the
outstanding liability. The finance expense is allocated to each period during the lease term so as to produce a constant periodic rate
of interest on the remaining balance of the liability.

 
Contingent lease payments are accounted for in the period in which they are incurred.

 
 (l) Foreign currency:
 

Transactions in foreign currencies are translated into the functional currency at exchange rates at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated to the functional currency at
the exchange rate at that date. The foreign currency gain or loss on monetary items is the difference between amortized cost in the
functional currency at the beginning of the period, adjusted for effective interest and payments during the period, and the amortized
cost in foreign currency translated at the exchange rate at the end of the reporting period. Non-monetary assets and liabilities
denominated in foreign currencies that are measured at fair value are retranslated to the functional currency at the exchange rate at
the date that the fair value was determined. Foreign currency differences arising on retranslation are recognized in profit or loss.
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rate at the
date of the transaction.

 
(m) Finance income and finance costs:

 
Finance income comprises interest income on funds invested. Interest income is recognized as it accrues in profit or loss, using the
effective interest method.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

3.    Significant accounting policies (continued):
 

(m) Finance income and finance costs (continued):
 

Finance costs comprise interest expense on borrowings, unwinding of the discount on provisions, changes in the fair value of
financial derivative liabilities at fair value through profit or loss, and impairment losses recognized on financial assets. Borrowing
costs that are not directly attributable to the acquisition, construction or production of a qualifying asset are recognized in profit or
loss using the effective interest method.

 
Foreign currency gains and losses are reported on a net basis.

 
The Company recognizes interest income as a component of investing activities in the statements of cash flows and interest expense
as financing.

 
(n) Income tax:

 
Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognized in profit or loss except to the
extent that it relates to a business combination, or items recognized directly in equity or in other comprehensive income.

 
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

 
Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. Deferred tax is measured at the tax rates that are expected to be
applied to temporary differences when they reverse, based on the laws that have been enacted or substantively enacted by the
reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but
they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realized simultaneously.

 
A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences, to the extent that it is
probable that future taxable profits will be available against which they can be utilized. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

 
(o)Earnings per share:

 
The Company presents basic and diluted earnings per share (EPS) data for its Class A shares. Basic EPS is calculated by dividing
the profit or loss attributable to the holders of Class A shares of the Company by the weighted average number of common shares
outstanding during the period, adjusted for own shares held. Diluted EPS is determined by adjusting the profit or loss attributable to
the holders of Class A shares and the weighted average number of Class A shares outstanding, adjusted for own shares held, for the
effects of all dilutive potential common shares, which comprise convertible debentures, warrants and share options granted to
employees.

 
(p)Segment reporting:

 
An operating segment is a component of the Company that engages in business activities from which it may earn revenues and
incur expenses The Company has one reportable operating segment: the development and commercialization of pharmaceutical
applications of its licensed rights for cardiovascular diseases.  All of the Company’s assets are located in Canada.

 
(q) New standards and interpretations not yet adopted:

 
A number of new standards, and amendments to standards and interpretations, are not yet effective for the period ended August 31,
2011, and have not been applied in preparing these interim financial statements.

 
 (i) Financial instruments:
 

In November 2009 the IASB issued IFRS 9 Financial Instruments (IFRS 9 (2009)), and in October 2010 the IASB published
amendments to IFRS 9 (IFRS 9 (2010)).
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

3.    Significant accounting policies (continued):
 

(q) New standards and interpretations not yet adopted (continued):
 
 (i) Financial instruments (continued):
 

IFRS 9 (2009) replaces the guidance in IAS 39 Financial Instruments: Recognition and Measurement, on the classification and
measurement of financial assets. The Standard eliminates the existing IAS 39 categories of held to maturity, available-for-sale
and loans and receivable. Financial assets will be classified into one of two categories on initial recognition:

 
·  financial assets measured at amortized cost; or

 
·  financial assets measured at fair value.

 
Gains and losses on remeasurement of financial assets measured at fair value will be recognized in profit or loss, except that for
an investment in an equity instrument which is not held-for-trading, IFRS 9 provides, on initial recognition, an irrevocable
election to present all fair value changes from the investment in other comprehensive income (OCI). The election is available
on an individual share-by-share basis. Amounts presented in OCI will not be reclassified to profit or loss at a later date.

 
IFRS 9 (2010) added guidance to IFRS 9 (2009) on the classification and measurement of financial liabilities, and this guidance
is consistent with the guidance in IAS 39 except as described below.

 
Under IFRS 9 (2010), for financial liabilities measured at fair value under the fair value option, changes in fair value
attributable to changes in credit risk will be recognized in OCI, with the remainder of the change recognized in profit or loss.
However, if this requirement creates or enlarges an accounting mismatch in profit or loss, the entire change in fair value will be
recognized in profit or loss. Amounts presented in OCI will not be reclassified to profit or loss at a later date.

 
IFRS 9 (2010) supersedes IFRS 9 (2009) and is effective for annual periods beginning on or after January 1, 2013, with early
adoption permitted. For annual periods beginning before January 1, 2013, either IFRS 9 (2009) or IFRS 9 (2010) may be
applied. The extent of the impact of adoption of IFRS 9 (2010) has not yet been determined.

 
 (ii) In May and June 2011, the IASB also issued IFRS 10, Consolidated Financial Statements, IFRS 11, Joint Arrangements,

IFRS 12, Disclosure of Interest in Other Entities, IFRS 13, Fair Value Measurement, and amendments to IAS 19, Employee
Benefits, and IAS 1, Presentation of Financial Statements. The new and amended standards will be effective for the
Company's annual period beginning on March 1, 2013. The extent of the impact of these standards has not yet been
determined.

 
4.      Capital and other components of equity
 

(a)   Share capital and warrants:
 

Authorized capital stock:
 

Unlimited number of shares:
 

ØØ  Class A shares, voting (one vote per share), participating and without par
value                                                                                                                                                                                     
                                                                                                                                                                                       

 
ØØ  Class B shares, voting (ten votes per share), non-participating, without par value and maximum annual non-cumulative

dividend of 5% on the amount paid for said shares.  Class B shares are convertible, at the holder’s discretion, into Class
A shares, on a one-for-one basis, and Class B shares are redeemable at the holder’s discretion for $0.80 per share,
subject to certain conditions.

 
ØØ  Class C shares, non-voting, non-participating, without par value and maximum annual non-cumulative dividend of 5%

on the amount paid for said shares.  Class C shares are convertible, at the holder’s discretion, into Class A shares, on a
one-for-one basis, and Class C shares are redeemable at the holder’s discretion for $0.20 per share, subject to certain
conditions.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

4.    Capital and other components of equity (continued):
 

(a)   Share capital and warrants (continued):
 

Authorized capital stock (continued):
 

Unlimited number of shares (continued):
 

ØØ  Class D and E shares, non-voting, non-participating, without par value and maximum monthly non-cumulative dividend
between 0.5% and 2% on the amount paid for said shares. Class D and E shares are convertible, at the holder’s
discretion, into Class A shares, on a one-for-one basis, and Class D and E shares are redeemable at the holder’s
discretion, subject to certain conditions.

 

  
Class A shares

(classified as equity)   
Class B shares

(classified as liability)   
Class C shares

(classified as liability)  
                   

  
Number

outstanding  Amount  
Number

outstanding  Amount  
Number

outstanding  Amount 
                   
Balance August 31, 2011   64,585,694  $16,264,433   –   –   –   – 
Balance February 28, 2011   59,174,444   12,164,933   5,000,000   4,000,000   260,000   52,000 
Balance March 1, 2010   46,673,924   7,738,587   5,000,000   4,000,000   260,000   52,000 
                         
 

On March 21, 2011, the outstanding Class B and Class C shares, 5,000,000 and 260,000, respectively, were converted into Class A
shares by their holders on a 1:1 basis (the “Conversion”).  Following the Conversion, the liability for convertible redeemable shares
in the amount of $4,052,000 was extinguished, and the number of issued and outstanding Class A shares of the Company was
64,434,444.

 
(b)  Warrants

 
The warrants of the Company are composed of the following as at August 31, 2011, February 28, 2011 and March 1, 2010:
 

    August 31,
2011

  February 28,
2011

  March 1,
2010

           
  Number

outstanding
 

Amount
Number

outstanding
 

Amount
Number

outstanding
 

Amount
Liability           
Series 2 warrants  –  $ –  –  $ –  9,027,142 $ 233,790
Equity           
Series 3 warrants  –   –  –   –  12,500,000 –  
Series 4 warrants  5,873,750 –  6,000,000 –  6,000,000 –  
Series 5 warrants  –   –  –   –  3,000,000 –  
           
 

Series 4 allows the holder to purchase one Class A share for $0.25 per share until October 8, 2013.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

4.    Capital and other components of equity (continued):
 

(c)   Rights:
 

On July 5, 2011, the Company issued to the holders of its outstanding Class A shares transferable rights to subscribe for Class A
shares. Each registered holder of Class A shares received one Right for each Class A share held, representing a total of 64,454,444
Rights. Ten Rights plus the sum of $1.25 are required to subscribe for one Class A share. The Rights expired at 4:00PM (Montreal
time) on September 14, 2011.

 
(d)   Convertible redeemable shares held by related parties:

 
Convertible redeemable shares held by related parties as follows:

 

  
August 31,

2011  
February 28,

2011  
March 1,

2010 
          
Neptune  $ –  $ 3,960,000  $3,960,000 
Company controlled by an officer and director   –   92,000   92,000 
             
Total  $ –  $ 4,052,000  $4,052,000 
 
5.    Share-based payment:
 

Description of the share-based payment arrangements:
 

At August 31, 2011 the Company has the following share-based payment arrangements:
 

(a) Company stock-based compensation plan:
 

The Company has established a stock-based compensation plan for administrators, officers, employees and consultants.  The plan
provides for the granting of options to purchase Acasti Class A shares. Under this plan, the maximum number of options that can be
issued equaled the lower of 1,530,000 or 10% of Acasti Class A shares held by public shareholders, as approved annually by such
shareholders. On March 21, 2011, the Company’s Board of Directors amended the incentive stock option plan (the “Plan”). The
amendments to the Plan were approved by the shareholders on June 22, 2011. The main modification to the Plan consists of an
increase in the number of shares reserved for issuance of incentive stock options under the Plan to 6,443,444. The terms and
conditions for acquiring and exercising options are set by the Company’s Board of Directors, subject, among others, to the
following limitations: the term of the options cannot exceed ten years and every stock option granted under the stock option plan
will be subject to conditions no less restrictive than a minimal vesting period of 18 months, a gradual and equal acquisition of
vesting rights, at least on a quarterly basis.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

5.    Share-based payment (continued):
 

(a) Company stock-based compensation plan (continued):
 

The number and weighted average exercise prices of share options are as follows:

  
Six-month period ended

August 31, 2011   
Six-month period ended

August 31, 2010  

  

Weighted
average
exercise

price  
Number of

options  

Weighted
average
exercise

price  
Number or

options 
             
Outstanding at beginning of period  $ 0.25   800,000  $ 0.25   850,000 
Forfeited   –   –   –   – 
Exercised   0.25   25,000   –   – 
Granted   1.41   2,485,000   –   – 
                 
Outstanding at end of period  $ 1.14   3,260,000  $ 0.25   850,000 
                 
Exercisable at end of period  $ 0.25   557,500  $ 0.25   395,000 
 
 

The fair value of options granted has been estimated according to the Black-Scholes option pricing model and based on the
weighted average of the following assumptions for options granted during the three-month and six-month periods ended:

 

  

Three-month
period ended

August 31, 2011  

Six-month
period ended

August 31, 2011 
         
Dividend   –   – 
Risk-free interest   1.85%   1.86%
Estimated life  3.87 years  3.87 years 
Expected volatility   97.31%   97.21%
         
 

The weighted average of the fair value of the options granted to employees during the three-month and six-month periods is $0.92
(2010 - nil)

 
(b) Neptune stock-based compensation plan:

 
Neptune maintains various stock-based compensation plans for the benefit of administrators, officers, employees and consultants
that provide services to its consolidated group, including the Company.  The Company records as stock-based compensation
expense a portion of the expense being recorded by Neptune that is commensurate to the fraction of overall services that the
grantees provide directly to the Company.

 
At August 31, 2011, the Company recognised stock-based compensation related to Neptune plans in the amount of $198,800 (2010
- $22,212).
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

 
6.    Commitments:
 

License agreement:
 

The Company is committed under a license agreement to pay Neptune until the expiration of Neptune’s patents on licensed intellectual
property, a royalty equal to the sum of (a) in relation to sales of products in the licensed field, the greater of: (i) 7.5% of net sales, and (ii)
15% of the Company’s gross margin; and (b) 20% of revenues from sub-licenses granted by the Company to third parties.  After the
expiration of Neptune’s patents on licensed intellectual property in 2022, the license agreement will automatically renew for an
additional 15 years, during which period royalties will be determined to be equal to half of those calculated with the above formula.

 
In addition, the license agreement provides for minimum royalty payments notwithstanding the above of: year 1 - nil; year 2 - $50,000;
year 3 - $200,000; year 4 - $300,000; year 5 - $900,000 and year 6 and thereafter - $1,000,000.  Minimum royalties are based on
contract years based on the effective date of the agreement, August 7, 2008.

 
The Company has the option to pay future royalties in advance, in cash or in kind, in whole or in part, based on an established economic
model contained in the license agreement.

 
The Company can also abandon its rights under all or part of the license agreement and consequently remove itself from the obligation
to pay all or part of the minimum royalties by paying a penalty equal to half of the next year’s minimum royalties.

 
In addition, the Company is committed to have its products manufactured by Neptune at prices determined according to different cost-
plus rates for each of the product categories under the license agreement.

 
Research and development agreements:

 
In the normal course of business, the Company has signed agreements with various partners and suppliers for them to execute research
projects and to produce and market certain products.  The Company has reserved certain rights relating to these projects.

 
The Company initiated research and development projects that will be conducted over a 12 to 24 month period for a total cost of
$3,741,349. As at August 31, 2011, an amount of $158,828 is included in ''Trade and other payables'' in relation to these projects.

 
7.      Related parties:
 

The Company was charged by Neptune for certain costs incurred by Neptune for the benefit of the Company, as follows:

  Three-month
period ended

August 31,
2011

 Three-month
period ended

August 31,
2010

 Six-month
period ended

August 31,
2011

 Six-month
period ended

August 31,
2010

         
Administrative costs $ 283,353 $ 70,020 $ 407,794 $ 138,660
Research and development costs, before tax credits  319,932 126,880 419,621 348,737
         
 $ 603,285 $ 196,900 $ 827,415 $ 487,397
 

These transactions are in the normal course of operations and are measured at the exchange amount of consideration established and
agreed to with Neptune.

 
Where Neptune incurs specific incremental costs for the benefit of the Company, it charges those amounts directly. Costs that benefit
more than one entity of the Neptune group are being charged by allocating a fraction of costs incurred by Neptune that is commensurate
to the estimated fraction of services or benefits received by each entity for those items.

 
These charges do not represent all charges incurred by Neptune that may have benefited the Company, because, amongst others,
Neptune does not allocate certain common office expenses and does not charge interest on indebtedness.  Also, these charges do not
necessarily represent the cost that the Company would otherwise need to incur should it not receive these services or benefits through
the shared resources of Neptune or receive financing from Neptune.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

7.    Related parties (continued):
 

Revenue from research contracts:
 

The Company charged Neptune and a company under common control for research and development work performed for their benefit in
the amount of $29,920 and $3,068, respectively, during the three-month period ended August 31, 2011, and $92,703 and $23,263,
respectively, during the six-month period ended August 31, 2011 (2010 - nil). These transactions are in the normal course of operations
and are measured at the exchange amount of consideration established and agreed to with Neptune and a company under common
control.

 
Payable to parent company:

 
Payable to parent company has no specified maturity date for payment or reimbursement and does not bear interest. This amount has
been measured at the exchange amount and classified as current liabilities.

 
Key management personnel compensation:

 
The key management personnel of the Company are the members of the Board of Directors and certain officers.  They control 2% of the
voting shares of the Company.

 
Key management personnel compensation includes the following for the three-month and six-month periods ended August 31, 2011 and
2010:

  

Three-month
period ended

August 31, 2011  

Three-month
period ended

August 31, 2010  

Six-month
period ended

August 31, 2011  

Six-month
period ended

August 31, 2010 
             
Share based compensation costs  $ 228,760  $ 33,617  $ 239,251  $ 33,617 
 
8.    Subsequent event:
 

On September 14, 2011, the Rights Offering expired oversubscribed and, accordingly, the maximum number of shares available for
issuance under the terms of the Rights Offering has been issued for a total of 6,445,444 shares representing maximum gross proceeds of
$8,056,805.

 
9.    Transition to IFRS:
 

As stated in note 2 (a), these are the Company’s second interim financial statements prepared in accordance with IFRS.
 

The accounting policies set out in note 3 have been applied in preparing the financial statements for the three-month and six-month
period ended August 31, 2011, and the comparative information presented in these financial statements for both the three-month and
six-month period ended August 31, 2010.

 
In preparing its interim financial statements in accordance with IFRS 1, the Company applied the mandatory exceptions and elected to
apply the following optional exemptions from full retroactive application:

 
 (i) Share-based payment:
 

The Company did not apply IFRS 2, Share-based Payment (“IFRS 2”) to stock options that had vested as at March 1, 2010.
 
 (ii) Designation of financial assets and financial liabilities:
 

The Company has elected to re-designate cash and cash equivalents and short-term investments from held-for-trading category to
loans and receivables. As the historical cost carrying amount under IFRS equals the fair value of those instruments under Canadian
GAAP at the date of transition, there is no adjustment resulting from this election.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

9.    Transition to IFRS (continued):
 

As required by IFRS 1, estimates made under IFRS at the date of transition must be consistent with estimates made for the same date
under Canadian GAAP (its previous GAAP), unless there is evidence that those estimates were in error.

 
In preparing its opening IFRS statement of financial position, the Company has adjusted amounts reported previously in the financial
statements prepared in accordance with Canadian GAAP.

 
An explanation of how the transition from previous GAAP to IFRS has affected the Company’s financial position, financial
performance and cash flows is set out in the following tables and the notes that accompany the tables.

 
Reconciliations of equity as at March 1, 2010 and February 28, 2011, as well as reconciliation of comprehensive income for the year
ended February 28, 2011 can be found in the Company's interim financial statements for the period ended May 31, 2011.

 
Reconciliation of equity

            August 31, 2010 
              

 Note  
Canadian

GAAP  
IFRS

adjustments  
IFRS

reclassifications  IFRS 
              
Assets              
              
Current assets:              

Cash   $ 7,643  $ –  $ –  $ 7,643 
Trades and other receivables    131,814   –   –   131,814 
Tax credits receivable    390,721   –   –   390,721 

    530,178   –   –   530,178 
                  
Equipment    37,639   –   –   37,639 
Intangible asset (c)   –   7,830,952   –   7,830,952 
                  
   $ 567,817  $ 7,830,952  $ –  $ 8,398,769 
                  
Liabilities and Equity                  
                  
Current liabilities:                  

Trade and other payables   $ 269,619  $ –  $ –  $ 269,619 
Payable to parent company    890,053   –   –   890,053 
Convertible redeemable shares    4,052,000   –   –   4,052,000 

    5,211,672   –   –   5,211,672 
                  
Derivative financial liabilities (e)   –   262,825   –   262,825 
    5,211,672   262,825   –   5,474,497 
                  
Equity                  

Share capital (e)   7,739,285   161   –   7,739,446 

Contributed surplus (d)   31,343   45,197   –   76,540 
Deficit    (12,414,483)   7,522,769   –   (4,891,714) 

Total equity    (4,643,855)   7,568,127   –   2,924,272 
                  
   $ 567,817  $ 7,830,952  $ –  $ 8,398,769 
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(Unaudited)
 
Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

9.    Transition to IFRS (continued):
 

Reconciliation of comprehensive income for the three-month period ended August 31, 2010

 Note  
Canadian

GAAP  
IFRS

adjustments  
IFRS

reclassifications  IFRS 
              
General and administrative expenses (f)  $ (158,892)  $ –  $ (180,965)  $ (339,857)
Research and development expenses, net of tax credit
of $89,387 (f)   (297,738)   –   (42,868)   (340,606)
Amortization (c), (f)   (2,783)   (164,286)   167,069   – 
Stock-based compensation (d), (f)   (31,343)   (25,421)   56,764   – 
Results from operating activities    (490,756)   (189,707)   –   (680,463)
                  
Interest income    52   –   –   52 
Finance costs (e)   (167)   (23,800)   –   (23,967)
Foreign exchange loss    (2,114)   –   –   (2,114)
Net finance income expense    (2,229)   (23,800)   –   (26,029)
                  
Net loss and total comprehensive loss for the period   $ (492,985)  $ (213,507)  $ –  $ (706,492)
                  
Basic loss per share   $ (0.01)          $ (0.01)
Diluted loss per share    (0.01)           (0.01)
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Notes to Interim Financial Statements
(Unaudited)
 
Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

 
9.    Transition to IFRS (continued):
 

Reconciliation of comprehensive income for the six-month period ended August 31, 2010

 Note  
Canadian

GAAP  
IFRS

adjustments  
IFRS

reclassifications  IFRS 
              
General and administrative expenses (f)  $ (266,497)  $ –  $ (367,454)  $ (633,951)
Research and development expenses, net of tax
credit of $165,306 (f)   (544,498)   –   (42,868)   (587,366)
Amortization (c), (f)   (5,210)   (328,572)   333,782   – 
Stock-based compensation (d), (f)   (31,343)   (45,197)   76,540   – 
Results from operating activities    (847,548)   (373,769)   –   (1,221,317)
                  
Interest income    3,866   –   –   3,866 
Finance costs (e)   (316)   (29,196)   –   (29,512)
Foreign exchange loss    (1,838)   –   –   (1,838)
Net finance income (expense)    1,712   (29,196)   –   (27,484)
                  
Net loss and total comprehensive loss for the period   $ (845,836)  $ (402,965)  $ –  $(1,248,801)
                  
Basic loss per share   $ (0.02)          $ 0.03 
Diluted loss per share    (0.02)           0.03 
                  
 

There are no material differences between the statement of cash flows presented under IFRS and the statement of cash flows under
previous Canadian GAAP.
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(Unaudited)
 
Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

 
9.    Transition to IFRS (continued):
 

Notes to the reconciliations:
 

(a)Reconciliation of equity:

  
August 31,

2010 
    
Equity under Canadian GAAP  $(4,643,855)
     
Adjustments:     

Intangible asset (c)   7,830,952 
Valuation of Series II warrants (e)   (262,825)

     
Equity under IFRS  $ 2,924,272 
 

(b)Reconciliation of comprehensive income:
 

  

Three-month
period ended

August 31, 2010  

Six-month
period ended

August 31, 2010 
Comprehensive loss under Canadian GAAP  $ (492,985)  $ (845,836)
         
Adjustments:         

Intangible asset (c)   (164,286)   (328,572)
Share-based payments (d)   (25,421)   (45,197)
Series II warrants (e)   (23,800)   (29,196)

         
Net loss under IFRS  $ (706,492)  $ (1,248,801)
 
 
 (c) Intangible assets:
 

Under IFRS, there are no special recognition requirements for related party transactions, therefore the acquisition from Neptune of
the license to use its intellectual property is subject to the requirements of IAS 38 Intangible Assets.

 
Under previous Canadian GAAP, the transfer of the license to the Company from its parent company was measured at the carrying
amount.  No value was attributed to the license as the intellectual property being licensed had a carrying amount of nil in the books
of Neptune since it was internally generated.

 
In accordance with IAS 38, the transaction was treated as a separate acquisition of an intangible asset and was initially recognized
as cost, being the fair value of convertible redeemable shares of $9,200,000 issued in consideration for the purchase.

 
The Company amortizes the cost of the license over its estimated useful life, resulting in a net adjustment to deficit and assets at the
date of transition of $8,159,524. For the comparative periods, amortization caused an increase in general and administrative costs of
$164,286 during the three-month and $328,572 during the six-month period ended August 31, 2010.
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Notes to Interim Financial Statements
(Unaudited)
 
Three-month and six-month periods ended August 31, 2011 and 2010 and as at March 1, 2010

9.    Transition to IFRS (continued):
 

(d) Share based payment - equity instruments:
 

As permitted by IFRS 1, the Company elected to apply the exemptions for share-based payments for equity instruments granted
after November 7, 2002 that vested before the transition to IFRSs.

 
In some cases, stock-based awards vest in installments over a specified vesting period.  Under IFRS, when the only vesting
condition is service from the grant date to the vesting date of each tranche awarded, each installment of the award is accounted for
as a separate share-based payment arrangement, otherwise known as graded vesting. In addition, under IFRS, forfeitures are
estimated at the time of the grant, which is revised if subsequent information indicates that actual forfeitures are likely to differ
from the estimate. Under previous Canadian GAAP, the Company accounted for stock-based awards that vested in installments as a
single award with a vesting period based on the total life of the award.  In addition, forfeitures were not considered at the time of
grant but accounted for as they occurred, as permitted under Canadian GAAP.

 
Under previous Canadian GAAP, no expense was recognized for share-based awards pending shareholders’ approval, unless
approval was assured. Under IFRS, share-based awards are recognized when the services are received and may result in the
recognition of an expense prior to the grant date. The entity estimates the grant-date fair value of the equity instruments for the
purpose of recognizing the services from the service commencement date until grant date by assuming that the end of the reporting
period is the grant date. Until the grant date has been established, the entity revises the earlier estimates so that the amounts
recognized for services received are based on the grant-date fair value of the equity instruments. This revision is treated as a change
in estimate and the impact on the share-based payment expense is adjusted in each period accordingly.

 
The effects of those differences were an increase to contributed surplus and stock based compensation expense in the amount of
$25,421 for the three-month and $45,197 for the six-month period ended August 31, 2010.

 
(e) Warrants:

 
The Company issued warrants that are still outstanding at the date of transition. Under previous Canadian GAAP, these warrants
were equity-classified, recorded at their initial fair value in shareholder’s equity and were not re-measured subsequently. Under
IFRS, the Company determined that all warrants issued by the Company met the criteria for equity classification with the exception
of the Series II warrants. These warrants are not equity-classified under IFRS as the settlement alternatives for these warrants also
provide for a cash-settlement option for the issuer. As a result, the warrants are classified as a liability and accounted as freestanding
derivative financial instruments with changes in fair value recognized in income at each reporting date.

 
The Company valued the Series II warrants at the date of transition, at each subsequent interim reporting date, and immediately
before settlement, using option valuation model. The estimated fair value is recorded in the statement of financial position in
“Derivative financial liabilities”. Because the warrants had a nil carrying amount in equity, the only reclassification from equity
upon transition was to charge the estimated fair value of $233,790 to deficit at that date.

 
Subsequent changes in the estimated fair value of the Series II warrants through to expiry were recorded as adjustments to finance
costs in the statement of comprehensive income. Consequently, a fair value increase of $23,800 and $29,196 was recognized as
adjustments for the three-month and six-month periods ended August 31, 2010.

 
(f) Presentation of statement of operations:

 
As the Company has elected to present its analysis of expenses recognized in comprehensive loss using a classification based on
their function with the Company, amortization and stock-based compensation expense were reallocated to general and
administrative expenses and research and development expenses.
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Exhibit 99.28
 

PRESS RELEASE
SOURCE: Acasti Pharma Inc.

Acasti Pharma Announces the Initiation of a Second Phase II Clinical Study and Consolidation of its IP
Position

Laval, Québec, CANADA – December 5 th, 2011 – Acasti Pharma Inc.(Acasti) (TSX.V:APO), a subsidiary of Neptune
Technologies & Bioressources Inc. (Neptune), announces the extension of its clinical development program by enrolling the first
patients in its second phase II clinical trial designed to assess the safety, efficacy and dose response of its prescription
drug candidate, CaPre®, for patients with hypertriglyceridemia.
 
“The initiation of this clinical trial is an important milestone in our clinical and business development plan.  The open-label design
and shorter treatment period of this study facilitates a faster recruitment and earlier outcome data than our double-blinded phase II
clinical trial conducted in parallel.” stated Dr. Harlan Waksal, Executive Vice-President. “We expect to be able to communicate to
regulating authorities, as well as to the market, the benefits of CaPre® on patients with hypertriglyceridemia within a shorter
timeframe.  Furthermore, it will allow the Acasti team to prepare for the next step of its clinical development plan and be ready to
file an IND with the FDA to enter into US clinical trials.” he added.
 
“The addition of our second phase II clinical trial is key to our development strategy as it should not only accelerate our clinical
progress, but provide us important information on patients’ response to different treatment doses of CaPre®.” stated Dr. Tina
Sampalis, President. “We expect the open-label trial results to confirm our hypothesis that CaPre® is effective at a smaller dose and
at a better dosage regimen than competitive products, increasing patient compliance, a major factor for the viability of a chronic
regimen.” she added.
 
Acasti’s intellectual property portfolio has recently been reinforced with the issuance of Neptune’s US patents No. 8,030,348 (the
“`348 patent”) and No. 8,057,825 (the “`825 patent”), on which Acasti already has exclusive licensing rights for pharmaceutical
cardiovascular applications. The two patents are valid at least until 2024.  The `348 patent covers the composition of novel omega-3
phospholipids for human consumption, synthetic and/or natural, extracted from marine and aquatic biomasses, regardless of the
extraction process.  Omega-3 Phospholipids are the main active ingredient in all Acasti’s products.  The `825 patent protects and
provides Acasti with the exclusive pharmaceutical use of krill extracts in the U.S., as method for reducing cholesterol, platelet
adhesion and plaque formation.
 
“The rights to those two patents are especially valuable to Acasti, representing important assets as well as very significant value
drivers in eventual partnerships on the company’s products under development.” stated Dr. Tina Sampalis.
 
About Acasti Pharma Inc.
 
Acasti Pharma is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids.  Phospholipids are the major
component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High Density
Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s proprietary
novel phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been shown to have
substantial health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on treatments for
chronic cardiovascular conditions within the over-the-counter, medical food and prescription drug markets.
 
About Neptune Technologies & Bioressources Inc.
 
Neptune is an industry-recognized leader in the innovation, production and formulation of science-based and clinically proven novel
phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on growing consumer health markets
including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more proactive approach to managing
health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product health benefits and to obtain
regulatory approval for label health claims. Neptune is continuously expanding its intellectual property portfolio as well as clinical
studies and regulatory approvals. Neptune’s products are marketed and distributed in over 20 countries worldwide. Neptune is the
mother company of Acasti and NeuroBioPharm.
 
"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the
TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."
 
 
Acasti Contact:  
Tina Sampalis Xavier Harland
President Chief Financial Officer
+1 450.686.4555 +1.450.687.2262
t.sampalis@acastipharma.com x.harland@acastipharma.com



www.acastipharma.com www.acastipharma.com

Howard Group Contact:
Dave Burwel
+1 888.221.0915
dave@howardgroupinc.com
www.howardgroupinc.com

# # #
Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements"  within
the meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Such forward-looking
statements involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the
Company to be materially different from historical results or from any future results expressed or implied by such forward-looking
statements. In addition to statements which explicitly describe such risks and uncertainties,  readers are urged to consider statements
labeled with the terms "believes," "belief," "expects," "intends," "anticipates,"  "will," or "plans" to be uncertain and forward-
looking. The forward-looking statements contained herein are also subject generally to other risks and uncertainties that are
described from time to time in the Company's reports filed with the Securities and Exchange Commission and the Canadian securities
commissions.



Exhibit 99.29
 

PRESS RELEASE
SOURCE: Acasti Pharma Inc.

Acasti Pharma to Present at The American Academy of Anti-Aging Medicine (A4M) and to
The American Academy of Private Physicians

Laval, Québec, CANADA – December 7, 2011  – Acasti Pharma Inc. (“Acasti”) (TSX-V.APO), a Neptune Technologies &
Bioressources Inc. (Neptune) subsidiary, announces that it will be participating to the 2011 Anti-Aging Medicine and Biomedical
Technologies meeting (A4M), booth 2062, from December 8 to 10 in Las Vegas.

In addition, Acasti was invited by The American Academy of Private Physicians (AAPP) to present The Omega-3 Phospholipid
Webinar entitled: “An All-Natural Broad-Spectrum Lipid Therapy; as an Added Revenue Stream” potentially benefiting concierge
doctors dispensing from their offices.  The Webinar will provide knowledge regarding Onemia™ (Omega-3 Phospholipids).
 
The AAPP is the national association of physicians who provide “concierge medicine,” fee-for-service, and other forms of health
care delivery characterized by a direct, financial relationship between private physicians and their patients.  The first Onemia
webinar was held on December 6th and was the first of a series to come.

About Acasti Pharma Inc.
 
Acasti Pharma is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids. Phospholipids are the major
component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High Density
Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s proprietary
novel phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been shown to have
substantial health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on treatments for
chronic cardiovascular and cardiometabolic conditions within the over-the-counter, medical food and prescription drug markets.
 
About Neptune Technologies & Bioressources Inc. (NASDAQ:NEPT – TSX:NTB)
 
Neptune is an industry-recognized leader in the innovation, production and formulation of science-based and clinically proven novel
phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on growing consumer health markets
including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more proactive approach to managing
health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product health benefits and to obtain
regulatory approval for label health claims. Neptune is continuously expanding its intellectual property portfolio as well as clinical
studies and regulatory approvals. Neptune’s products are marketed and distributed in over 20 countries worldwide.
 
"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the
TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."
 
Acasti Contact:  
Tina Sampalis Xavier Harland
President Chief Financial Officer
+1.450.686.4555 +1.450.687.2262
t.sampalis@acastipharma.com x.harland@acastipharma.com
www.acastipharma.com  

Howard Group Contact:  
Dave Burwell  
+1.888.221.0915  
dave@howardgroupinc.com  
www.howardgroupinc.com  
 

# # #
Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements" within the
meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Such forward-looking statements
involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the Company to be
materially different from historical results or from any future results expressed or implied by such forward-looking statements. In
addition to statements which explicitly describe such risks and uncertainties,  readers are urged to consider statements labeled with
the terms "believes," "belief," "expects," "intends," "anticipates,"  "will," or "plans" to be uncertain and forward-looking. The
forward-looking statements contained herein are also subject generally to other risks and uncertainties that are described from time
to time in the Company's reports filed with the Securities and Exchange Commission and the Canadian securities commissions.
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PRESS RELEASE
SOURCE: Acasti Pharma Inc.

Acasti Pharma to Present at OneMedForum Conference

Laval, Québec, CANADA – January 9, 2012  – Acasti Pharma Inc. (“Acasti”) (TSX-V.APO), a Neptune Technologies &
Bioressources Inc. (“Neptune”) subsidiary, announces it will present at the 2012 OneMedForum Conference taking place in San
Francisco from January 9 to 12, 2012.

Acasti at the OneMedForum
Wednesday, January 11, 2012
10:15 AM Pacific Time
Sir Francis Drake Hotel, San Francisco
Speaker : Harlan Waksal, M.D., Executive Vice-President, Business & Scientific Affairs

A webcast of the presentation will be available on Acasti and OneMedForum websites shortly after the presentation.

For more information about this conference please visit:  www.onemedplace.com

Acasti Pharma website: www.acastipharma.com

About Acasti Pharma Inc.
 
Acasti Pharma is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids. Phospholipids are the major
component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High Density
Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s proprietary
novel phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been shown to have
substantial health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on treatments for
chronic cardiovascular and cardiometabolic conditions within the over-the-counter, medical food and prescription drug markets.
 
About Neptune Technologies & Bioressources Inc. (NASDAQ:NEPT – TSX-V:NTB)
 
Neptune is an industry-recognized leader in the innovation, production and formulation of science-based and clinically proven novel
phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on growing consumer health markets
including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more proactive approach to managing
health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product health benefits and to obtain
regulatory approval for label health claims. Neptune is continuously expanding its intellectual property portfolio as well as clinical
studies and regulatory approvals. Neptune’s products are marketed and distributed in over 20 countries worldwide.
 
"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the
TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."
 
Acasti Contact:  
Tina Sampalis Xavier Harland
President Chief Financial Officer
+1.450.686.4555 +1.450.687.2262
t.sampalis@acastipharma.com x.harland@acastipharma.com
www.acastipharma.com  

Howard Group Contact:  
Dave Burwell  
+1.888.221.0915  
dave@howardgroupinc.com  
www.howardgroupinc.com  

# # #
Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements"  within
the meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Such forward-looking
statements involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the
Company to be materially different from historical results or from any future results expressed or implied by such forward-looking
statements. In addition to statements which explicitly describe such risks and uncertainties,  readers are urged to consider statements
labeled with the terms "believes," "belief," "expects," "intends," "anticipates,"  "will," or "plans" to be uncertain and forward-



looking. The forward-looking statements contained herein are also subject generally to other risks and uncertainties that are
described from time to time in the Company's reports filed with the Securities and Exchange Commission and the Canadian securities
commissions.
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Management’s Discussion and Analysis
Management Analysis of the Financial Situation and Operating Results

ACASTI PHARMA INC.

Three-month and nine-month periods ended November 30, 2011 and 2010
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MANAGEMENT’S DISCUSSION AND ANALYSIS

This analysis is presented in order to provide the reader with an overview of the financial results and changes to the financial position of
Acasti Pharma Inc. (”Acasti” or "the Corporation”) as at November 30, 2011 and for three-month and nine-month periods then ended. This
analysis explains the material variations in the financial statements of operations, financial position and cash flows of Acasti for the three-
month and nine-month periods ended November 30, 2011 and 2010. The Corporation effectively commenced active operations with the
transfer of an exclusive worldwide license from its parent corporation Neptune Technologies & Bioressources Inc. (”Neptune”) in August
2008. The Corporation was inactive prior to this date.

This analysis, completed on January 13, 2012, must be read in conjunction with the Corporation’s financial statements for the three-month
and nine-month periods ended November 30, 2011 and 2010. The Corporation’s financial statements were prepared in accordance with
International Financing Reporting Standards (IFRS). The Corporation’s financial results are published in Canadian dollars. All amounts
appearing in this Management Discussion and Analysis are in thousands of Canadian dollars, except share and per share amounts or unless
otherwise indicated.

On January 1st, 2011, as issued by the International Accounting Standards Board (IASB), IFRS became the basis of preparation of financial
statements for publicly accountable enterprises in Canada.  The information presented in this analysis, including information relating to
comparative periods in 2010, is presented in IFRS unless otherwise noted as being presented under Canadian generally accepted accounting
principles (Canadian GAAP) and not IFRS.  A discussion regarding the Corporation’s transition to IFRS, including the impact of
significant accounting policies choices and the selection of IFRS 1 election and exemption can be found in the “International Financial
Reporting Standards” section of this analysis and in note 8 of the interim financial statements.

Additional information on the Corporation can be found on the SEDAR website at www.sedar.com under Acasti Pharma Inc.

In March 2011, the Corporation completed its listing application on the TSX-Venture Exchange. As a result the Corporation had its shares
listed on the TSX-Venture Exchange on March 31, 2011 under the symbol APO.
 
Overview

In August 2008, Neptune transferred an exclusive worldwide license to its subsidiary, Acasti, to research and develop new active
pharmaceutical ingredients (API) based on Neptune’s proprietary omega-3 phospholipid technology and intellectual property (the
“License”). Further to product development Acasti initiated Investigational New Drug (IND)-enabling research aiming towards
IND/Clinical Trial Application (CTA) allowance by the US Food and Drug Administration (FDA) and Health Canada in order to further
validate the safety and effectiveness of its APIs for the prevention and treatment of cardiovascular conditions in Phase I and II a/b clinical
studies. Acasti new pharmaceutical products are prepared for licensing to potential pharmaceutical alliances as over-the-counter (OTC),
medical food and drug products. The products developed by Acasti require the approval from the U.S. FDA before clinical studies are
conducted and approval from similar regulatory organizations before sales are authorized. The Corporation will have to finance its activities
of research and development as well as its clinical studies.

Neptune proceeded with this transaction in order to segregate its cardiovascular pharmaceuticals activities from its nutraceutical activities
which, in the opinion of Neptune’s management, will allow the financial community to differentiate the Corporation’s cardiovascular
pharmaceutical activities from Neptune’s core nutraceutical business and will also enable Neptune and the Corporation to conclude
separately nutraceutical and pharmaceutical strategic alliances.

Operations

The status of the Corporation’s new pharmaceutical products; Over-the-counter (OTC), medical foods, and prescription drug products, is as
follows: 

During the three-month period ended November 30, 2011 (the “quarter”), the Corporation made significant progress in its scientific
research and development programs and has achieved several value-creating milestones within the over-the-counter (“OTC”), medical food
and prescription drug programs (Rx).  Negotiations are ongoing with selected pharmaceutical partners looking at licensing rights for further
development and commercialization of Rx, OTC and Medical Foods.
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Before the beginning of the quarter, Health Canada informed Acasti that there was no objection to Acasti’s proposed study based on the
information and material provided to support the Application (CTA).   During the quarter, Acasti has initiated a Phase II human clinical
trial to investigate the use of CaPre® as a treatment for patients with dyslipidemia by enrolling its first patient in October 2011. The design
of the study is a randomized, double blind, placebo controlled trial to assess the safety and efficacy of CaPre® in patients with triglyceride
levels ranging from moderately high to very high, which distinguishes CaPre® from prescription drug fish oils labelled only to treat patients
with very high levels of triglycerides.

In order to speed up its development, Acasti has started and advanced its preclinical Good Laboratory Practices (GLP) program (IND-
enabling program) and has filed for an Open-label clinical trial in Canada for which a Notice of Authorization was  received from Health
Canada on October 17th, 2011. Following the end of the third quarter, Acasti enrolled its first patient in its Open-label clinical trial in
December 2011.

Acasti has also accentuated its activities to increase awareness of Onemia™ within the medical world.  Physicians have started to use
Onemia™ on their patients.  Acasti is currently surveying doctors to accumulate data for OnemiaTM promotion in tradeshows.  Acasti
attended the American Heart Association, CardioMetabolicHeatlh Congress, Cleveland Heart Lab symposium and American College of
Nutrition during this quarter.
 
Onemia™ targets cardiometabolic disorders and should be well positioned in this multibillion dollar market. Onemia™ will first be
distributed through subcontracted marketing and direct sale approach focused in most major metropolitan areas in the U.S. and move
nationwide in a second phase. Onemia™ will later be available in pharmacies behind-the-counter through distributors. Acasti is also
currently seeking partners to commercialize Onemia™ outside the United States.

The success of Onemia™ should provide short-term revenues which will contribute to Acasti’s further research and development projects
while establishing a validation of Acasti’s omega-3: phospholipid pipeline in the healthcare industry paving the road for CaPre™, the
prescription drug candidate in development. Onemia™ is the first of a line of products Acasti will commercialize.

On September 16, the Corporation announced that its Rights Offering, previously announced on June 16, 2011, has been oversubscribed,
and accordingly the maximum of shares available for issuance under terms of the Rights Offering have been issued by Acasti, for a total of
6,445,444 shares representing gross proceeds of $8,057.  Transaction costs related to the Rights Offering amounted to $201.

During the quarter, the Corporation presented its investor presentation at the JMP Securities Healthcare Conference in New York City.
 
Basis of presentation of the financial statements

The Corporation’s assets as at November 30, 2011 include cash and short-term investments for an amount of $6,411, mainly generated by
the exercise on September 14, 2011 of the rights issued by the Corporation to its shareholders.  The Corporation also has trade and other
receivables of $ 450, receivable from a Corporation under common control of $48 and tax credits receivable for an amount of $199 as at
November 30, 2011.  The Corporation’s liabilities at November 30, 2011 are comprised primarily of amounts due to Neptune of $143 and
other creditors for $730 as well as royalties payable to Neptune for $310. The Corporation has incurred operating losses and negative cash
flows from operations since inception. The Corporation’s expected level of expenses includes those associated with the conduct of a
clinical research trial of its drug candidate, and significantly exceed current assets.  The Corporation plans to rely on its available cash,
future revenues of its first Medical Food Onemia™, as well as the continued financial support of Neptune to pursue its operations,
including obtaining additional funding, if required.

The financial statements have been prepared on a going concern basis, which assumes the Corporation will continue its operations in the
foreseeable future and will be able to realize its assets and discharge its liabilities and commitments in the ordinary course of business.
These financial statements do not include any adjustments to the carrying values and classification of assets and liabilities and reported
revenues and expenses that may be necessary if the going concern basis was not appropriate for these financial statements should the
Corporation not receive additional financing from Neptune or other sources.
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The Corporation is subject to a number of risks associated with the successful development of new products and their marketing, the
conduct of its clinical studies and their results, the meeting of development objectives set by Neptune in its license agreement, and the
establishment of strategic alliances. The Corporation will have to finance its research and development activities and its clinical studies. To
achieve the objectives of its business plan, the Corporation plans to establish strategic alliances, raise the necessary capital and make sales.
It is anticipated that the products developed by the Corporation will require approval from the U.S. Food and Drug Administration and
equivalent organizations in other countries before their sale can be authorized.

SELECTED FINANCIAL INFORMATION
(In thousands of dollars, except per share data)

  
Three-month period
ended November 30   

Nine-month period
ended November 30  

  
2011

(unaudited)   
2010

(unaudited)   
2011

(unaudited)   
2010

(unaudited)  
   $     $     $     $   
Revenue from research contracts   -   -   116   - 
EBITDA(1)   (1,677)   (567)   (3,624)   (1,373)
Net loss and comprehensive loss   (2,207)   (618)   (4,954)   (1,866)
Net loss per share and diluted loss per share   (0.03)   (0.02)   (0.08)   (0.14)
Total assets   14,695   11,329   14,695   11,329 
Working capital(2)   6,743   (947)   6,743   (947)
Long term debt   -   -   -   - 
Shareholders’ Equity   13,513   6,754   13,513   6,754 
Book value per Class A share(3)   0.19   0.11   0.19   0.11 
 
 (1) The EBITDA (Earnings Before Interest, Taxes, Depreciation and Amortization) is presented for information purposes only and

represents a financial performance measurement tool mostly used in financial circles. Because there is no standard method endorsed
by IFRS requirements, the results may not be comparable to similar measurements presented by other public companies. Acasti
obtains EBITDA measurement by adding to net loss, financial expenses, amortization and income taxes. Acasti also excludes the
effects of certain non-monetary transactions recorded, such as gain or loss on foreign exchange and stock-based compensation, for its
EBITDA calculation.

(2) The working capital is presented for information purposes only and represents a measurement of the Corporation’s short-term
financial health mostly used in financial circles. The working capital is calculated by subtracting current liabilities from current
assets. Because there is no standard method endorsed by IFRS requirements, the results may not be comparable to similar
measurements presented by other public companies.

(3) The book value per share is presented for information purposes only and is obtained by dividing the book value of shareholders
equity by the number of outstanding Class A shares at the end of the period. Because there is no standard method endorsed by IFRS
requirements, the results may not be comparable to similar measurements presented by other public companies.

RECONCILIATION OF THE EARNINGS BEFORE INTEREST, TAXES, DEPRECIATION AND AMORTIZATION (EBITDA)

A reconciliation of EBITDA is presented in the table below. The Corporation uses adjusted financial measures to assess its operating
performance. Securities regulations require that companies caution readers that earnings and other measures adjusted to a basis other than
IFRS do not have standardized meanings and are unlikely to be comparable to similar measures used by other companies. Accordingly,
they should not be considered in isolation. The Corporation uses EBITDA to measure its performance from one period to the next without
the variation caused by certain adjustments that could potentially distort the analysis of trends in our operating performance, and because
the Corporation believes it provides meaningful information on the Corporation financial condition and operating results.

Acasti obtains its EBITDA measurement by adding to net loss, financial expenses, amortization and income taxes. Acasti also excludes the
effects of certain non-monetary transactions recorded, such as gain or loss on foreign exchange and stock-based compensation, for its
EBITDA calculation. The Corporation believes it is useful to exclude these items as they are either non-cash expenses, items that cannot be
influenced by management in the short term, or items that do not impact core operating performance. Excluding these items does not imply
they are necessarily nonrecurring.
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RECONCILIATION OF EBITDA
 
 (In thousands of dollars, except per share data)

  
Three-month period
ended November 30   

Nine-month period
ended November 30  

  
2011

(unaudited)  
2010

(unaudited)  
2011

(unaudited)  
2010

(unaudited) 
   $   $   $   $ 
Net loss   (2,207)   (618)   (4,954)   (1,866)
Add (deduct):                 
Financial (gain) expenses   1   (170)   6   (140)
Depreciation and amortization   167   167   501   501 
Stock-based compensation   354   55   802   131 
Foreign exchange (gain) loss   8   (1)   21   1 
EBITDA   (1,677)   (567)   (3,624)   (1,373)

SELECTED QUARTERLY FINANCIAL DATA
(In thousands of dollars, except per share data)

Three-month and nine-month period ended November 30, 2011
 

  Total  First  Second  Third  Fourth 
     Quarter  Quarter  Quarter  Quarter 
   $   $   $   $   $ 
Revenue from research contracts   116   83   33   –   – 
EBITDA(a)   (3,624)   (693)   (1,254)   (1,677)   – 
Net loss   (4,954)   (1,023)   (1,724)   (2,207)   – 
Loss per share basic and diluted   (0.08)   (0.02)   (0.03)   (0.03)   – 
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Fiscal year ended February 28, 2011
  Total  First  Second  Third  Fourth 
     Quarter  Quarter  Quarter  Quarter(b) 
   $   $   $   $   $ 
Revenue from research contracts   28   –   –   --   28 
EBITDA(a)   (2,255)   (350)   (456)   (567)   (882)
Net loss   (2,792)   (542)   (706)   (618)   (926)
Loss per share basic and diluted   (0.05)   (0.01)   (0.01)   (0.02)   (0.02)

Fiscal year ended February 28, 2010 (b)

  Total  First  Second  Third  Fourth 
     Quarter  Quarter  Quarter  Quarter 
   $   $   $   $   $ 
Revenue from research contracts   –   –   –   –   – 
EBITDA(a)   (1,588)   (277)   (487)   (394)   (430)
Net loss   (1,585)   (302)   (471)   (400)   (412)
Loss per share basic and diluted   (0.07)   (0.03)   (0.05)   (0.02)   (0.01)

(a)  The EBITDA (Earnings before Interest, Taxes, Depreciation and Amortization) is presented for information purposes only and
represents a financial performance measurement tool mostly used in financial circles. Because there is no standard method
endorsed by IFRS requirements, the results may not be comparable to similar measurements presented by other public
companies. Acasti obtains its EBITDA measurement by adding to net loss, financial expenses, amortization and income taxes.
Acasti also excludes the effects of non-monetary transactions recorded, such as gain or loss on foreign exchange and stock-based
compensation, for its EBITDA calculation.

(b)  Presented under Canadian GAAP.

COMMENTS ON THE SIGNIFICANT VARIATIONS OF RESULTS FROM OPERATIONS BETWEEN THE THREE-MONTH
AND NINE-MONTH PERIODS ENDED NOVEMBER 30, 2011 AND 2010

Revenues
The Corporation did not generate any revenue during the three-month periods ended November 30, 2011 and 2010.
 
The Corporation generated revenues of $116 from research contracts from the research it has executed for its parent corporation and for a
corporation under common control during the nine-month period ended November 30, 2011.  The Corporation did not generate any
revenue during the nine-month period ended November 30, 2010.

Earnings before Interest, Taxes, Depreciation and Amortization (EBITDA)
EBITDA decreased by $1,110 for the three-month period ended November 30, 2011 to $(1,677) compared to $(567) for the three-month
period ended November 30, 2010. The reason for the three-month period decrease is mainly due to the increase in administrative expenses
of $209 and in research and development expenses of $917.

The increase in administrative expenses is mainly attributable to increases in commercialization expenses for OnemiaTM, royalties owed to
Neptune, salaries and benefits and financial communication and investor relation expenses. The increase in research and development
expenses is mainly attributable to increased research and development expenses in salaries and benefits and research and development
expenses in contracts related to the Corporation’s clinical trials initiation.

EBITDA decreased by $2,251 for the nine-month period ended November 30, 2011 to $(3,624) compared to $(1,373) for the nine-month
period ended November 30, 2010.  The reason for the nine-month period decrease is mainly due to the increase in administrative expenses
of $864 and in research and development expenses of $1,541, slightly offset by an increase in revenues of $116.

The increase in administrative expenses is also mainly attributable to increases in commercialization expenses for OnemiaTM, royalties
payable to Neptune, salaries and benefits, financial communication and investor relation expenses. The increase in research and
development expenses is mainly attributable to increased research and development expenses in salaries and benefits and research and
development expenses in contracts, related to the Corporation’s clinical trials initiation.  The increase in revenues for the nine-month period
ended November 30, 2011 is detailed in the Revenues section above.
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Net Loss
The Corporation realized a net loss for the three-month period ended November 30, 2011 of $2,207 or $0.03 per share compared to a net
loss of $618 or $0.02 per share for the three-month period ended November 30, 2010. These results are mainly attributable to the factors
described above in the EBITDA section and by the increase in the stock-based compensation expense of $321.

The Corporation realized a net loss for the nine-month period ended November 30, 2011 of $4,954 or $0.08 per share compared to a net
loss of $1,866 or $0.14 per share for the nine-month period ended November 30, 2010.  These results are mainly attributable to the factors
described above in the EBITDA section and by the increase in the stock based compensation expense of $738.
 
Capital Stock Structure

The authorized capital stock consists of an unlimited number of Class A, Class B, Class C, Class D and E without par value. Issued and
outstanding fully paid shares, outstanding warrants and outstanding stock options were as follows:

  November 30, 2011  March 1, 2011  November 30, 2010 
Class A shares (voting, participating and without par value)   71,092,388   59,174,444   59,174,444 
             
Class B multi-voting, non-participating, convertible and redeemable shares-
reclassified as liabilities   -   5,000,000   5,000,000 
Class C non-voting, non-participating, convertible and redeemable shares-
reclassified as liabilities   -   260,000   260,000 
Stock options granted and outstanding   3,340,000   800,000   850,000 
Series 2 warrants exercisable at $0,40 until November 17, 2010   -   -   - 
Series 3 warrants exercisable at $0,40 until December 31, 2010   -   -   7,081,619 
Series 4 warrants exercisable at $0,25 until December 31, 2013   5,812,500   6,000,000   6,000,000 
Series 5 warrants exercisable at $0,30 until December 31, 2010   -   -   - 

On March 21 2011, the outstanding Class B and Class C shares, 5,000,000 and 260,000, respectively, were converted into Class A shares
by their holders on a 1 for 1 basis (the “Conversion”).  Following the Conversion, the liability for convertible redeemable shares in the
amount of $4,052 was extinguished and the number of class A share of the Corporation was 64,434,444.
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Cash Flow and Financial Condition between the three-month and nine-month periods ended November 30, 2011 and 2010

Operating activities

During the three-month periods ended November 30, 2011 and 2010, the Corporation’s operating activities required a cash outflow of
$3,304 and $1,255, respectively, consisting of the net loss incurred for the quarter adjusted for non-cash and/or non-operating items, such
as depreciation of equipment, amortization of intangible asset, stock-based compensation, finance expenses and foreign exchange, as well
as for the net changes in non-cash operating working capital items for the period. The net changes in non-cash operating working capital
items for the three-month period ended November 30, 2011 amounted to a decrease of $1,604 and are mainly due to the increases in tax
credit receivables ($50) and inventories ($122) as well as to the decreases in trade and other payables ($226) and payable to parent
corporation ($1,268) slightly offset by an increase in the royalties payable to the parent corporation ($74).  The net changes in non-cash
operating working capital items for the three-month period ended November 30, 2010, amounted to a decrease of $690 and are mainly due
to an increase in tax credit receivables ($51) and to a decrease in payable to parent corporation ($689) principally offset by an increase in
trade and other payables ($51).

During the nine-month periods ended November 30, 2011 and 2010, the Corporation’s operating activities required a cash outflow of
$4,352 and $1,651, respectively, consisting of the net loss incurred for the period adjusted for non-cash and/or non-operating items, such as
depreciation of equipment, amortization of intangible asset, stock-based compensation, finance expenses and foreign exchange, as well as
for net changes in non-cash operating working capital items.  The net changes in non-cash operating working capital items for the nine-
month period ended November 30, 2011 amounted to a decrease of $676 and are mainly due to increases in trade and other receivables
($258), inventories ($512) as well as to a decrease in payable to parent corporation ($292) principally offset by increases in trade and other
payables ($219) and royalties payable to parent corporation ($182). The net changes in non-cash operating working capital items for the
nine-month period ended November 30, 2010, amounted to a decrease of $274 and are mainly due to increases in trade and other
receivables ($55) and tax credit receivables ($40) as well as to a decrease in payable to parent corporation ($181).
 
Investing activities

During the three-month periods ended November 30, 2011 and 2010, the Corporation’s investing activities generated decreases in
liquidities of $4,750 and $1,000, respectively. The decrease in liquidity generated by investing activity during the three-month period
ended November 30, 2011 is due to the acquisition of short-term investments of $7,500 principally offset by the maturity of short-term
investments of $2,750.  The decrease in liquidity generated by investing activity during the three-month period ended November 30, 2010
is due to the acquisition of short-term investments of $1,000.
 
During the nine-month periods ended November 30, 2011 and 2010, the Corporation’s investing activities generated decreases in
liquidities of $3,742 and $1,009, respectively. The decrease in liquidity generated by investing activity during the nine-month period ended
November 30, 2011 is due to the acquisition of short-term investments of $7,500 principally offset by the maturity of short-term
investments of $3,750.  The decrease in liquidity generated by investing activity during the three-month period ended November 30, 2010
is due to the acquisition of short-term investments of $1,000 and equipment of $13.

Financing activities

During the three-month periods ended November 30, 2011 and 2010, the Corporation’s financing activities generated an increase in
liquidities of $7,868 and $4,299 respectively.  The increase in liquidities during the three-month period ended November 30, 2011 resulted
from rights exercises ($7,855) as well as from warrants and options exercises ($13).  The increase in liquidities during the three-month
period ended November 30, 2011 resulted mainly from warrants exercises ($4,300).  The only other significant change to liquidity
generated from financing activity occurred during the nine-month period ended November 30, 2011 resulted from exercises of warrants and
options for additional proceeds of $40, while no other significant change to liquidity generated from financing activities occurred during
the nine-month period ended November 30, 2010.
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Overall, as a result, the Corporation’s cash decreased by $187 and $191 since September 1 st, 2011 and March 1st, 2011, respectively, while
it had increased its cash by $2,044 between September 1st and November 30, 2010 and $1,639 between March 1st and November 30,
2010.  Total liquidities as at November 30, 2011, comprised of cash and short-term investments, amounted to $6,411. See basis of
presentation for additional discussion of the Corporation’s financial condition.
 
To date, the Corporation has financed its operations primarily through the exercise of rights and warrants issued to its shareholders as well
as to Neptune and its shareholders, the private offerings of shares, as well as research tax credits, revenues from research contracts and
interest income. The future profitability of the Corporation is dependent upon such factors as the success of the clinical trials, the approval
by regulatory authorities of products developed by the Corporation, the ability of the Corporation to successfully market, sell and distribute
products, and the ability of the Corporation to obtain the necessary financing to complete its projects.
 
Financial Position
 
The following table details the significant changes to the balance sheet as at November 30, 2011 compared to February 28, 2011:

Accounts  Increase Comments
  (Decrease)  
  (In thousands of dollars)  
Cash   (191) See cash flow statement
Short-term investments   3,772 Acquisition of short-term investments
Trade and other receivables   293 Increase in trade and other receivables
Tax credits receivable   (42) Tax credits received
Intangible Asset   (493) Amortization
Trade and other payables   219 Increase in trade and other payables
Payable to parent corporation   (292) Payment of amount owed
Royalties payable to parent corporation   182 Minimum royalties owed
Convertible redeemable shares   (4,052) Converted into share capital
 
Contractual Obligations, Off-Balance-Sheet Arrangements and Commitments
There were no significant variations in contractual obligation and off balance sheet arrangements from those reported at February 28, 2011,
other than the conversion of convertible redeemable shares (classified as liabilities) in the amount of $4,052 into share capital during first
quarter of 2012.  All of the following Corporation’s liabilities are due within twelve months.  Significant commitments include:

License agreement
The Corporation is committed under a license agreement to pay Neptune until the expiration of Neptune's patents on licensed intellectual
property, a royalty equal to the sum of (a) in relation to sales of products in the licensed field, the greater of: (i) 7.5% of net sales, and (ii)
15% of the Corporation's gross margin; and (b) 20% of revenues from sub-licenses granted by the Corporation to third parties. After the
expiration of Neptune's patents on licensed intellectual property in 2022, the license agreement will automatically renew for an additional
15 years, during which period royalties will be determined to be equal to half of those calculated with the above formula.

In addition, the license agreement provides for minimum royalty payments notwithstanding the above of: year 1 - nil; year 2 - $50,; year 3 -
$200,; year 4 - $300,; year 5 - $900, and year 6 and thereafter - $1,000. Minimum royalties are based on contract years based on the
effective date of the agreement, August 7, 2008.

The Corporation has the option to pay future royalties in advance, in cash or in kind, in whole or in part, based on an established economic
model contained in the license agreement.
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The Corporation can also abandon its rights under all or part of the license agreement and consequently remove itself from the obligation to
pay all or part of the minimum royalties by paying a penalty equal to half of the next year's minimum royalties.

In addition, the Corporation is committed to have its products manufactured by Neptune at prices determined according to different cost-
plus rates for each of the product categories under the license agreement.

Research and development agreements
In the normal course of business, the Corporation has signed agreements with various partners and suppliers for them to execute research
projects and to produce and market certain products.  The Corporation has reserved certain rights relating to these projects.

The Corporation initiated research and development projects that will be conducted over a 12 to 24 month period for a total cost of $3,757.
As at November 30, 2011, an amount of $99 is included in ''Trade and other payables'' in relation to these projects.
 
Related Party Transactions

The Corporation was charged by Neptune for certain costs incurred by Neptune for the benefit of the Corporation in the amount of $409
during the three-month period ended November 30, 2011 ($267 for administrative costs and $142 for research and development costs) and
$362 during the three-month period ended November 30, 2010 ($102 for administrative costs and $260 for research and development
costs). The Corporation was charged by Neptune for certain costs incurred by Neptune for the benefit of the Corporation in the amount of
$1,237 during the nine-month period ended November 30, 2011 (675$ for administrative costs and $562 for research and development
costs) and $849 during the nine-month period ended November 30, 2010 ($240 for administrative costs and $609 for research and
development costs). These transactions are in the normal course of operations and are measured at the exchange amount of consideration
established and agreed to with Neptune. Where Neptune incurs specific incremental costs for the benefit of the Corporation, it charges
those amounts directly. Costs that benefit more than one entity of the Neptune group are being charged by allocating a fraction of costs
incurred by Neptune that is commensurate to the estimated fraction of services or benefits received by each entity for those items.  These
charges do not represent all charges incurred by Neptune that may have benefited the Corporation, because, amongst others, Neptune does
not allocate certain common office expenses and does not charge interest on indebtedness. Also, these charges do not necessarily represent
the cost that the Corporation would otherwise need to incur should it not receive these services or benefits through the shared resources of
Neptune or receive financing from Neptune.

Payable to parent corporation has no specified maturity date for payment or reimbursement and does not bear interest. This amount has
been measured at the exchange amount and classified as current liabilities.

Use of estimates and measurement of uncertainty

The preparation of financial statements in conformity with IFRS requires management to make estimates and assumptions that affect the
recorded amounts of assets and liabilities and the reported amounts of contingent assets and liabilities at the date of the financial
statements, as well as the recorded amounts of earnings and expenses during the period. Significant areas of the financial statements
requiring the use of management estimates include the use of the going concern basis, determining the fair value of financial instruments
and estimating the fair value of stock-based awards, assessing the recoverability of research tax credits receivable and future income tax
assets as well as allocating Neptune’s salaries, stock-based compensation and other common charges to the Corporation. Consequently,
actual results could differ from those estimates.
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Critical Accounting Policies

Research and development expenses
Research expenses are charged to income in the period of expenditure less related tax credits. Development costs are charged to income as
incurred unless a development project meets generally accepted accounting criteria for deferral and amortization. The Corporation has not
deferred any development costs since inception.

Tax credits
Tax credits related to eligible expenses are accounted for as a reduction of related costs in the year during which the expenses are incurred
as long as there is reasonable assurance of their realization.

Stock-based compensation
The Corporation has a stock-based compensation plan, which is described in note 5 of the Financial Statements. The Corporation accounts
for stock options granted to employees and non-employees based on the fair value method, with fair value determined using the Black-
Scholes model. For stock options granted to non-employees, the Corporation measures the fair value of the equity instruments granted or
the fair value of the goods and services rendered whichever is the more reliably measured. Under the fair value method, compensation cost
is measured at fair value at date of grant and is expensed over the award’s vesting period with a corresponding increase in contributed
surplus.

Also, the Corporation records as stock-based compensation expense a portion of the expense being recorded by Neptune that is
commensurate to the fraction of overall services that the grantees provide directly to the Corporation and the offset to contributed surplus
reflecting Neptune's contribution to the Corporation.

Income taxes
The Corporation follows the liability method of accounting for income taxes. Under this method, deferred income tax assets and liabilities
are determined based on the differences between the carrying value and tax bases of assets and liabilities and they are measured using
substantively enacted tax rates and laws that are expected during the periods when the temporary differences are expected to be realized or
settled. A valuation allowance is provided to the extent that it is more likely than not that all or part of the deferred income tax assets will
not be realized.

International Financial Reporting Standards
 
 
The Corporation’s November 30, 2011 interim financial statements are the Corporation’s third interim financial statements prepared in
accordance with International Accounting Standard 34, Interim Financial Reporting (“IAS 34”). The comparative periods included in these
interim financial statements have been restated to IFRS and the Corporation has applied IFRS 1, First-time Adoption of International
Financial Reporting Standards. The Corporation’s previously issued interim and annual financial reports for periods prior to and including
year-end February 28, 2011, were prepared in accordance with Canadian GAAP.

In preparing its interim financial statements in accordance with IFRS 1, the Corporation applied the mandatory exceptions and elected to
apply the following optional exemptions from full retroactive application:

(i)  Share-based payment:
The Corporation did not apply IFRS 2, Share-based Payment (“IFRS 2”) to stock options that had vested as at March
1, 2010.

 
(ii)  Designation of financial assets and financial liabilities:

The Corporation has elected to re-designate cash and cash equivalents and short-term investments from held-for-
trading category to loans and receivables. As the historical cost carrying amount under IFRS equals the fair value of
those instruments under Canadian GAAP at the date of transition, there is no adjustment resulting from this election.

 

As required by IFRS 1, estimates made under IFRS at the date of transition must be consistent with estimates made for the same date under
Canadian GAAP (its previous GAAP), unless there is evidence that those estimates were in error.
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In preparing its opening IFRS statement of financial position, the Corporation has adjusted amounts reported previously in the financial
statements prepared in accordance with Canadian GAAP.
 
The following table provides a reconciliation of equity for comparative periods and of equity at the date of transition reported under
Canadian GAAP to those reported under IFRS:
 
  November 30, 
  2010 
    
Equity under Canadian GAAP  $ (912)
     
Adjustments:     
Intangible asset   7,667 
     
Equity under IFRS  $ 6,754 

The following table provides a reconciliation of the Corporation’s total comprehensive income (loss) for the comparative period under
Canadian GAAP to those reported for the three-month period ended November 30, 2011 under IFRS:
 
       
  Three-month  Nine-month 
  period ended  period ended 
  November 30, 2010  November 30, 2010 
Comprehensive loss under Canadian GAAP  $ (601)  $ (1,447)
         
Adjustments:         
Intangible asset   (164)   (493)
Share-based payments   (22)   (67)
Series II warrants   (10)   (40)
Gain on expiry of warrants   180   180 
         
Net loss under IFRS  $ (618)  $ (1,866)
 
Intangible Assets
Under IFRS, there are no special recognition requirements for related party transactions, therefore the acquisition from Neptune of the
license to use its intellectual property is subject to the requirements of IAS 38 Intangible Assets.

Under previous Canadian GAAP, the transfer of the license to the Corporation from its parent corporation was measured at the carrying
amount.  No value was attributed to the license as the intellectual property being licensed had a carrying amount of nil in the books of
Neptune since it was internally generated.

In accordance with IAS 38, the transaction was treated as a separate acquisition of an intangible asset and was initially recognized as cost,
being the fair value of convertible redeemable shares of $9,200 issued in consideration for the purchase.

The Corporation amortizes the cost of the license over its estimated useful life, resulting in a net adjustment to deficit and assets at the date
of transition of $8,160. For the comparative periods, amortization caused an increase in general and administrative costs of $164 during the
three-month and $493 during the nine-month period ended November 30, 2010.

Share based payment - equity instruments:
As permitted by IFRS 1, the Corporation elected to apply the exemptions for share-based payments for equity instruments granted after
November 7, 2002 that vested before the transition to IFRSs.

 
12



 
In some cases, stock-based awards vest in installments over a specified vesting period.  Under IFRS, when the only vesting condition is
service from the grant date to the vesting date of each tranche awarded, each installment of the award is accounted for as a separate share-
based payment arrangement, otherwise known as graded vesting. In addition, under IFRS, forfeitures are estimated at the time of the grant,
which is revised if subsequent information indicates that actual forfeitures are likely to differ from the estimate. Under previous Canadian
GAAP, the Corporation accounted for stock-based awards that vested in installments as a single award with a vesting period based on the
total life of the award.  In addition, forfeitures were not considered at the time of grant but accounted for as they occurred, as permitted
under Canadian GAAP.

Under previous Canadian GAAP, no expense was recognized for share-based awards pending shareholders’ approval, unless approval was
assured. Under IFRS, share-based awards are recognized when the services are received and may result in the recognition of an expense
prior to the grant date. The entity estimates the grant-date fair value of the equity instruments for the purpose of recognizing the services
from the service commencement date until grant date by assuming that the end of the reporting period is the grant date. Until the grant date
has been established, the entity revises the earlier estimates so that the amounts recognized for services received are based on the grant-
date fair value of the equity instruments. This revision is treated as a change in estimate and the impact on the share-based payment
expense is adjusted in each period accordingly.
The effects of those differences were an increase to contributed surplus and stock based compensation expense in the amount of $22 for the
three-month and $67 for the nine-month period ended November 30, 2010.

Warrants:
The Corporation issued warrants that are still outstanding at the date of transition. Under previous Canadian GAAP, these warrants were
equity-classified, recorded at their initial fair value in shareholder’s equity and were not re-measured subsequently. Under IFRS, the
Corporation determined that all warrants issued by the Corporation met the criteria for equity classification with the exception of the Series
II warrants. These warrants are not equity-classified under IFRS as the settlement alternatives for these warrants also provide for a cash-
settlement option for the issuer. As a result, the warrants are classified as a liability and accounted as freestanding derivative financial
instruments with changes in fair value recognized in income at each reporting date.

The Corporation valued the Series II warrants at the date of transition, at each subsequent interim reporting date, and immediately before
settlement, using option valuation model. The estimated fair value is recorded in the statement of financial position in “Derivative financial
liabilities”. Because the warrants had a nil carrying amount in equity, the only reclassification from equity upon transition was to charge the
estimated fair value of $234 to deficit at that date.

Subsequent changes in the estimated fair value of the Series II warrants through to expiry were recorded as adjustments to finance costs in
the statement of comprehensive income. Consequently, a fair value increase of $10 and $40 was recognized as adjustments for the three-
month and nine-month periods ended November 30, 2010. On November 17, 2010, 64% of these warrants expired unexercised resulting in
a gain on expiry of warrants in the amount of $180.
 
Presentation of statement of operations:
As the Corporation has elected to present its analysis of expenses recognized in comprehensive loss using a classification based on their
function with the Corporation, stock-based compensation expense and amortization were reallocated to general and administrative expenses
and research and development expenses.

Future Accounting Changes

See note 3q) “New standards and interpretations not yet adopted” to the interim financial statements

Internal Control over Financial Reporting

The Corporation’s management is responsible for establishing and maintaining adequate internal control over financial reporting to provide
reasonable assurance regarding the reliability of the Corporation’s financial reporting and its compliance with IFRS in its financial
statements.
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The Corporation is not required, pursuant to MI 52-109, to certify the design and evaluation of the Corporation’s Disclosure Controls and
Procedures and Internal Control over Financial Reporting, and has not completed such an evaluation. Inherent limitations on the ability of
the certifying officers to design and implement on a cost effective basis Disclosure Controls and Procedures and Internal Control over
Financial Reporting for the Corporation may result in additional risks to the quality, reliability, transparency and timeliness of interim and
annual filings and other reports provided under securities legislation.
 
Changes in Internal Control over Financial Reporting

During the three-month period ended November 30, 2011, the President and the CFO evaluated whether there were any material changes in
internal control over financial reporting pursuant to MI 52-109. They individually concluded that there was no change during the three-
month period ended November 30, 2011 that affected materially or is reasonably likely to affect materially the Corporation’s internal
controls over financial reporting and disclosure controls and procedures.
 
Risk Factors

The information contained in the Financial Statements and the MD&A for the three-month and nine-month period ended November 30,
2011 should be read in conjunction with all of the Corporation and the parent corporation Neptune’s public documentation and in particular
the risk factors sections in the Corporation’s Listing Application and in the parent corporation Neptune Annual Information Form. This
information does not represent an exhaustive list of all risks related to an investment decision in the Corporation.
 
Credit risk:
 
Credit risk is the risk of an unexpected loss if counterparty to a financial instrument fails to meet its contractual obligations. There are no
financial instruments other than cash and short-term investments and trade and other receivables that potentially subject the Corporation to
credit risk.  The Corporation’s maximum exposure to credit risk corresponded to the carrying amount of cash and short-term investments
and trade and other receivables.
 
Exchange risk:
 
As at November 30, 2011, the Corporation is not exposed to any significant exchange risk, as it did not have any significant assets or
liabilities denominated in foreign currencies.
 
Interest rate risk:
 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
rates.  The Corporation’s short term investments bear interest at short-term fixed interest rates. The capacity of the Corporation to reinvest
the short-term amounts with equivalent returns will be impacted by variations in short-term fixed interest rates available on the market.
 
Liquidity risk:
 
Liquidity risk is the risk that the Corporation will not be able to meet its financial obligations as they fall due. The Corporation manages
liquidity risk through the management of its capital structure and financial leverage. It also manages liquidity risk by continuously
monitoring actual and projected cash flows. The Board of Directors reviews and approves the Corporation's operating budgets, and reviews
the most important transactions outside the normal course of business.
 
Financial risk:
 
The success of the Corporation is dependent on its ability to bring its products to market, obtain the necessary approvals, and achieve future
profitable operations. This is dependent on the Corporation’s ability to obtain adequate financing through a combination of financing
activities and operations. It is not possible to predict either the outcome of future research and development programs, nor the Corporation’s
ability, to fund these programs going forward.

Management intends to continue the careful management of risks relating to liquidity, foreign exchange and interest rates.
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Fair value of financial instrument risk:
 
The Corporation has determined that the carrying values of short-term financial assets and liabilities, including cash, trade and other
receivables as well as trade and other payable, approximate their fair value because of the relatively short period to maturity of the
instruments.
 

Product Liability

The parent corporation Neptune has secured a $5,000 product liability insurance policy, which also covers its subsidiaries, renewable on an
annual basis, to cover civil liability relating to its products. The parent corporation Neptune also maintains a quality-assurance process that
is QMP certified by the Canadian Food Inspection Agency (CFIA). Additionally, the parent corporation Neptune has obtained Good
Manufacturing Practices accreditation from Health Canada.

Forward – Looking Information

This Management Analysis contains prospective information. Prospective statements include a certain amount of risk and uncertainty and
may result in actual future Corporation results differing noticeably from those predicted. These risks include, but are not limited to: the
time required completing important strategic transactions, and changes to economic conditions in Canada, the United-States and Europe
(including changes to exchange and interest rates).

The Corporation based its prospective statement on the information available when this analysis was drafted. The inclusion of this
information should not be considered a declaration by the Corporation that these estimated results have been achieved.

Additional Information

Updated and additional information on the Corporation and the parent corporation Neptune Technologies and Bioressources is available
from the SEDAR Website at http://www.sedar.com.

As at January 13, 2012, the total number of class A shares issued by the Corporation and in circulation was 71,092,388.  The Corporation
also has 3,340,000 stock options and 5,812,500 Series 4 warrants outstanding.

/s/ Tina Sampalis                                                           /s/ Xavier Harland

Tina Sampalis                                                                Xavier Harland
President                                                                        Chief Financial Officer
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Notice:
 
These interim financial statements have not been reviewed by an auditor.
 
 

 



 
ACASTI PHARMA INC.
Interim Statement of Financial Position
(Unaudited)

As of November 30, 2011, February 28, 2011 and March 1, 2010
 

  
November 30,

2011   
February 28,

2011   
March 1,

2010  
          
Assets          
          
Current assets:          

Cash  $ 131,121  $ 322,183  $ 412,822 
Short-term investments   6,279,956   2,507,747   – 
Trade and other receivables   450,239   192,440   68,389 
Receivable from corporation under common control   47,772   12,381   – 
Tax credits receivable   198,856   241,300   402,257 
Inventories   511,522   –   – 
Prepaid expenses   36,602   14,431   – 

   7,656,068   3,290,482   883,468 
             
Equipment   29,850   37,909   29,851 
Intangible asset   7,009,524   7,502,380   8,159,524 
             
  $ 14,695,442  $10,830,771  $ 9,072,843 
             
Liabilities and Equity             
             
Current liabilities:             

Trade and other payables  $ 729,716  $ 510,602  $ 309,254 
Payable to parent corporation   143,022   435,310   382,125 
Royalties payable to parent corporation (note 6)   310,033   128,020   – 
Convertible redeemable shares (note 4)   –   4,052,000   4,052,000 

   1,182,771   5,125,932   4,743,379 
             
Derivative financial liabilities (note 4)   –   –   233,790 
   1,182,771   5,125,932   4,977,169 
             
Equity:             

Share capital (note 4)   26,590,915   12,132,287   7,738,587 
Contributed surplus

  (1,515,395)   181,074   – 
Deficit   (11,562,849)   (6,608,522)   (3,642,913)

   13,512,671   5,704,839   4,095,674 
             
Commitments (note 6)             
             
  $ 14,695,442  $10,830,771  $ 9,072,843 
 
See accompanying notes to unaudited interim financial statements.
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ACASTI PHARMA INC.
Interim Statements of Earnings and Comprehensive Loss
(Unaudited)

Three-month and nine-month periods ended November 30, 2011 and 2010
 

  
Three-month periods ended

November 30,   
Nine-month periods ended

November 30,  
  2011  2010  2011  2010 
             
Revenue from research contracts  $ –  $ –  $ 115,966  $ – 
General and administrative expenses   (841,448)   (433,081)   (2,328,423)   (1,067,032)
Research and development expenses, net of tax credits of $50,348 and
$67,025 (2010 - $51,326 and $216,632)   (1,371,438)   (354,242)   (2,745,415)   (941,608)
Results from operating activities   (2,212,886)   (787,323)   (4,957,872)   (2,008,640)
                 
Interest income   14,863   4   30,255   3,870 
Finance (costs) income   (1,026)   169,010   (5,770)   139,498 
Foreign exchange (loss) gain   (7,993)   676   (20,940)   (1,162)
Net finance income   5,844   169,690   3,545   142,206 
                 
Net loss and total comprehensive loss for the period  $ (2,207,042)  $ (617,633)  $ (4,954,327)  $ (1,866,434)
                 
Basic loss per share  $ (0.03)  $ (0.02)  $ (0.08)  $ (0.14)
Diluted loss per share   (0.03)   (0.02)   (0.08)   (0.14)
                 
                 
Weighted average number of shares outstanding   69,727,721   25,785,877   65,805,533   13,250,541 
 
See accompanying notes to unaudited interim financial statements
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ACASTI PHARMA INC.
Interim Statements of Changes in Equity
(Unaudited)

Nine-month periods ended November 30, 2011 and 2010

  Share capital      Contributed       
  Number  Dollar   Rights  surplus   Deficit  Total 
                   
Balance, February 28, 2011   59,174,444  $12,132,287  $ –  $ 181,074  $ (6,608,522) $ 5,704,839 
                         
Net loss and total comprehensive loss for the
period   –   –   –   –   (4,954,327)  (4,954,327)
   59,174,444   12,132,287   –   181,074   (11,562,849)  750,512 
                         
Transactions with owners, recorded directly in equity                      
Contributions by and distribution to owners                         
Conversion of convertible redeemable shares   5,260,000   4,052,000   –   –   –   4,052,000 
Share-based payment transactions   –   –   –   801,625   –   801,625 
Warrants exercised   187,500   54,689   –   (7,814)  –   46,875 
Share options exercised   25,000   6,250   –   –   –   6,250 
Issuance of rights   –   –   2,490,280   (2,490,280)  –   – 
Rights exercised   6,445,444   10,345,689   (2,490,280)  –   –   7,855,409 
Total contributions by and distribution to
owners   11,917,944   14,458,628   –   (1,696,469)  –   12,762,159 
                         
Balance at November 30, 2011   71,092,388  $26,590,915  $ –  $ (1,515,395) $(11,562,849) $13,512,671 
                         
Balance, March 1, 2010   47,673,924  $ 7,738,587  $ –  $ –  $ (3,642,913) $ 4,095,674 
                         
Net loss and total comprehensive loss for the
period   –   –   –   –   (1,866,434)  (1,866,434)
   47,673,924   7,738,587   –   –   (5,509,347)  2,229,240 
                         
Transactions with owners, recorded directly in equity                      
Contributions by and distribution to owners                         
Share-based payment transactions   –   –   –   131,310   –   131,310 
Warrants exercised   11,500,520   4,393,700   –   –   –   4,393,700 
                         
Total contributions by and distribution to
owners   11,500,520   4,393,700   –   131,310   –   4,525,010 
                         
Balance at November 30, 2010   59,174,444  $12,132,287  $ –  $ 131,310  $ (5,509,347) $ 6,754,250 

See accompanying notes to unaudited interim financial statements.
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ACASTI PHARMA INC.
Interim Statements of Cash Flows
(Unaudited)

Three-month and nine-month periods ended November 30, 2011 and 2010

  
Three-month periods ended

November 30,   
Nine-month periods ended

November 30,  
  2011  2010  2011  2010 
             
Cash flows from operating activities:             

Net loss for the period  $ (2,207,042)  $ (617,633)  $ (4,954,327)  $ (1,866,434)
Adjustments:                 

Depreciation of equipment   2,690   2,928   8,059   8,138 
Amortization of intangible asset   164,284   164,286   492,856   492,858 
Stock-based compensation   353,883   54,770   801,625   131,310 
Net finance income   (5,844)   (169,690)   (3,545)   (142,206)
Foreign exchange (gain) loss   (7,993)   676   (20,940)   (1,162)

   (1,700,022)   (564,663)   (3,676,272)   (1,377,496)
Changes in non-cash operating working capital items:                 

Trade and other receivables   (3,974)   8,392   (257,799)   (55,033)
Receivable from corporation under common control   (7,164)   –   (35,391)   – 
Inventories   (121,553)   –   (511,522)   – 
Tax credits receivable   (50,348)   (51,326)   42,444   (39,790)
Prepaid expenses   (697)   (9,879)   (22,171)   (9,879)
Trade and other payables   (226,292)   51,494   219,114   11,859 
Payable to parent corporation   (1,268,134)   (688,611)   (292,288)   (180,683)
Royalties payable to parent corporation   73,794   –   182,013   – 

   (1,604,368)   (689,930)   (675,600)   (273,526)
Net cash used in operating activities   (3,304,390)   (1,254,593)   (4,351,872)   (1,651,022)

                 
Cash flows from (used in) investing activities:                 

Interest received   50   4   8,046   3,870 
Acquisition of equipment   –   –   –   (12,998)
Acquisition of short-term investments   (7,500,000)   (1,000,000)   (7,500,000)   (1,000,000)
Maturity of short-term investments   2,750,000   –   3,750,000   – 
Net cash used in investing activities   (4,749,950)   (999,996)   (3,741,954)   (1,009,128)

                 
Cash flows from (used in) financing activities:                 

Proceeds from exercise of warrants and options   13,438   –   53,125   – 
Proceeds from issuance of shares on exercise of warrants   –   4,299,510   –   4,300,208 
Net proceeds from exercise of rights   7,855,409   –   7,855,409   – 
Interest paid   (1,027)   (484)   (5,770)   (800)
Net cash from financing activities   7,867,820   4,299,026   7,902,764   4,299,408 

                 
Net (decrease) increase in cash   (186,520)   2,044,437   (191,062)   1,639,258 
                 
Cash, beginning of period   317,641   7,643   322,183   412,822 
                 
Cash, end of period  $ 131,121  $ 2,052,080  $ 131,121  $ 2,052,080 
 
See accompanying notes to unaudited interim financial statements.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)

Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

1.    Reporting entity
 

Acasti Pharma Inc. (the "Corporation") is incorporated under the Business Corporations Act (Québec) (formerly Part 1A of the
Companies Act (Québec)).  The Corporation is domiciled in Canada and its registered office is located at 225 Promenade du Centropolis,
Laval, Québec H7T 0B3. The Corporation is a majority-owned subsidiary of Neptune Technologies and Bioressources Inc. (“Neptune”).

 
On August 7, 2008, the Corporation commenced operations after having acquired from Neptune an exclusive worldwide license to use
its intellectual property to develop, clinically study and market new pharmaceutical products to treat human cardiovascular conditions.
Neptune’s intellectual property is related to the extraction of particular ingredients from marine biomasses, such as krill.  The eventual
products are aimed at applications in the over-the-counter medicine, medical foods and prescription drug markets.

 
Operations essentially consist in the development of new products and the conduct of clinical research studies on animals and
humans.  Almost all research and development, administration and capital expenditures incurred by the Corporation since the start of the
operations are associated with the project described above.

 
The Corporation is subject to a number of risks associated with the successful development of new products and their marketing, the
conduct of its clinical studies and their results, the meeting of development objectives set by Neptune in its license agreement, and the
establishment of strategic alliances. The Corporation will have to finance its research and development activities and its clinical studies.
To achieve the objectives of its business plan, the Corporation plans to establish strategic alliances, raise the necessary capital and make
sales. It is anticipated that the products developed by the Corporation will require approval from the U.S Food and Drug Administration
and equivalent organizations in other countries before their sale can be authorized.

 
2.    Basis of preparation
 

(a)   Statement of compliance:
 

These interim financial statements have been prepared in accordance with IAS 34 Interim Financial Reporting. These are the
Corporation’s third IFRS condensed interim financial statements for part of the period covered by the first IFRS annual financial
statements and IFRS 1 First-time Adoption of International Financial Reporting Standards has been applied. The first date at which
IFRS was applied was March 1, 2010. Certain information, in particular the accompanying notes, normally included in the annual
financial statements prepared in accordance with IFRS have been omitted or condensed. Accordingly the condensed interim
financial statements do not include all of the information required for full annual financial statements.

 
An explanation of how the transition to IFRS has affected the previously reported financial position, financial performance and cash
flows of the Corporation is provided in note 8. This note includes reconciliations of equity and total comprehensive income for
comparative periods and of equity reported under previous Canadian GAAP to those reported for those periods under IFRS.

 
(b)  Basis of measurement:

 
The Corporation has incurred operating losses and negative cash flows from operations since inception.  As at November 30, 2011,
the Corporation’s current liabilities and expected level of expenses for the next twelve months significantly exceed current
assets.  The Corporation’s liabilities at November 30, 2011 include amounts due to Neptune of $453,055.  The Corporation plans to
rely on the continued support of Neptune to pursue its operations, including obtaining additional funding, if required.  The
continuance of this support is outside of the Corporation’s control.  If the Corporation does not receive the continued financial
support from its parent or the Corporation does not raise additional funds, it may not be able to continue as a going concern
therefore realize its assets and discharge its liabilities in the normal course of business.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

2.    Basis of preparation (continued):
 

(b)  Basis of measurement (continued):
 

The financial statements have been prepared on a going concern basis, which assumes the Corporation will continue its operations
in the foreseeable future and will be able to realize its assets and discharge its liabilities and commitments in the ordinary course of
business.  These financial statements do not include any adjustments to the carrying values and classification of assets and liabilities
and reported revenues and expenses that may be necessary if the going concern basis was not appropriate for these financial
statements should the Corporation not receive additional financing from Neptune or other sources.

 
The financial statements have been prepared on the historical cost basis except for the revaluation of the liability related to the
Series II warrants, which is measured at fair value.

 
 (c) Functional and presentation currency:
 

These financial statements are presented in Canadian dollars, which is the Corporation’s functional currency.
 

(d)  Use of estimates and judgements:
 

The preparation of the financial statements in conformity with IFRSs requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates.

 
Estimates are based on the management’s best knowledge of current events and actions that the Corporation may undertake in the
future. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized
in the period in which the estimates are revised and in any future periods affected.

 
In preparing these condensed interim financial statements, the nature of significant judgements made by management applying the
Corporation’s accounting policies and the key sources of estimating uncertainties are expected to be the same as those applied in the
first annual financial statement under IFRS.

 
Critical judgements in applying accounting policies that have the most significant effect on the amounts recognized in the financial
statements include the following:

 
·  The use of the going concern basis;

 
·  Determining the functional currency; and

 
·  Assessing derivatives over the Corporation’s equity for liability or equity classification.

 
Assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment within the next financial
year include the following:

 
·  Measurement of stock-based compensation.

 
Also, the Corporation uses its best estimate to determine which research and development ("R&D") expenses qualify for R&D tax
credits and in what amounts.  The Corporation recognizes the tax credits once it has reasonable assurance that they will be
realized.  Recorded tax credits are subject to review and approval by tax authorities and therefore, could be different from the
amounts recorded.

 
 

6



 
ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

 
3.    Significant accounting policies:
 

The accounting policies set out below have been applied consistently to all periods presented in these interim financial statements,
including the opening IFRS statement of financial position at March 1, 2010 for the purposes of the transition to IFRSs.

 
(a)  Financial instruments:

 
 (i) Non-derivative financial assets:
 

The Corporation initially recognizes loans and receivables on the date that they are originated. All other financial assets
(including assets designated at fair value through profit or loss) are recognized initially on the trade date at which the
Corporation becomes a party to the contractual provisions of the instrument.

 
The Corporation derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or it transfers
the rights to receive the contractual cash flows on the financial asset in a transaction in which substantially all the risks and
rewards of ownership of the financial asset are transferred. Any interest in transferred financial assets that is created or retained
by the Corporation is recognized as a separate asset or liability.

 
Financial assets and liabilities are offset and the net amount presented in the statement of financial position (balance sheet)
when, and only when, the Corporation has a legal right to offset the amounts and intends either to settle on a net basis or to
realize the asset and settle the liability simultaneously.

 
The Corporation has the following non-derivative financial assets: cash, short-term investments and receivables.

 
Cash

 
Cash and cash equivalents comprise cash balances and highly liquid investments purchased three months or less from maturity.
Bank overdrafts that are repayable on demand and form an integral part of the Corporation’s cash management are included as
a component of cash and cash equivalents for the purpose of the statement of cash flows.

 
Loans and receivables

 
Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active market. Such
assets are recognized initially at fair value plus any directly attributable transaction costs. Subsequent to initial recognition,
loans and receivables are measured at amortized cost using the effective interest method, less any impairment losses.

 
Loans and receivables comprise trade and other receivables, and short-term investments with maturities of less than one year.

 
 (ii) Non-derivative financial liabilities:
 

The Corporation initially recognizes debt securities issued and subordinated liabilities on the date that they are originated. All
other financial liabilities (including liabilities designated at fair value through profit or loss) are recognized initially on the
trade date at which the Corporation becomes a party to the contractual provisions of the instrument.

 
The Corporation derecognizes a financial liability when its contractual obligations are discharged or cancelled or expire.

 
Financial assets and liabilities are offset and the net amount presented in the statement of financial position (balance sheet)
when, and only when, the Corporation has a legal right to offset the amounts and intends either to settle on a net basis or to
realize the asset and settle the liability simultaneously.

 
The Corporation has the following non-derivative financial liabilities: loans and borrowings, and trade and other payables.

 
Such financial liabilities are recognized initially at fair value plus any directly attributable transaction costs. Subsequent to
initial recognition these financial liabilities are measured at amortized cost using the effective interest method.

 
 (iii) Share capital:

 
Common shares

 
Class A Common shares are classified as equity. Incremental costs directly attributable to the issue of common shares and share



options are recognized as a deduction from equity, net of any tax effects.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

 
3.    Significant accounting policies (continued):
 

(a)  Financial instruments (continued):
 
 (iii) Share capital (continued):

 
Preference share capital

 
Preference share capital is classified as equity if it is non-redeemable, or redeemable only at the Corporation’s option, and any
dividends are discretionary. Dividends thereon are recognized as distributions within equity.

 
Preference share capital is classified as a liability if it is redeemable on a specific date or at the option of the shareholders, or if
dividend payments are not discretionary. Dividends thereon are recognized as interest expense in profit or loss as accrued.

 
 (iv) Compound financial instruments:
 

Compound financial instruments issued by the Corporation comprise convertible redeemable shares that can be converted to
share capital at the option of the holder, and the number of shares to be issued does not vary with changes in their fair value.

 
The liability component of a compound financial instrument is recognized initially at the fair value of a similar liability that
does not have an equity conversion option. The equity component is recognized initially at the difference between the fair
value of the compound financial instrument as a whole and the fait value of the liability component. Any directly attributable
transaction costs are allocated to the liability and equity components in proportion to their initial carrying amounts.

 
Subsequent to initial recognition, the liability component of a compound financial instrument is measured at amortized cost
using the effective interest method. The equity component of a compound financial instrument is not remeasured subsequent to
initial recognition.

 
Interest, dividends, losses and gains relating to the financial liability are recognized in profit or loss. Distributions to the equity
holders are recognized in equity, net of any tax benefit.

 
 (v) Derivative financial instruments:
 

The Corporation has issued liability-classified derivatives over its own equity. Embedded derivatives are separated from the
host contract and accounted for separately if the economic characteristics and risks of the host contract and the embedded
derivative are not closely related, a separate instrument with the same terms as the embedded derivative would meet the
definition of a derivative, and the combined instrument is not measured at fair value through profit or loss.

 
Derivatives are recognized initially at fair value; attributable transaction costs are recognized in profit or loss as incurred.
Subsequent to initial recognition, derivatives are measured at fair value, and changes therein are accounted for as described
below.

 
Separable embedded derivatives

 
Changes in the fair value of separable embedded derivatives are recognized immediately in profit or loss.

 
Other non-trading derivatives

 
When a derivative financial instrument is not held for trading, and is not designated in a qualifying hedge relationship, all
changes in its fair value are recognized immediately in profit or loss.

 
(b)  Inventories:

 
Inventories are measured at the lower of cost and net realizable value. The cost of raw materials and spare parts is based on the
weighted-average cost method.  The cost of finished goods and work in process is determined per project and includes expenditures
incurred in acquiring the inventories, production or conversion costs and other costs incurred in bringing them to their existing
location and condition, as well as production overheads based on normal operating capacity.

 
Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and
selling expenses.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

 
3.    Significant accounting policies (continued):
 

(c) Equipment:
 
 (i) Recognition and measurement:
 

Equipment is measured at cost less accumulated depreciation and accumulated impairment losses.
 

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets includes
the cost of materials and direct labour, any other costs directly attributable to bringing the assets to a working condition for their
intended use, the costs of dismantling and removing the items and restoring the site on which they are located, and borrowing
costs on qualifying assets for which the commencement date for capitalization is on or after March 1, 2010.

 
Purchased software that is integral to the functionality of the related equipment is capitalized as part of that equipment.

 
When parts of an equipment have different useful lives, they are accounted for as separate items (major components) of
equipment.

 
Gains and losses on disposal of equipment are determined by comparing the proceeds from disposal with the carrying amount
of equipment, and are recognized net within ''other income or expenses'' in profit or loss.

 
 (ii) Subsequent costs:
 

The cost of replacing a part of an equipment is recognized in the carrying amount of the item if it is probable that the future
economic benefits embodied within the part will flow to the Corporation, and its cost can be measured reliably. The carrying
amount of the replaced part is derecognized. The costs of the day-to-day servicing of equipment are recognized in profit or loss
as incurred.

 
 (iii) Depreciation:
 

Depreciation is recognized in profit or loss on either a straight-line basis or a declining basis over the estimated useful lives of
each part of an item of equipment, since this most closely reflects the expected pattern of consumption of the future economic
benefits embodied in the asset.

 
The estimated useful lives for the current and comparative periods are as follows:

Asset Method Period/Rate
   
Furniture and office equipment Diminishing balance 20% to 30%
Computer equipment Straight-line 3 - 4 years
   

 
Depreciation methods, useful lives and residual values are reviewed at each financial year end and adjusted prospectively if
appropriate.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

 
3.    Significant accounting policies (continued):
 

(d)  Intangible assets:
 
 (i) Research and development:
 

Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical knowledge and
understanding, is recognized in profit or loss as incurred.

 
Development activities involve a plan or design for the production of new or substantially improved products and processes.
Development expenditure is capitalized only if development costs can be measured reliably, the product or process is
technically and commercially feasible, future economic benefits are probable, and the Corporation intends to and has sufficient
resources to complete development and to use or sell the asset. The expenditure capitalized includes the cost of materials, direct
labour, overhead costs that are directly attributable to preparing the asset for its intended use, and borrowing costs on qualifying
assets for which the commencement date for capitalization is on or after March 1, 2010. Other development expenditure is
recognized in profit or loss as incurred.

 
Capitalized development expenditure is measured at cost less accumulated amortization and accumulated impairment losses.
As of the reporting periods presented, the Corporation has not capitalised any development expenditures.

 
 (ii) Other intangible assets:
 

Licenses
 

Licenses that are acquired by the Corporation and have finite useful lives are measured at cost less accumulated amortization
and accumulated impairment losses.

 
Patent costs

 
Patents for technologies that are no longer in the research phase are recorded at cost. The patent costs include legal fees to
obtain patents and patent application fees. When the technology is still in the research phase, those costs are expensed as
incurred. As of the reporting periods presented, the Corporation has not capitalised any patent costs.

 
 (iii) Subsequent expenditure:
 

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the specific asset to
which it relates. All other expenditure, including expenditure on internally generated goodwill and brands, is recognized in
profit or loss as incurred.

 
 (iv) Amortization:
 

Amortization is calculated over the cost of the asset, or other amount substituted for cost, less its residual value.
 

Amortization is recognized in profit or loss on a straight-line basis over the estimated useful lives of intangible assets from the
date that they are available for use, since this most closely reflects the expected pattern of consumption of the future economic
benefits embodied in the asset. The estimated useful lives for the current and comparative periods are as follows:

  Period
   
Licences  14 years
 

(e)  Leased assets:
 

Leases where the lessor retains the risks and rewards of ownership are treated as operating leases. Payments on operating lease
agreements are recognized as an expense on a straight-line basis over the lease term.  Associated costs, such as maintenance and
insurance are expensed as incurred.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

 
3.    Significant accounting policies (continued):
 

(f)  Impairment:
 
 (i) Financial assets (including receivables):
 

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether there is
objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss event has occurred
after the initial recognition of the asset, and that the loss event had a negative effect on the estimated future cash flows of that
asset that can be estimated reliably.

 
Objective evidence that financial assets are impaired can include default or delinquency by a debtor, restructuring of an amount
due to the Corporation on terms that the Corporation would not consider otherwise, indications that a debtor or issuer will enter
bankruptcy, or the disappearance of an active market for a security.

 
The Corporation considers evidence of impairment for receivables at both a specific asset and collective level. All individually
significant receivables are assessed for specific impairment. All individually significant receivables found not to be specifically
impaired are then collectively assessed for any impairment that has been incurred but not yet identified. Receivables that are
not individually significant are collectively assessed for impairment by grouping together receivables  with similar risk
characteristics.

 
In assessing collective impairment the Corporation uses historical trends of the probability of default, timing of recoveries and
the amount of loss incurred, adjusted for management’s judgement as to whether current economic and credit conditions are
such that the actual losses are likely to be greater or less than suggested by historical trends.

 
An impairment loss in respect of a financial asset measured at amortized cost is calculated as the difference between its
carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective interest
rate. Losses are recognized in profit or loss and reflected in an allowance account against receivables. When a subsequent event
causes the amount of impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss.

 
 (ii) Non-financial assets:
 

The carrying amounts of the Corporation’s non-financial assets, other than inventories are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is
estimated. For intangible assets that have indefinite useful lives or that are not yet available for use, the recoverable amount is
estimated each year at the same time.

 
The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less costs to sell. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. For the purpose of impairment
testing, assets that cannot be tested individually are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or groups of assets (the “cash-
generating unit, or CGU”).

 
The Corporation’s corporate assets do not generate separate cash inflows. If there is an indication that a corporate asset may be
impaired, then the recoverable amount is determined for the CGU to which the corporate asset belongs.

 
An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount.
Impairment losses are recognized in profit or loss.

 
Impairment losses recognized in prior periods are assessed at each reporting date for any indications that the loss has decreased
or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortization, if no impairment loss had been recognized.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

  
3.    Significant accounting policies (continued):
 

(g)  Employee benefits:
 
 (i) Short-term employee benefits:
 

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is
provided.

 
A liability is recognized for the amount expected to be paid under short-term cash bonus or profit-sharing plans if the
Corporation has a present legal or constructive obligation to pay this amount as a result of past service provided by the
employee, and the obligation can be estimated reliably.

 
 (ii) Share-based payment transactions:
 

The grant date fair value of share-based payment awards granted to employees is recognized as an employee expense, with a
corresponding increase in contributed surplus, over the period that the employees unconditionally become entitled to the
awards. The amount recognized as an expense is adjusted to reflect the number of awards for which the related service and
non-market vesting conditions are expected to be met, such that the amount ultimately recognized as an expense is based on the
number of awards that do meet the related service and non-market performance conditions at the vesting date.

 
Share-based payment arrangements in which the Corporation receives goods or services as consideration for its own equity
instruments are accounted for as equity-settled share-based payment transactions, regardless of how the equity instruments are
obtained by the Corporation.

 
 (iii) Termination benefits:
 

Termination benefits are recognized as an expense when the Corporation is committed demonstrably, without realistic
possibility of withdrawal, to a formal detailed plan to either terminate employment before the normal retirement date, or to
provide termination benefits as a result of an offer made to encourage voluntary redundancy. Termination benefits for voluntary
redundancies are recognized as an expense if the Corporation has made an offer of voluntary redundancy, it is probable that the
offer will be accepted, and the number of acceptances can be estimated reliably. If benefits are payable more than 12 months
after the reporting period, then they are discounted to their present value.

 
(h)  Provisions:

 
A provision is recognized if, as a result of a past event, the Corporation has a present legal or constructive obligation that can be
estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are
determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. The unwinding of the discount is recognized as finance cost.

 
 (i) Onerous contracts:
 

A provision for onerous contracts is recognized when the expected benefits to be derived by the Corporation from a contract are
lower than the unavoidable cost of meeting its obligations under the contract. The provision is measured at the present value of
the lower of the expected cost of terminating the contract and the expected net cost of continuing with the contract. Before a
provision is established, the Corporation recognizes any impairment loss on the assets associated with that contract.

 
 (ii) Contingent liability:
 

A contingent liability is a possible obligation that arises from past events and of which the existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not within the control of the Corporation; or a present
obligation that arises from past events (and therefore exists), but is not recognized because it is not probable that a transfer or
use of assets, provision of services or any other transfer of economic benefits will be required to settle the obligation, or the
amount of the obligation cannot be estimated reliably.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

 
3.    Significant accounting policies (continued):
 
 (i) Revenue:
 
 (i) Sale of goods:
 

Revenue from the sale of goods in the course of ordinary activities is measured at the fair value of the consideration received or
receivable, net of returns. Revenue is recognized when the significant risks and rewards of ownership have been transferred to
the buyer, recovery of the consideration is probable, the associated costs and possible return of goods can be estimated reliably,
there is no continuing management involvement with the goods, and the amount of revenue can be measured reliably. If it is
probable that discounts will be granted and the amount can be measured reliably, then the discount is recognized as a reduction
of revenue as the sales are recognized.

 
The timing of the transfers of risks and rewards varies depending on the individual terms of the contract of sale.

 
 (ii) Research services:
 

Revenue from research contracts is recognized in profit or loss when services to be provided are rendered and all conditions
under the terms of the underlying agreement are met.

 
(j)   Government grants:

 
Government grants consisting of investment tax credits, are recorded as a reduction of the related expense or cost of the asset
acquired.  Government grants are recognized when there is reasonable assurance that the Corporation has met the requirements of
the approved grant program and there is reasonable assurance that the grant will be received.

 
Grants that compensate the Corporation for expenses incurred are recognized in profit or loss as other income on a systematic basis
in the same periods in which the expenses are recognized. Grants that compensate the Corporation for the cost of an asset are
recognized in profit or loss on a systematic basis over the useful life of the asset.

 
(k)   Lease payments:

 
Payments made under operating leases are recognized in profit or loss on a straight-line basis over the term of the lease. Lease
incentives received are recognized as an integral part of the total lease expense, over the term of the lease.

 
Minimum lease payments made under finance leases are apportioned between the finance expense and the reduction of the
outstanding liability. The finance expense is allocated to each period during the lease term so as to produce a constant periodic rate
of interest on the remaining balance of the liability.

 
Contingent lease payments are accounted for in the period in which they are incurred.

 
 (l) Foreign currency:
 

Transactions in foreign currencies are translated into the functional currency at exchange rates at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated to the functional currency at
the exchange rate at that date. The foreign currency gain or loss on monetary items is the difference between amortized cost in the
functional currency at the beginning of the period, adjusted for effective interest and payments during the period, and the amortized
cost in foreign currency translated at the exchange rate at the end of the reporting period. Non-monetary assets and liabilities
denominated in foreign currencies that are measured at fair value are retranslated to the functional currency at the exchange rate at
the date that the fair value was determined. Foreign currency differences arising on retranslation are recognized in profit or loss.
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rate at the
date of the transaction.

 
(m)  Finance income and finance costs:

 
Finance income comprises interest income on funds invested. Interest income is recognized as it accrues in profit or loss, using the
effective interest method.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

3.    Significant accounting policies (continued):
 

(m)  Finance income and finance costs (continued):
 

Finance costs comprise interest expense on borrowings, unwinding of the discount on provisions, changes in the fair value of
financial derivative liabilities at fair value through profit or loss, and impairment losses recognized on financial assets. Borrowing
costs that are not directly attributable to the acquisition, construction or production of a qualifying asset are recognized in profit or
loss using the effective interest method.

 
Foreign currency gains and losses are reported on a net basis.

 
The Corporation recognizes interest income as a component of investing activities in the statements of cash flows and interest
expense as financing.

 
(n)  Income tax:

 
Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognized in profit or loss except to the
extent that it relates to a business combination, or items recognized directly in equity or in other comprehensive income.

 
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

 
Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. Deferred tax is measured at the tax rates that are expected to be
applied to temporary differences when they reverse, based on the laws that have been enacted or substantively enacted by the
reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but
they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realized simultaneously.

 
A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences, to the extent that it is
probable that future taxable profits will be available against which they can be utilized. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

 
(o)   Earnings per share:

 
The Corporation presents basic and diluted earnings per share (EPS) data for its Class A shares. Basic EPS is calculated by dividing
the profit or loss attributable to the holders of Class A shares of the Corporation by the weighted average number of common shares
outstanding during the period, adjusted for own shares held. Diluted EPS is determined by adjusting the profit or loss attributable to
the holders of Class A shares and the weighted average number of Class A shares outstanding, adjusted for own shares held, for the
effects of all dilutive potential common shares, which comprise convertible debentures, warrants and share options granted to
employees.

 
(p)   Segment reporting:

 
An operating segment is a component of the Corporation that engages in business activities from which it may earn revenues and
incur expenses The Corporation has one reportable operating segment: the development and commercialization of pharmaceutical
applications of its licensed rights for cardiovascular diseases.  All of the Corporation’s assets are located in Canada.

 
(q)  New standards and interpretations not yet adopted:

 
A number of new standards, and amendments to standards and interpretations, are not yet effective for the period ended November
30, 2011, and have not been applied in preparing these interim financial statements.

 
 (i) Financial instruments:
 

In November 2009 the IASB issued IFRS 9 Financial Instruments (IFRS 9 (2009)), and in October 2010 the IASB published
amendments to IFRS 9 (IFRS 9 (2010)).
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

 
3.    Significant accounting policies (continued):
 

(q)  New standards and interpretations not yet adopted (continued):
 
 (i) Financial instruments (continued):
 

IFRS 9 (2009) replaces the guidance in IAS 39 Financial Instruments: Recognition and Measurement, on the classification and
measurement of financial assets. The Standard eliminates the existing IAS 39 categories of held to maturity, available-for-sale
and loans and receivable. Financial assets will be classified into one of two categories on initial recognition:

 
·  financial assets measured at amortized cost; or

 
·  financial assets measured at fair value.

 
Gains and losses on remeasurement of financial assets measured at fair value will be recognized in profit or loss, except that for
an investment in an equity instrument which is not held-for-trading, IFRS 9 provides, on initial recognition, an irrevocable
election to present all fair value changes from the investment in other comprehensive income (OCI). The election is available
on an individual share-by-share basis. Amounts presented in OCI will not be reclassified to profit or loss at a later date.

 
IFRS 9 (2010) added guidance to IFRS 9 (2009) on the classification and measurement of financial liabilities, and this guidance
is consistent with the guidance in IAS 39 except as described below.

 
Under IFRS 9 (2010), for financial liabilities measured at fair value under the fair value option, changes in fair value
attributable to changes in credit risk will be recognized in OCI, with the remainder of the change recognized in profit or loss.
However, if this requirement creates or enlarges an accounting mismatch in profit or loss, the entire change in fair value will be
recognized in profit or loss. Amounts presented in OCI will not be reclassified to profit or loss at a later date.

 
IFRS 9 (2010) supersedes IFRS 9 (2009) and is effective for annual periods beginning on or after January 1, 2015, with early
adoption permitted. For annual periods beginning before January 1, 2015, either IFRS 9 (2009) or IFRS 9 (2010) may be
applied. The extent of the impact of adoption of IFRS 9 (2010) has not yet been determined.

 
 (ii) In May and June 2011, the IASB also issued IFRS 10, Consolidated Financial Statements, IFRS 11, Joint Arrangements,

IFRS 12, Disclosure of Interest in Other Entities, IFRS 13, Fair Value Measurement, and amendments to IAS 19, Employee
Benefits, and IAS 1, Presentation of Financial Statements. The new and amended standards will be effective for the
Corporation's annual period beginning on March 1, 2013. The extent of the impact of these standards has not yet been
determined.

 
4.    Capital and other components of equity
 

(a)   Share capital and warrants:
 

Authorized capital stock:
 

Unlimited number of shares:
 
ØØ Class A shares, voting (one vote per share), participating and without par

value                                                                                                                                                                                                                  
 

ØØ  Class B shares, voting (ten votes per share), non-participating, without par value and maximum annual non-cumulative
dividend of 5% on the amount paid for said shares.  Class B shares are convertible, at the holder’s discretion, into Class
A shares, on a one-for-one basis, and Class B shares are redeemable at the holder’s discretion for $0.80 per share,
subject to certain conditions.

 
ØØ  Class C shares, non-voting, non-participating, without par value and maximum annual non-cumulative dividend of 5%

on the amount paid for said shares.  Class C shares are convertible, at the holder’s discretion, into Class A shares, on a
one-for-one basis, and Class C shares are redeemable at the holder’s discretion for $0.20 per share, subject to certain
conditions.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

  
4.    Capital and other components of equity (continued):
 

(a)   Share capital and warrants (continued):
 

Authorized capital stock (continued):
 

Unlimited number of shares (continued):
 

Ø Class D and E shares, non-voting, non-participating, without par value and maximum monthly non-cumulative dividend
between 0.5% and 2% on the amount paid for said shares.  Class D and E shares are convertible, at the holder’s
discretion, into Class A shares, on a one-for-one basis, and Class D and E shares are redeemable at the holder’s
discretion, subject to certain conditions.

 
          
  Class A shares   Class B shares   Class C shares  
  (classified as equity)   (classified as liability)   (classified as liability)  
                   
  Number     Number     Number    
  outstanding  Amount  outstanding  Amount  outstanding  Amount 
                   
Balance November 30, 2011   71,092,388  $26,590,915   –  $ –   –  $ – 
Balance February 28, 2011   59,174,444   12,132,287   5,000,000   4,000,000   260,000   52,000 
Balance March 1, 2010   47,673,924   7,738,587   5,000,000   4,000,000   260,000   52,000 

 
On March 21, 2011, the outstanding Class B and Class C shares, 5,000,000 and 260,000, respectively, were converted into Class A
shares by their holders on a 1:1 basis (the “Conversion”).  Following the Conversion, the liability for convertible redeemable shares
in the amount of $4,052,000 was extinguished, and the number of issued and outstanding Class A shares of the Corporation was
64,434,444.

 
(b)    Warrants

 
The warrants of the Corporation are composed of the following as at November 30, 2011, February 28, 2011 and March 1, 2010:

 
          
  November 30,  February 28,  March 1, 
  2011  2011  2010 
                   
  Number     Number     Number    
  outstanding  Amount  outstanding  Amount  outstanding  Amount 
                   
Liability                   
Series 2 warrants   –  $ –   –  $ –   9,027,142  $233,790 
Equity                         
Series 3 warrants   –   –   –   –   12,500,000   – 
Series 4 warrants   5,812,500   –   6,000,000   –   6,000,000   – 
Series 5 warrants   –   –   –   –   3,000,000   – 

 
Series 4 allows the holder to purchase one Class A share for $0.25 per share until October 8, 2013.
 

 
16



 
ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

 
4.    Capital and other components of equity (continued):
 

(c)   Rights:
 

On July 5, 2011, the Corporation issued to the holders of its outstanding Class A shares transferable rights to subscribe for Class A
shares. Each registered holder of Class A shares received one Right for each Class A share held, representing a total of 64,454,444
Rights. Ten Rights plus the sum of $1.25 are required to subscribe for one Class A share. The Rights expired at 4:00PM (Montreal
time) on September 14, 2011. On September 14, 2011, the Rights Offering expired oversubscribed and, accordingly, the maximum
number of shares available for issuance under the terms of the Rights Offering has been issued for a total of 6,445,444 shares
representing gross proceeds of $8,056,805.  Transaction costs related to the Rights offering amounted to $201,396.

 
(d)   Convertible redeemable shares held by related parties:

 
Convertible redeemable shares held by related parties as follows:
 

          
  November 30,  February 28,  March 1, 
  2011  2011  2010 
          
Neptune  $ –  $ 3,960,000  $3,960,000 
Corporation controlled by an officer and director   –   92,000   92,000 
             
Total  $ –  $ 4,052,000  $4,052,000 
 
5.    Share-based payment:
 

Description of the share-based payment arrangements:
 

At November 30, 2011 the Corporation has the following share-based payment arrangements:
 
(a) Corporation stock-based compensation plan:
 

The Corporation has established a stock-based compensation plan for administrators, officers, employees and consultants.  The plan
provides for the granting of options to purchase Acasti Class A shares. Under this plan, the maximum number of options that can be
issued equaled the lower of 1,530,000 or 10% of Acasti Class A shares held by public shareholders, as approved annually by such
shareholders. On March 21, 2011, the Corporation’s Board of Directors amended the incentive stock option plan (the “Plan”). The
amendments to the Plan were approved by the shareholders on June 22, 2011. The main modification to the Plan consists of an
increase in the number of shares reserved for issuance of incentive stock options under the Plan to 6,443,444. The terms and
conditions for acquiring and exercising options are set by the Corporation’s Board of Directors, subject, among others, to the
following limitations: the term of the options cannot exceed ten years and every stock option granted under the stock option plan
will be subject to conditions no less restrictive than a minimal vesting period of 18 months, a gradual and equal acquisition of
vesting rights, at least on a quarterly basis.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

 
5.      Share-based payment (continued):
 
(a) Corporation stock-based compensation plan (continued):
 

The number and weighted average exercise prices of share options are as follows:
 

     
  Nine-month period ended  Nine-month period ended
  November, 2011  November 30, 2010
  Weighted     Weighted    
  average     average    
  exercise  Number of  exercise  Number or 
  price  options  price  options 
             
Outstanding at             
beginning of period  $ 0.25   800,000  $ 0.25   850,000 
Granted   1.42   2,635,000   –   – 
Exercised   0.25   -25,000   –   – 
Forfeited   1.43   -70,000   –   – 
                 
Outstanding at end of period  $ 1.15   3,340,000  $ 0.25   850,000 
                 
Exercisable at end of period  $ 0.28   766,250  $ 0.25   601,250 

 
The fair value of options granted has been estimated according to the Black-Scholes option pricing model and based on the
weighted average of the following assumptions for options granted during the three-month and nine-month periods ended:

       
  Three-month  Nine-month 
  period ended  period ended 
  November, 2011  November 30, 2011 
Dividend   –   – 
Risk-free interest   1.52%   1.83%
Estimated life  4.88 years  3.99 years 
Expected volatility   95.33%   97.60%

 
The weighted average of the fair value of the options granted to employees during the three-month and nine-month periods is $1.03
(2010 - nil)

 
(b) Neptune stock-based compensation plan:
 

Neptune maintains various stock-based compensation plans for the benefit of administrators, officers, employees and consultants
that provide services to its consolidated group, including the Corporation.  The Corporation records as stock-based compensation
expense a portion of the expense being recorded by Neptune that is commensurate to the fraction of overall services that the
grantees provide directly to the Corporation.

 
At November 30, 2011, the Corporation recognised stock-based compensation related to Neptune plans in the amount of $276,980
(2010 - $44,423).
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

 
6.    Commitments:
 

License agreement:
 

The Corporation is committed under a license agreement to pay Neptune until the expiration of Neptune’s patents on licensed intellectual
property, a royalty equal to the sum of (a) in relation to sales of products in the licensed field, the greater of: (i) 7.5% of net sales, and (ii)
15% of the Corporation’s gross margin; and (b) 20% of revenues from sub-licenses granted by the Corporation to third parties.  After the
expiration of Neptune’s patents on licensed intellectual property in 2022, the license agreement will automatically renew for an
additional 15 years, during which period royalties will be determined to be equal to half of those calculated with the above formula.

 
In addition, the license agreement provides for minimum royalty payments notwithstanding the above of: year 1 - nil; year 2 - $50,000;
year 3 - $200,000; year 4 - $300,000; year 5 - $900,000 and year 6 and thereafter - $1,000,000.  Minimum royalties are based on
contract years based on the effective date of the agreement, August 7, 2008.

 
The Corporation has the option to pay future royalties in advance, in cash or in kind, in whole or in part, based on an established
economic model contained in the license agreement.

 
The Corporation can also abandon its rights under all or part of the license agreement and consequently remove itself from the obligation
to pay all or part of the minimum royalties by paying a penalty equal to half of the next year’s minimum royalties.

 
In addition, the Corporation is committed to have its products manufactured by Neptune at prices determined according to different cost-
plus rates for each of the product categories under the license agreement.

 
Research and development agreements:

 
In the normal course of business, the Corporation has signed agreements with various partners and suppliers for them to execute research
projects and to produce and market certain products.  The Corporation has reserved certain rights relating to these projects.

 
The Corporation initiated research and development projects that will be conducted over a 12 to 24 month period for a total cost of
$3,757,225.  As at November 30, 2011, an amount of $99,036 is included in ''Trade and other payables'' in relation to these projects.

 
7.    Related parties:
 

The Corporation was charged by Neptune for certain costs incurred by Neptune for the benefit of the Corporation, as follows:

             
  Three-month  Three-month  Nine-month  Nine-month 
  period ended  period ended  period ended  period ended 
  November 30, 2011  November 30, 2010  November 30, 2011  November 30, 2010 
             
Administrative costs  $ 267,029  $ 101,648  $ 674,823  $ 240,308 
Research and development
costs, before tax credits   142,244   260,429   561,865   609,166 
                 
  $ 409,273  $ 362,077  $ 1,236,688  $ 849,474 

 
These transactions are in the normal course of operations and are measured at the exchange amount of consideration established and
agreed to with Neptune.

 
Where Neptune incurs specific incremental costs for the benefit of the Corporation, it charges those amounts directly. Costs that benefit
more than one entity of the Neptune group are being charged by allocating a fraction of costs incurred by Neptune that is commensurate
to the estimated fraction of services or benefits received by each entity for those items.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

 
7.    Related parties (continued):
 

These charges do not represent all charges incurred by Neptune that may have benefited the Corporation, because, amongst others,
Neptune does not allocate certain common office expenses and does not charge interest on indebtedness.  Also, these charges do not
necessarily represent the cost that the Corporation would otherwise need to incur should it not receive these services or benefits through
the shared resources of Neptune or receive financing from Neptune.

 
Revenue from research contracts:

 
The Corporation charged Neptune and a corporation under common control for research and development work performed for their
benefit in the amount of $92,703 and $23,363, respectively, during the nine-month period ended November 30, 2011, (nil during the
three-month period ended November 30, 2011 and nil during the three-month and nine-month periods ended in 2010). These
transactions are in the normal course of operations and are measured at the exchange amount of consideration established and agreed to
with Neptune and a corporation under common control.

 
Payable to parent corporation:

 
Payable to parent corporation has no specified maturity date for payment or reimbursement and does not bear interest. This amount has
been measured at the exchange amount and classified as current liabilities.

 
Key management personnel compensation:

 
The key management personnel of the Corporation are the members of the Board of Directors and certain officers.  They control 2% of
the voting shares of the Corporation.

 
Key management personnel compensation includes the following for the three-month and nine-month periods ended November 30,
2011 and 2010:

             
  Three-month  Three-month  Nine-month  Nine-month 
  period ended  period ended  period ended  period ended 
  November 30, 2011  November 30, 2010  November 30, 2011  November 30, 2010 
             
Share based compensation
costs  $ 292,009  $ 36,373  $ 531,260  $ 69,990 

8.    Transition to IFRS:
 

As stated in note 2 (a), these are the Corporation’s third interim financial statements prepared in accordance with IFRS.
 

The accounting policies set out in note 3 have been applied in preparing the financial statements for the three-month and nine-month
period ended November 30, 2011, and the comparative information presented in these financial statements for both the three-month and
nine-month period ended November 30, 2010.

 
In preparing its interim financial statements in accordance with IFRS 1, the Corporation applied the mandatory exceptions and elected to
apply the following optional exemptions from full retroactive application:

 
 (i) Share-based payment:
 

The Corporation did not apply IFRS 2, Share-based Payment (“IFRS 2”) to stock options that had vested as at March 1, 2010.
 
 (ii) Designation of financial assets and financial liabilities:
 

The Corporation has elected to re-designate cash and cash equivalents and short-term investments from held-for-trading category to
loans and receivables. As the historical cost carrying amount under IFRS equals the fair value of those instruments under Canadian
GAAP at the date of transition, there is no adjustment resulting from this election.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

 
 
8.    Transition to IFRS (continued):
 

As required by IFRS 1, estimates made under IFRS at the date of transition must be consistent with estimates made for the same date
under Canadian GAAP (its previous GAAP), unless there is evidence that those estimates were in error.

 
In preparing its opening IFRS statement of financial position, the Corporation has adjusted amounts reported previously in the financial
statements prepared in accordance with Canadian GAAP.

 
An explanation of how the transition from previous GAAP to IFRS has affected the Corporation’s financial position, financial
performance and cash flows is set out in the following tables and the notes that accompany the tables.

 
Reconciliations of equity as at March 1, 2010 and February 28, 2011, as well as reconciliation of comprehensive income for the year
ended February 28, 2011 can be found in the Corporation's interim financial statements for the period ended May 31, 2011.

 
Reconciliation of equity

 
           
         November 30, 2010 
              
   Canadian  IFRS  IFRS    
 Note  GAAP  adjustments  reclassifications  IFRS 
              
Assets              
              
Current assets:              

Cash   $ 2,052,080  $ –  $ –  $ 2,052,080 
Short-term investments    1,000,000   –   –   1,000,000 
Trades and other receivables    123,422   –   –   123,422 
Tax credits receivable    442,047   –   –   442,047 
Prepaid expenses    9,879   –   –   9,879 

    3,627,428   –   –   3,627,428 
                  
Equipment    34,711   –   –   34,711 
Intangible asset  (c)   –   7,666,666   –   7,666,666 
                  
   $ 3,662,139  $ 7,666,666  $ –  $11,328,805 
                  
Liabilities and Equity                  
                  
Current liabilities:                  

Trade and other payables   $ 321,113  $ –  $ –  $ 321,113 
Payable to parent corporation    201,442   –   –   201,442 
Convertible redeemable shares    4,052,000   –   –   4,052,000 

    4,574,555   –   –   4,574,555 
                  
                  
Equity                  

Share capital  (e)   12,038,795   93,492   –   12,132,287 
Contributed surplus  (d)   64,056   67,254   –   131,310 
Deficit  (d)   (13,015,267)   7,505,920   –   (5,509,347)

Total equity    (912,416)   7,666,666   –   6,754,250 
                  
   $ 3,662,139  $ 7,666,666  $ –  $11,328,805 
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

 
 
8.    Transition to IFRS (continued):
 

Reconciliation of comprehensive income for the three-month period ended November 30, 2010
 
              
   Canadian  IFRS  IFRS    
 Note  GAAP  adjustments  reclassifications  IFRS 
              
General and administrative expenses (f)  $(246,750)  $ –  $ (186,331)  $(433,081)
Research and development expenses,                  

net of tax credit of $51,326 (f)   (318,589)   –   (35,653)   (354,242)
Amortization (c), (f)   (2,928)   (164,286)   167,214   – 
Stock-based compensation (d), (f)   (32,713)   (22,057)   54,770   – 
Results from operating activities    (600,980)   (186,343)   –   (787,323)
                  
Interest income    4   –   –   4 
Finance (costs) income (e)   (484)   169,494   –   169,010 
Foreign exchange gain    676   –   –   676 
Net finance income    196   169,494   –   169,690 
                  
Net loss and total comprehensive loss for the period  $(600,784)  $ (16,849)  $ –  $(617,633)
                  
Basic loss per share   $ (0.02)         $ (0.02)
Diluted loss per share    (0.02)          (0.02)
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

 
8.    Transition to IFRS (continued):
 

Reconciliation of comprehensive income for the nine-month period ended November 30, 2010

              
   Canadian  IFRS  IFRS    
 Note  GAAP  adjustments  reclassifications  IFRS 
              
General and administrative expenses (f)  $ (513,247)  $ –  $ (553,785)  $(1,067,032)
Research and development expenses,                  
net of tax credit of $216,632 (f)   (863,087)   –   (78,521)   (941,608)
Amortization (c), (f)   (8,138)   (492,858)   500,996   – 
Stock-based compensation (d), (f)   (64,056)   (67,254)   131,310   – 
Results from operating activities    (1,448,528)   (560,112)   –   (2,008,640)
                  
Interest income    3,870   –   –   3,870 
Finance (costs) income (e)   (800)   140,298   –   139,498 
Foreign exchange loss    (1,162)   –   –   (1,162)
Net finance income    1,908   140,298   –   142,206 
                  
Net loss and total comprehensive loss for the period  $(1,446,620)  $ (419,814)  $ –  $(1,866,434)
                  
Basic loss per share   $ (0.11)         $ (0.14)
Diluted loss per share    (0.11)          (0.14)

 
There are no material differences between the statement of cash flows presented under IFRS and the statement of cash flows under
previous Canadian GAAP.
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Notes to Interim Financial Statements
(Unaudited)
 
Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

 
8.    Transition to IFRS (continued):
 

Notes to the reconciliations:

    
  November 30, 
  2010 
    
Equity under Canadian GAAP  $ (912,416)
     
Adjustments:     
Intangible asset (c)   7,666,666 
     
Equity under IFRS  $ 6,754,250 

 
(b) Reconciliation of comprehensive income:

       
  Three-month  Nine-month 
  period ended  period ended 
  November 30, 2010  November 30, 2010 
Comprehensive loss under Canadian GAAP  $ (600,784)  $ (1,446,620)
         
Adjustments:         
Intangible asset (c)   (164,286)   (492,858)
Share-based payments (d)   (22,057)   (67,254)
Series II warrants (e)   (10,470)   (39,666)
Gain on expiry of warrants (e)   179,964   179,964 
         
Net loss under IFRS  $ (617,633)  $ (1,866,434)

 
(c) Intangible assets:
 

Under IFRS, there are no special recognition requirements for related party transactions, therefore the acquisition from Neptune of
the license to use its intellectual property is subject to the requirements of IAS 38 Intangible Assets.

 
Under previous Canadian GAAP, the transfer of the license to the Corporation from its parent corporation was measured at the
carrying amount.  No value was attributed to the license as the intellectual property being licensed had a carrying amount of nil in
the books of Neptune since it was internally generated.

 
In accordance with IAS 38, the transaction was treated as a separate acquisition of an intangible asset and was initially recognized
as cost, being the fair value of convertible redeemable shares of $9,200,000 issued in consideration for the purchase.

 
The Corporation amortizes the cost of the license over its estimated useful life, resulting in a net adjustment to deficit and assets at
the date of transition of $8,159,524. For the comparative periods, amortization caused an increase in general and administrative
costs of $164,286 during the three-month and $492,858 during the nine-month period ended November 30, 2010.
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ACASTI PHARMA INC.
Notes to Interim Financial Statements
(Unaudited)
 
Three-month and nine-month periods ended November 30, 2011 and 2010 and as at March 1, 2010

 
8.      Transition to IFRS (continued):
 
(d) Share based payment - equity instruments:
 

As permitted by IFRS 1, the Corporation elected to apply the exemptions for share-based payments for equity instruments granted
after November 7, 2002 that vested before the transition to IFRSs.

 
In some cases, stock-based awards vest in installments over a specified vesting period.  Under IFRS, when the only vesting
condition is service from the grant date to the vesting date of each tranche awarded, each installment of the award is accounted for
as a separate share-based payment arrangement, otherwise known as graded vesting. In addition, under IFRS, forfeitures are
estimated at the time of the grant, which is revised if subsequent information indicates that actual forfeitures are likely to differ
from the estimate. Under previous Canadian GAAP, the Corporation accounted for stock-based awards that vested in installments as
a single award with a vesting period based on the total life of the award.  In addition, forfeitures were not considered at the time of
grant but accounted for as they occurred, as permitted under Canadian GAAP.

 
Under previous Canadian GAAP, no expense was recognized for share-based awards pending shareholders’ approval, unless
approval was assured. Under IFRS, share-based awards are recognized when the services are received and may result in the
recognition of an expense prior to the grant date. The entity estimates the grant-date fair value of the equity instruments for the
purpose of recognizing the services from the service commencement date until grant date by assuming that the end of the reporting
period is the grant date. Until the grant date has been established, the entity revises the earlier estimates so that the amounts
recognized for services received are based on the grant-date fair value of the equity instruments. This revision is treated as a change
in estimate and the impact on the share-based payment expense is adjusted in each period accordingly.

 
The effects of those differences were an increase to contributed surplus and stock based compensation expense in the amount of
$22,057 for the three-month and $67,254 for the nine-month period ended November 30, 2010.

 
(e) Warrants:
 

The Corporation issued warrants that are still outstanding at the date of transition. Under previous Canadian GAAP, these warrants
were equity-classified, recorded at their initial fair value in shareholder’s equity and were not re-measured subsequently. Under
IFRS, the Corporation determined that all warrants issued by the Corporation met the criteria for equity classification with the
exception of the Series II warrants. These warrants are not equity-classified under IFRS as the settlement alternatives for these
warrants also provide for a cash-settlement option for the issuer. As a result, the warrants are classified as a liability and accounted
as freestanding derivative financial instruments with changes in fair value recognized in income at each reporting date.

 
The Corporation valued the Series II warrants at the date of transition, at each subsequent interim reporting date, and immediately
before settlement, using an option valuation model. The estimated fair value is recorded in the statement of financial position in
“Derivative financial liabilities”. Because the warrants had a nil carrying amount in equity, the only reclassification from equity
upon transition was to charge the estimated fair value of $233,790 to deficit at that date.

 
Subsequent changes in the estimated fair value of the Series II warrants through to expiry were recorded as adjustments to finance
costs in the statement of comprehensive income. Consequently, a fair value increase of $10,470 and $39,666 was recognized as
adjustments for the three-month and nine-month periods ended November 30, 2010.  On November 17, 2010, 64% of these
warrants expired unexercised resulting in a gain on expiry of warrants in the amount of $179,964.

 
(f) Presentation of statement of operations:
 

As the Corporation has elected to present its analysis of expenses recognized in comprehensive loss using a classification based on
their function with the Corporation, amortization and stock-based compensation expense were reallocated to general and
administrative expenses and research and development expenses.
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Exhibit 99.33
 

PRESS RELEASE
SOURCE: Acasti Pharma Inc.

Acasti Pharma Reports Third Quarter Results

Laval, Québec, CANADA – January 17, 2012 – Acasti Pharma (“Acasti”) (TSX.V.APO), a Neptune Technologies & Bioressources
Inc’s (“Neptune”) subsidiary, today report its financial results for the three and nine-month periods ended November 30, 2011.

Three-Month period
 
§  Research and development expenses for the three-month period ended November 30, 2011 amounted to $1,371,000 compared

to $354,000 for the corresponding period ended November 30, 2010.
 
§  EBITDA for the three-month period ended November 30, 2011 resulted in a negative $1,677,000, compared to a negative

$567,000 obtained during the corresponding period ended November 30, 2010.
 
§  Net loss amounted to $2,207,000, or $0.03 per share for the three-month period ended November 30, 2011, compared to

$618,000, or $0.02 per share, for the corresponding period ended November 30, 2010.
 
Nine-Month period
 
§  Research and development expenses for the nine-month period ended November 30, 2011 amounted to $2,745,000 compared

to $942,000 for the corresponding period ended November 30, 2010.
 
§  EBITDA for the nine-month period ended November 30, 2011 resulted in a negative $3,624,000, compared to a negative

$1,373,000 obtained during the corresponding period ended November 30, 2010.
 
§  Net loss amounted to $4,954,000, or $0.08 per share for the nine-month period ended November 30, 2011, compared to

$1,866,000, or $0.14 per share, for the corresponding period ended November 30, 2010.

About Acasti Pharma Inc.
 
Acasti Pharma is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids. Phospholipids are the major
component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High Density
Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s proprietary
novel phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been shown to have
substantial health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on treatments for
chronic cardiovascular and cardiometabolic conditions within the over-the-counter, medical food and prescription drug markets.
 
About Neptune Technologies & Bioressources Inc.  (NASDAQ.NEPT - TSX.V.NTB)
Neptune is an industry-recognized leader in the innovation, production and formulation of science-based and clinically proven novel
phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on growing consumer health markets
including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more proactive approach to managing
health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product health benefits and to obtain
regulatory approval for label health claims. Neptune is continuously expanding its intellectual property portfolio as well as clinical
studies and regulatory approvals. Neptune’s products are marketed and distributed in over 30 countries worldwide.

"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the
TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."

Acasti Contact:  
Tina Sampalis Xavier Harland
President Chief Financial Officer
+1 450.686.4555 +1.450.687.2262
t.sampalis@acastipharma.com x.harland@acastipharma.com
www.acastipharma.com www.acastipharma.com

Howard Group Contact:
Dave Burwell
(888) 221-0915
dave@howardgroupinc.com
www.howardgroupinc.com



# # #
Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements"  within the
meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Such forward-looking statements
involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the Company to be
materially different from historical results or from any future results expressed or implied by such forward-looking statements. In
addition to statements which explicitly describe such risks and uncertainties, readers are urged to consider statements labeled with
the terms "believes," "belief," "expects," "intends," "anticipates," "will," or "plans" to be uncertain and forward-looking. The
forward-looking statements contained herein are also subject generally to other risks and uncertainties that are described from time
to time in the Company's reports filed with the Securities and Exchange Commission and the Canadian securities commissions.



Exhibit 99.34
 

PRESS RELEASE
SOURCE: Acasti Pharma Inc.

 
Acasti Pharma Announces a Private Placement Financing of Approximately $2,000,000 CDN

 
 
Laval, Québec, CANADA – February 7, 2012  – Acasti Pharma Inc. (“Acasti”) (TSX.V.APO) announces it has  received from Dr.
Harlan Waksal, Acasti’s Executive Vice-President, Business & Scientific Affairs, and Neptune Technologies & Bioressources
(“Neptune”), Acasti’s parent company, commitments to purchase, by way of private placement, Acasti capital stocks for total net
proceeds of approximately $2,000,000 CDN (the “Offering”).
 
Dr. Harlan Waksal has committed, subject to customary conditions, to purchase for an aggregate  consideration of $1,000,000 USD,
750,000 units of Acasti composed of (i) 750,000 class “A” common shares in the capital of Acasti at $1.33 USD per share, and (ii)
warrants to purchase 750,000 additional shares. The warrants to purchase additional shares will be exercisable at a price of $1.50
CDN and will expire 36 months following their issue date. The warrants will be vesting over a period of two years and portion of
such warrants will be subject to the achievement of certain agreed upon and predefined milestones.
 
Neptune has also committed, subject to customary conditions, to purchase 750,000 class “A” common shares in the capital of Acasti
at $1.33 CDN per share, for an aggregate consideration of approximately $1,000,000 CDN.
 
The net proceeds of the Offering will be used for general corporate purposes (working capital). All securities issued in connection
with the Offering will be purchased by persons or entities related to Acasti.
 
The offering is subject to the TSX Venture Exchange approvals.
 
This press release shall not constitute an offer to sell or the solicitation of an offer to buy securities. The securities offered and sold
in the private placement have not been registered under the Securities Act of 1933, as amended, or any state securities laws, and may
not be offered or sold in the United States absent registration, or an applicable exemption from registration under the Securities Act
and applicable state securities laws.
 
About Acasti Pharma Inc.
 
Acasti Pharma is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids. Phospholipids are the
major component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High
Density Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s
proprietary novel phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been
shown to have substantial health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on
treatments for chronic cardiovascular and cardiometabolic conditions within the over-the-counter, medical food and prescription
drug markets.
 
About Neptune Technologies & Bioressources Inc.  (NASDAQ.NEPT - TSX.V.NTB)
Neptune is an industry-recognized leader in the innovation, production and formulation of science-based and clinically proven novel
phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on growing consumer health
markets including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more proactive approach to
managing health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product health benefits and
to obtain regulatory approval for label health claims. Neptune is continuously expanding its intellectual property portfolio as well as
clinical studies and regulatory approvals. Neptune’s products are marketed and distributed in over 30 countries worldwide.

"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the
TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."

Acasti Contact:  
Tina Sampalis Xavier Harland
President Chief Financial Officer
+1 450.686.4555 +1.450.687.2262
t.sampalis@acastipharma.com x.harland@acastipharma.com
www.acastipharma.com www.acastipharma.com

Howard Group Contact:
Dave Burwell
(888) 221-0915
dave@howardgroupinc.com



www.howardgroupinc.com

# # #
Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements"  within
the meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Such forward-looking
statements involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the
Company to be materially different from historical results or from any future results expressed or implied by such forward-looking
statements. In addition to statements which explicitly describe such risks and uncertainties, readers are urged to consider
statements labeled with the terms "believes," "belief," "expects," "intends," "anticipates," "will," or "plans" to be uncertain and
forward-looking. The forward-looking statements contained herein are also subject generally to other risks and uncertainties that
are described from time to time in the Company's reports filed with the Securities and Exchange Commission and the Canadian
securities commissions.
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PRESS RELEASE
SOURCE: Acasti Pharma Inc.

 
Acasti Pharma Closes $2,000,000 CDN Private Placement

 
 
Laval, Québec, CANADA – February 13, 2012  – Acasti Pharma Inc. (“Acasti”) (TSX.V.APO) announces that further to its news
release dated February 7, 2012, it has closed a private placement pursuant to which Dr. Harlan Waksal, Acasti’s Executive Vice-
President, Business & Scientific Affairs, and Neptune Technologies & Bioressources Inc. (“Neptune”), Acasti’s parent company,
have subscribed to Acasti’s capital stocks for total net proceeds of approximately $2,000,000 CDN (the “Offering”).
 
“My involvement I Acasti has progressively evolved since joining the management team in July 2011. Importantly, my current
investment is due to my belief that Acasti will grow in value because of the potential of its drug candidate, CaPreTM, which is
currently in phase II clinical studies in patients with hypertriglyceridemia” stated Dr. Harlan Waksal.
 
“It has been very stimulating to work with Dr. Harlan Waksal and we have greatly benefitted from his expertise since he joined
Acasti’s management team.  Having him financially involved is also a testimony of his belief in Acasti’s value and a commitment to
the company.” said Henri Harland, CEO of Acasti. “It’s all good news for our shareholders” he added.
 
Dr. Harlan Waksal has subscribed, for an aggregate consideration of $1,000,000 USD, to 750,000 units of Acasti composed of (i)
750,000 Class “A” common shares in the capital of Acasti at $1.33 USD per share, and (ii) warrants to purchase 750,000 additional
shares. The warrants to purchase additional shares will be exercisable at a price of $1.50 CDN and will expire 36 months following
their issue date. The warrants will be vesting over a period of two years and a portion of such warrants will be subject to the
achievement of certain agreed upon and predefined milestones.
 
Neptune has subscribed to 750,000 Class “A” common shares in the capital of Acasti at $1.33 CDN per share, for an aggregate
consideration of approximately $1,000,000 CDN.
 
“Contrary to Neptune, Dr. Harlan Waksal has also received warrants in consideration of his investment because of his personal
contribution to Acasti’s performance.” stated Xavier Harland, CFO of Acasti.
 
The net proceeds of the Offering will be used for general corporate purposes (working capital). All securities issued in connection
with the Offering were purchased by persons or entities related to Acasti.
 
About Acasti Pharma Inc.
 
Acasti Pharma is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids. Phospholipids are the
major component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High
Density Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s
proprietary novel phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been
shown to have substantial health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on
treatments for chronic cardiovascular and cardiometabolic conditions within the over-the-counter, medical food and prescription
drug markets.
 
About Neptune Technologies & Bioressources Inc.  (NASDAQ.NEPT - TSX.V.NTB)
Neptune is an industry-recognized leader in the innovation, production and formulation of science-based and clinically proven novel
phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on growing consumer health
markets including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more proactive approach to
managing health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product health benefits and
to obtain regulatory approval for label health claims. Neptune is continuously expanding its intellectual property portfolio as well as
clinical studies and regulatory approvals. Neptune’s products are marketed and distributed in over 30 countries worldwide.

"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the
TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."

Acasti Contact:  
Tina Sampalis Xavier Harland
President Chief Financial Officer
+1 450.686.4555 +1.450.687.2262
t.sampalis@acastipharma.com x.harland@acastipharma.com
www.acastipharma.com www.acastipharma.com



Howard Group Contact:
Dave Burwell
(888) 221-0915
dave@howardgroupinc.com
www.howardgroupinc.com

# # #
Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements"  within
the meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Such forward-looking
statements involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the
Company to be materially different from historical results or from any future results expressed or implied by such forward-looking
statements. In addition to statements which explicitly describe such risks and uncertainties, readers are urged to consider
statements labeled with the terms "believes," "belief," "expects," "intends," "anticipates," "will," or "plans" to be uncertain and
forward-looking. The forward-looking statements contained herein are also subject generally to other risks and uncertainties that
are described from time to time in the Company's reports filed with the Securities and Exchange Commission and the Canadian
securities commissions.
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Exhibit 99.37
 

PRESS RELEASE
SOURCE: Acasti Pharma Inc.

Acasti to Present at The Annual Roth Conference and Grants Incentive Stock Options

Laval, Québec, CANADA – March 6, 2012  – Acasti Pharma Inc. (“Acasti”) (TSX-V.APO), a Neptune Technologies &
Bioressources Inc. (“Neptune”) subsidiary, announces it will be presenting at the 24 th Annual Roth Conference and that it has
granted incentive stock options.

Acasti at The 24th Annual Roth Conference:
Monday, March 12, 2012
4:30 PM, Pacific Time
Ritz Carlton Hotel, Dana Point, California
Speaker : Harlan Waksal, M.D., Executive Vice-President, Business & Scientific Affairs

The 24th annual Roth  Conference is taking place in California from March 11 to 14, 2012.  Over 400 companies selected by Roth
Capital Partners will be represented at the conference and the organizers expect over 1000 buy-side investors. This event is
designed to provide investors with a unique opportunity to gain insight into small and mid-cap growth companies across a variety
of sectors.

A webcast of the presentation will be available on the Acasti website at www.acastipharma.com shortly after the presentation.

Incentive Stock Options
As of March 5th, 2012, the Board of Directors, as part of its annual review of direct and indirect remunerations, decided to grant a
total of 2,105,000 incentive stock options of Acasti to employees, executives officers and directors.  Acasti incentive stock options
have an exercice price of $2 and a 5 year maturity.  Insiders have been granted a total of 1,450,000 Acasti incentive stock options.

The options were granted subject to provisions of the Company's stock option plan which was approved by shareholders in June
2011, and subject to the TSX policies and the applicable securities laws.

About Acasti Pharma Inc.
 
Acasti Pharma is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids. Phospholipids are the
major component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High
Density Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s
proprietary novel phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been
shown to have substantial health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on
treatments for chronic cardiovascular and cardiometabolic conditions within the over-the-counter, medical food and prescription
drug markets.
 
About Neptune Technologies & Bioressources Inc. (NASDAQ:NEPT – TSX-V:NTB)
 
Neptune is an industry-recognized leader in the innovation, production and formulation of science-based and clinically proven
novel phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on growing consumer health
markets including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more proactive approach
to managing health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product health benefits
and to obtain regulatory approval for label health claims. Neptune is continuously expanding its intellectual property portfolio as
well as clinical studies and regulatory approvals. Neptune’s products are marketed and distributed in over 20 countries worldwide.
 
"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the
TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."
 
Acasti Contact:  
Tina Sampalis Xavier Harland
President Chief Financial Officer
+1.450.686.4555 +1.450.687.2262
t.sampalis@acastipharma.com x.harland@acastipharma.com
www.acastipharma.com  

Howard Group Contact:  
Dave Burwell  
+1.888.221.0915  
dave@howardgroupinc.com  



www.howardgroupinc.com  

# # #
Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements"  within
the meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Such forward-looking
statements involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the
Company to be materially different from historical results or from any future results expressed or implied by such forward-looking
statements. In addition to statements which explicitly describe such risks and uncertainties,  readers are urged to consider
statements labeled with the terms "believes," "belief," "expects," "intends," "anticipates,"  "will," or "plans" to be uncertain and
forward-looking. The forward-looking statements contained herein are also subject generally to other risks and uncertainties that
are described from time to time in the Company's reports filed with the Securities and Exchange Commission and the Canadian
securities commissions.



Exhibit 99.38
 
 



Exhibit 99.39
 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 



Exhibit 99.40
 
 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 

 
 

 



 



Exhibit 99.41

 

 

 
Financial Statements of

 

 
ACASTI PHARMA INC.

 

 
For the years ended February 29, 2012 and February 28, 2011 and as at March 1, 2010

 

 
 
 

 



 
INDEPENDENT AUDITORS’ REPORT
 
To the Shareholders of Acasti Pharma Inc.
 
We have audited the accompanying financial statements of Acasti Pharma Inc., which comprise the statements of financial position as at
February 29, 2012, February 28, 2011 and March 1, 2010, the statements of earnings and comprehensive income (loss), changes in equity
and cash flows for the years ended February 29, 2012 and February 28, 2011, and notes, comprising a summary of significant accounting
policies and other explanatory information.
 
Management’s Responsibility for the Financial Statements
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with International Financial
Reporting Standards, and for such internal control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.
 
Auditors’ Responsibility
 
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with
Canadian generally accepted auditing standards. Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on our judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
 
We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for our audit opinion.
 
Opinion
 
In our opinion, the financial statements present fairly, in all material respects, the financial position of Acasti Pharma Inc. as at February
29, 2012, February 28, 2011 and March 1, 2010, and its financial performance and its cash flows for the years ended February 29, 2012 and
February 28, 2011 in accordance with International Financial Reporting Standards.
 
Other Matter
 
Without qualifying our opinion, we draw attention to note 2(b) in the financial statements, which indicates that Acasti Pharma Inc.
experienced continued net losses since inception. This condition, along with other matters as set forth in note 2(b) in the financial
statements, indicates the existence of a material uncertainty that may cast significant doubt about Acasti Pharma Inc.'s ability to continue as
a going concern.
 
/s/ KPMG LLP
Chartered Accountants
 
May 9, 2012
Montréal, Canada
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ACASTI PHARMA INC.
Statements of Financial Position

As at February 29, 2012, February 28, 2011 and March 1, 2010
 
          

   

February
29,

2012   

February
28,

2011   
March 1,

2010 
             
Assets             
             
Current assets:             

Cash  $ 1,589,810  $ 322,183  $ 412,822 
Short-term investments   5,542,764   2,507,747   – 
Trade and other receivables (note 4)   442,718   192,440   68,389 
Receivable from corporation under common control (note 5)   49,658   12,381   – 
Tax credits receivable (note 6)   590,402   241,300   402,257 
Inventories (note 7)   599,456   –   – 
Prepaid expenses   41,650   14,431   – 

   8,856,458   3,290,482   883,468 
             
Equipment (note 8)   27,164   37,909   29,851 
Intangible asset (note 9)   6,845,238   7,502,380   8,159,524 
             
Total assets  $ 15,728,860  $10,830,771  $ 9,072,843 
Liabilities and Equity             
             
Current liabilities:             

Trade and other payables (note 10)  $ 995,662  $ 510,605  $ 309,254 
Payable to parent corporation (note 5)   214,772   435,310   382,125 
Royalties payable to parent corporation (note 18)   49,084   128,020   – 
Convertible redeemable shares (note 11)   –   4,052,000   4,052,000 
Derivative financial liabilities (note 11)   –   –   233,790 

Total liabilities   1,259,518   5,125,935   4,977,169 
             
Equity:             

Share capital (note 11)   28,614,550   12,174,901   7,738,587 
Warrants and rights (note 11)   313,315   –   – 
Contributed surplus   (1,306,451)   181,074   – 
Deficit   (13,152,072)   (6,651,139)   (3,642,913)
Total equity   14,469,342   5,704,836   4,095,674 

             
Commitments (note 18)             
Subsequent event (note 22)             
             
Total liabilities and equity  $ 15,728,860  $10,830,771  $ 9,072,843 
 
See accompanying notes to financial statements.

On behalf of the Board:

/s/ Ronald Denis /s/ Michel Chartrand
Dr. Ronald Denis Michel Chartrand
Chairman of the Board Director
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ACASTI PHARMA INC.
Statements of Earnings and Comprehensive Loss

Years ended February 29, 2012 and February 28, 2011

       
  2012  2011 
       
Revenue from sales  $ 10,415  $ – 
Cost of sales   (5,077)   – 
Gross profit   5,338   – 
         
Revenue from research contracts (note 5)   115,966   28,402 
General and administrative expenses   (3,493,671)   (1,608,748)
Research and development expenses, net of tax credits of $453,316 (2011 - $86,128)   (3,140,475)   (1,538,169)
Results from operating activities   (6,512,842)   (3,118,515)
         
Finance income (note 13)   43,143   285,231 
Finance costs (note 13)   (8,962)   (177,174)
Foreign exchange (loss) gain   (22,272)   2,232 
Net finance income   11,909   110,289 
         
Net loss and total comprehensive loss for the year  $ (6,500,933)  $ (3,008,226)
         
Basic and diluted loss per share (note 15)  $ (0.10)  $ (0.06)
         
Weighted average number of shares outstanding (note 15)   67,231,636   50,772,550 
 
See accompanying notes to financial statements
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ACASTI PHARMA INC.
Statements of Changes in Equity

Years ended February 29, 2012 and February 28, 2011
 
                
  Share capital   Warrants  Contributed       
  Number  Dollar  and rights  surplus  Deficit  Total 
                   
Balance, February 28, 2011   59,174,444  $12,174,901  $ –  $ 181,074  $ (6,651,139)  $ 5,704,836 
                         
Net loss and total comprehensive loss for the
year   –   –   –   –   (6,500,933)   (6,500,933)
   59,174,444   12,174,901   –   181,074   (13,152,072)   (796,097)
                         
Transactions with owners, recorded directly
in equity                         
Contributions by and distribution to owners                         
Issuance of shares through private placement   1,500,000   1,978,600   –   –   –   1,978,600 
Conversion of convertible redeemable shares   5,260,000   4,052,000   –   –   –   4,052,000 
Share-based payment transactions   –   –   313,315   1,007,256   –   1,320,571 
Warrants exercised   214,500   55,500   –   –   –   55,500 
Share options exercised   42,500   13,252   –   (4,501)   –   8,751 
Issuance of rights   –   –   2,490,280   (2,490,280)   –   – 
Rights exercised   6,445,444   10,340,297   (2,490,280)   –   –   7,850,017 
Total contributions by and distribution to owners   13,462,444   16,439,649   313,315   (1,487,525)   –   15,265,439 
                         
Balance at February 29, 2012   72,636,888  $28,614,550  $ 313,315  $(1,306,451)  $(13,152,072)  $14,469,342 
                         
Balance, March 1, 2010   47,673,924  $ 7,738,587  $ –  $ –  $ (3,642,913)  $ 4,095,674 
                         
Net loss and total comprehensive loss for the
year   –   –   –   –   (3,008,226)   (3,008,226)
   47,673,924   7,738,587   –   –   (6,651,139)   1,087,448 
                         
Transactions with owners, recorded directly
in equity                         
Contributions by and distribution to owners                         
Share-based payment transactions   –   –   –   181,074   –   181,074 
Warrants exercised   11,500,520   4,436,314   –   –   –   4,436,314 
Total contributions by and distribution to owners   11,500,520   4,436,314   –   181,074   –   4,617,388 
                         
Balance at February 28, 2011   59,174,444  $12,174,901  $ –  $ 181,074  $ (6,651,139)  $ 5,704,836 
 
See accompanying notes to financial statements.
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ACASTI PHARMA INC.
Statements of Cash Flows

Years ended February 29, 2012 and February 28, 2011

       
  2012  2011 
       
Cash flows from operating activities:       

Net loss for the year  $(6,500,933)  $(3,008,226)
Adjustments:         

Depreciation of equipment   10,745   13,043 
Amortization of intangible asset   657,142   657,144 
Stock-based compensation   1,320,571   181,074 
Net finance income   (11,909)   (110,289)
Foreign exchange (loss) gain   (22,272)   2,232 
Foreign exchange loss on cash   9,484   – 

   (4,537,172)   (2,265,022)
Changes in non-cash operating working capital items:         

Trade and other receivables   (250,278)   (124,051)
Receivable from corporation under common control   (37,277)   (12,381)
Tax credits receivable   (349,102)   160,957 
Inventories   (599,456)   – 
Prepaid expenses   (27,219)   (14,431)
Trade and other payables   485,057   201,351 
Payable to parent corporation   (220,538)   53,185 
Royalties payable to parent corporation   (78,936)   128,020 

   (1,077,749)   392,650 
Net cash used in operating activities   (5,614,921)   (1,872,372)

         
Cash flows from (used in) investing activities:         

Interest received   8,126   11,775 
Acquisition of equipment   –   (21,101)
Acquisition of short-term investments   (7,500,000)   (2,507,747)
Maturity of short-term investments   4,500,000   – 
Net cash used in investing activities   (2,991,874)   (2,517,073)

         
Cash flows from (used in) financing activities:         

Proceeds from exercise of warrants and options   64,251   – 
Proceeds from issuance of shares on exercise of warrants   –   4,300,208 
Net proceeds from exercise of rights   7,850,017   – 
Net proceeds from private placement   1,978,600   – 
Interest paid   (8,962)   (1,402)
Net cash from financing activities   9,883,906   4,298,806 

         
Foreign exchange loss on cash held in foreign currencies   (9,484)   – 
Net increase (decrease) in cash   1,267,627   (90,639)
         
Cash, beginning of year   322,183   412,822 
         
Cash, end of year  $ 1,589,810  $ 322,183 
         
Supplemental cash flow disclosure:         

Non-cash transactions:         
Conversion of convertible redeemable shares (note 11)  $ 4,052,000  $ – 
Fair value adjustment on exercise of warrants (note 23 (f))   –   136,106 

 
See accompanying notes to financial statements.
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ACASTI PHARMA INC.
Notes to Financial Statements

Years ended February 29, 2012 and February 28, 2011 and as at March 1, 2010

 
1.    Reporting entity
 

Acasti Pharma Inc. (the "Corporation") is incorporated under the Business Corporations Act (Québec) (formerly Part 1A of the
Companies Act (Québec)).  The Corporation is domiciled in Canada and its registered office is located at 225 Promenade du
Centropolis, Laval, Québec      H7T 0B3.  The Corporation is a majority-owned subsidiary of Neptune Technologies and Bioressources
Inc. (“Neptune”).

 
On August 7, 2008, the Corporation commenced operations after having acquired from Neptune an exclusive worldwide license to use
its intellectual property to develop, clinically study and market new pharmaceutical products to treat human cardiovascular conditions.
Neptune’s intellectual property is related to the extraction of particular ingredients from marine biomasses, such as krill.  The eventual
products are aimed at applications in the over-the-counter medicine, medical foods and prescription drug markets.

 
Operations essentially consist in the development of new products and the conduct of clinical research studies on animals and
humans.  Almost all research and development, administration and capital expenditures incurred by the Corporation since the start of
the operations are associated with the project described above.

 
The Corporation is subject to a number of risks associated with the successful development of new products and their marketing, the
conduct of its clinical studies and their results, the meeting of development objectives set by Neptune in its license agreement, and the
establishment of strategic alliances. The Corporation will have to finance its research and development activities and its clinical studies.
To achieve the objectives of its business plan, the Corporation plans to establish strategic alliances, raise the necessary capital and
make sales. It is anticipated that the products developed by the Corporation will require approval from the U.S Food and Drug
Administration and equivalent organizations in other countries before their sale can be authorized.

 
2.    Basis of preparation
 
 (a) Statement of compliance:
 

These financial statements have been prepared in accordance with International Financial Reporting Standards (IFRSs).  These are
the Corporation’s first financial statements prepared in accordance with IFRS and IFRS 1 First-time Adoption of International
Financial Reporting Standards has been applied. The first date at which IFRS were applied was March 1, 2010.

 
An explanation of how the transition to IFRS has affected the previously reported financial position, financial performance and
cash flows of the Corporation is provided in note 23.

 
The financial statements were authorized for issue by the Board of Directors on May 9, 2012.

 
 (b) Basis of measurement:
 

The Corporation has incurred operating losses and negative cash flows from operations since inception.  As at February 29, 2012,
the Corporation’s current liabilities and expected level of expenses in the research and development phase of its drug candidate
significantly exceed current assets.  The Corporation’s liabilities at February 29, 2012 include amounts due to Neptune of
$263,856.  The Corporation plans to rely on the continued support of Neptune to pursue its operations, including obtaining
additional funding, if required.  The continuance of this support is outside of the Corporation’s control.  If the Corporation does
not receive the continued financial support from its parent or the Corporation does not raise additional funds, it may not be able to
realize its assets and discharge its liabilities in the normal course of business.  As a result, there exists a material uncertainty that
may cast significant doubt about the Corporation’s ability to continue as a going concern and, therefore, realize its assets and
discharge its liabilities in the normal course of business.

 
The financial statements have been prepared on a going concern basis, which assumes the Corporation will continue its operations
in the foreseeable future and will be able to realize its assets and discharge its liabilities and commitments in the ordinary course of
business.  These financial statements do not include any adjustments to the carrying values and classification of assets and
liabilities and reported revenues and expenses that may be necessary if the going concern basis was not appropriate for these
financial statements should the Corporation not receive additional financing from Neptune or other sources.

 
The financial statements have been prepared on the historical cost basis except for the revaluation of the derivative financial
liability, which is measured at fair value.

 
 (c) Functional and presentation currency:
 

These financial statements are presented in Canadian dollars, which is the Corporation’s functional currency.
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ACASTI PHARMA INC.
Notes to Financial Statements

Years ended February 29, 2012 and February 28, 2011 and as at March 1, 2010

 
2.    Basis of preparation (continued):
 
 (d) Use of estimates and judgements:
 

The preparation of the financial statements in conformity with IFRSs requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates.

 
Estimates are based on the management’s best knowledge of current events and actions that the Corporation may undertake in the
future. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized
in the period in which the estimates are revised and in any future periods affected.

 
Critical judgements in applying accounting policies that have the most significant effect on the amounts recognized in the
financial statements include the following:

 
·  The use of the going concern basis (note 2 (b)).

 
Assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment within the next financial
year include the following:

 
·  Measurement of derivative financial liabilities and stock-based compensation (note 14).

 
Also, the Corporation uses its best estimate to determine which research and development ("R&D") expenses qualify for R&D tax
credits and in what amounts.  The Corporation recognizes the tax credits once it has reasonable assurance that they will be
realized.  Recorded tax credits are subject to review and approval by tax authorities and therefore, could be different from the
amounts recorded.

 
3.    Significant accounting policies:
 

The accounting policies set out below have been applied consistently to all periods presented in these financial statements, including
the opening IFRS statement of financial position at March 1, 2010 for the purposes of the transition to IFRSs.

 
 (a) Financial instruments:
 
 (i) Non-derivative financial assets:
 

The Corporation initially recognizes loans and receivables on the date that they are originated. All other financial assets
(including assets designated at fair value through profit or loss) are recognized initially on the trade date at which the
Corporation becomes a party to the contractual provisions of the instrument.

 
The Corporation derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or it
transfers the rights to receive the contractual cash flows on the financial asset in a transaction in which substantially all the
risks and rewards of ownership of the financial asset are transferred. Any interest in transferred financial assets that is created
or retained by the Corporation is recognized as a separate asset or liability.

 
Financial assets and liabilities are offset and the net amount presented in the statement of financial position (balance sheet)
when, and only when, the Corporation has a legal right to offset the amounts and intends either to settle on a net basis or to
realize the asset and settle the liability simultaneously.

 
The Corporation has the following non-derivative financial assets: cash, short-term investments and receivables.

 
Loans and receivables

 
Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active market. Such
assets are recognized initially at fair value plus any directly attributable transaction costs. Subsequent to initial recognition,
loans and receivables are measured at amortized cost using the effective interest method, less any impairment losses.

 
Loans and receivables comprise cash, trade and other receivables, and short-term investments with maturities of less than one
year.
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ACASTI PHARMA INC.
Notes to Financial Statements

Years ended February 29, 2012 and February 28, 2011 and as at March 1, 2010

 
3.    Significant accounting policies (continued):
 
 (a) Financial instruments (continued):
 
 (i) Non-derivative financial assets (continued):
 

Cash and cash equivalents comprise cash balances and highly liquid investments purchased three months or less from
maturity. Bank overdrafts that are repayable on demand and form an integral part of the Corporation’s cash management are
included as a component of cash and cash equivalents for the purpose of the statement of cash flows.

 
 (ii) Non-derivative financial liabilities:
 

The Corporation initially recognizes debt securities issued and subordinated liabilities on the date that they are originated. All
other financial liabilities (including liabilities designated at fair value through profit or loss) are recognized initially on the
trade date at which the Corporation becomes a party to the contractual provisions of the instrument.

 
The Corporation derecognizes a financial liability when its contractual obligations are discharged or cancelled or expire.

 
Financial assets and liabilities are offset and the net amount presented in the statement of financial position (balance sheet)
when, and only when, the Corporation has a legal right to offset the amounts and intends either to settle on a net basis or to
realize the asset and settle the liability simultaneously.

 
The Corporation has the following non-derivative financial liabilities: trade and other payables and payable to parent
corporation.

 
Such financial liabilities are recognized initially at fair value plus any directly attributable transaction costs. Subsequent to
initial recognition, these financial liabilities are measured at amortized cost using the effective interest method.

 
 (iii) Share capital:

 
Common shares

 
Class A common shares are classified as equity. Incremental costs directly attributable to the issue of common shares and
share options are recognized as a deduction from equity, net of any tax effects.

 
Preference share capital

 
Preference share capital is classified as equity if it is non-redeemable, or redeemable only at the Corporation’s option, and any
dividends are discretionary. Dividends thereon are recognized as distributions within equity.

 
Preference share capital is classified as a liability if it is redeemable on a specific date or at the option of the shareholders, or if
dividend payments are not discretionary. Dividends thereon are recognized as interest expense in profit or loss as accrued.

 
 (iv) Compound financial instruments:
 

Compound financial instruments issued by the Corporation comprise convertible redeemable shares that can be converted to
share capital at the option of the holder, and the number of shares to be issued does not vary with changes in their fair value.

 
The liability component of a compound financial instrument is recognized initially at the fair value of a similar liability that
does not have an equity conversion option. The equity component is recognized initially as the difference between the fair
value of the compound financial instrument as a whole and the fair value of the liability component. Any directly attributable
transaction costs are allocated to the liability and equity components in proportion to their initial carrying amounts.

 
Subsequent to initial recognition, the liability component of a compound financial instrument is measured at amortized cost
using the effective interest method. The equity component of a compound financial instrument is not remeasured subsequent
to initial recognition.

 
Interest, dividends, losses and gains relating to the financial liability are recognized in profit or loss. Distributions to the
equity holders are recognized in equity, net of any tax benefit.
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ACASTI PHARMA INC.
Notes to Financial Statements

Years ended February 29, 2012 and February 28, 2011 and as at March 1, 2010

 
3.    Significant accounting policies (continued):
 
 (a) Financial instruments (continued):
 
 (v) Derivative financial instruments:
 

The Corporation has issued liability-classified derivatives over its own equity. Embedded derivatives are separated from the
host contract and accounted for separately if the economic characteristics and risks of the host contract and the embedded
derivative are not closely related, a separate instrument with the same terms as the embedded derivative would meet the
definition of a derivative, and the combined instrument is not measured at fair value through profit or loss.

 
Derivatives and separable embedded derivatives are recognized initially at fair value; attributable transaction costs are
recognized in profit or loss as incurred. Subsequent to initial recognition, derivatives and separable embedded derivatives are
measured at fair value, and all changes of fair value are recognized immediately in profit or loss.

 
 (vi) Other equity instruments:
 

Warrants, options and rights issued outside of share-based payment transactions that do not meet the definition of a derivative
financial instrument are recognized initially at fair value in equity.  Upon simultaneous issuance of multiple equity instruments,
consideration received, net of issue costs, is allocated based on their relative fair values.  Equity instruments are not
subsequently remeasured.

 
 (b) Inventories:
 

Inventories are measured at the lower of cost and net realizable value. The cost of raw materials and spare parts is based on the
weighted-average cost method.  The cost of finished goods and work in progress is determined per project and includes
expenditures incurred in acquiring the inventories, production or conversion costs and other costs incurred in bringing them to
their existing location and condition, as well as production overheads based on normal operating capacity.

 
Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and
selling expenses.

 
 (c) Equipment:
 
 (i) Recognition and measurement:
 

Equipment is measured at cost less accumulated depreciation and accumulated impairment losses.
 

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets
includes the cost of materials and direct labour, any other costs directly attributable to bringing the assets to a working
condition for their intended use, the costs of dismantling and removing the items and restoring the site on which they are
located, and borrowing costs on qualifying assets for which the commencement date for capitalization is on or after March 1,
2010.

 
Purchased software that is integral to the functionality of the related equipment is capitalized as part of that equipment.

 
When parts of an equipment have different useful lives, they are accounted for as separate items (major components) of
equipment.

 
Gains and losses on disposal of equipment are determined by comparing the proceeds from disposal with the carrying amount
of equipment, and are recognized net within ''other income or expenses'' in profit or loss.

 
 (ii) Subsequent costs:
 

The cost of replacing a part of an equipment is recognized in the carrying amount of the item if it is probable that the future
economic benefits embodied within the part will flow to the Corporation, and its cost can be measured reliably. The carrying
amount of the replaced part is derecognized. The costs of the day-to-day servicing of equipment are recognized in profit or
loss as incurred.
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ACASTI PHARMA INC.
Notes to Financial Statements

Years ended February 29, 2012 and February 28, 2011 and as at March 1, 2010

 
3.    Significant accounting policies (continued):
 
 (c) Equipment (continued):
 
 (iii) Depreciation:
 

Depreciation is recognized in profit or loss on either a straight-line basis or a declining basis over the estimated useful lives of
each part of an item of equipment, since this most closely reflects the expected pattern of consumption of the future economic
benefits embodied in the asset.

 
The estimated useful lives for the current and comparative periods are as follows:

 
     
Asset  Method Period/Rate
     
Furniture and office equipment  Diminishing

balance
 20% to 30%

Computer equipment  Straight-line 3 - 4 years
 
Depreciation methods, useful lives and residual values are reviewed at each financial year-end and adjusted prospectively if
appropriate.

 
 (d) Intangible assets:
 
 (i) Research and development:
 

Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical knowledge and
understanding, is recognized in profit or loss as incurred.

 
Development activities involve a plan or design for the production of new or substantially improved products and processes.
Development expenditure is capitalized only if development costs can be measured reliably, the product or process is
technically and commercially feasible, future economic benefits are probable, and the Corporation intends to and has
sufficient resources to complete development and to use or sell the asset. The expenditure capitalized includes the cost of
materials, direct labour, overhead costs that are directly attributable to preparing the asset for its intended use, and borrowing
costs on qualifying assets for which the commencement date for capitalization is on or after March 1, 2010. Other
development expenditures are recognized in profit or loss as incurred.

 
Capitalized development expenditure is measured at cost less accumulated amortization and accumulated impairment losses.
As of the reporting periods presented, the Corporation has not capitalised any development expenditures.

 
 (ii) Other intangible assets:
 

Licenses
 

Licenses that are acquired by the Corporation and have finite useful lives are measured at cost less accumulated amortization
and accumulated impairment losses.

 
Patent costs

 
Patents for technologies that are no longer in the research phase are recorded at cost. Patent costs include legal fees to obtain
patents and patent application fees. When the technology is still in the research phase, those costs are expensed as incurred. As
of the reporting periods presented, the Corporation has not capitalized any patent costs.

 
 (iii) Subsequent expenditure:
 

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the specific asset to
which it relates. All other expenditures, including expenditure on internally generated goodwill and brands, are recognized in
profit or loss as incurred.
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ACASTI PHARMA INC.
Notes to Financial Statements

Years ended February 29, 2012 and February 28, 2011 and as at March 1, 2010

 
3.    Significant accounting policies (continued):
 
 (d) Intangible assets (continued):
 
 (iv) Amortization:
 

Amortization is calculated over the cost of the asset less its residual value.
 

Amortization is recognized in profit or loss on a straight-line basis over the estimated useful lives of intangible assets from the
date that they are available for use, since this most closely reflects the expected pattern of consumption of the future economic
benefits embodied in the asset. The estimated useful lives for the current and comparative periods are as follows:

   
  Period
   
License  14 years

 
 (e) Leased assets:
 

Leases where the lessor retains the risks and rewards of ownership are treated as operating leases. Payments on operating lease
agreements are recognized as an expense on a straight-line basis over the lease term.  Associated costs, such as maintenance and
insurance, are expensed as incurred.

 
 (f) Impairment:
 
 (i) Financial assets (including receivables):
 

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether there is
objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss event has
occurred after the initial recognition of the asset, and that the loss event had a negative effect on the estimated future cash
flows of that asset that can be estimated reliably.

 
Objective evidence that financial assets are impaired can include default or delinquency by a debtor, restructuring of an
amount due to the Corporation on terms that the Corporation would not consider otherwise, indications that a debtor or issuer
will enter bankruptcy, or the disappearance of an active market for a security.

 
The Corporation considers evidence of impairment for receivables at both a specific asset and collective level. All individually
significant receivables are assessed for specific impairment. All individually significant receivables found not to be
specifically impaired are then collectively assessed for any impairment that has been incurred but not yet identified.
Receivables that are not individually significant are collectively assessed for impairment by grouping together receivables
with similar risk characteristics.

 
In assessing collective impairment, the Corporation uses historical trends of the probability of default, timing of recoveries
and the amount of loss incurred, adjusted for management’s judgement as to whether current economic and credit conditions
are such that the actual losses are likely to be greater or less than suggested by historical trends.

 
An impairment loss in respect of a financial asset measured at amortized cost is calculated as the difference between its
carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective interest
rate. Losses are recognized in profit or loss and reflected in an allowance account against receivables. When a subsequent
event causes the amount of impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss.

 
 (ii) Non-financial assets:
 

The carrying amounts of the Corporation’s non-financial assets, other than inventories and tax credits receivable are reviewed
at each reporting date to determine whether there is any indication of impairment. If any such indication exists, then the
asset’s recoverable amount is estimated. For intangible assets that have indefinite useful lives or that are not yet available for
use, the recoverable amount is estimated each year at the same time.
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ACASTI PHARMA INC.
Notes to Financial Statements

Years ended February 29, 2012 and February 28, 2011 and as at March 1, 2010

 
3.    Significant accounting policies (continued):
 
 (f) Impairment (continued):
 
 (ii) Non-financial assets (continued):
 

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less costs to sell.
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. For the purpose of
impairment testing, assets that cannot be tested individually are grouped together into the smallest group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows of other assets or groups of assets
(the “cash-generating unit, or CGU”).

 
The Corporation’s corporate assets do not generate separate cash inflows. If there is an indication that a corporate asset may be
impaired, then the recoverable amount is determined for the CGU to which the corporate asset belongs.

 
An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount.
Impairment losses are recognized in profit or loss.

 
Impairment losses recognized in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss had been
recognized.

 
 (g) Employee benefits:
 
 (i) Short-term employee benefits:
 

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is
provided.

 
A liability is recognized for the amount expected to be paid under short-term cash bonus or profit-sharing plans if the
Corporation has a present legal or constructive obligation to pay this amount as a result of past service provided by the
employee, and the obligation can be estimated reliably.

 
 (ii) Share-based payment transactions:
 

The grant date fair value of share-based payment awards granted to employees is recognized as an employee expense, with a
corresponding increase in contributed surplus, over the period that the employees unconditionally become entitled to the
awards. The amount recognized as an expense is adjusted to reflect the number of awards for which the related service and
non-market vesting conditions are expected to be met, such that the amount ultimately recognized as an expense is based on
the number of awards that do meet the related service and non-market performance conditions at the vesting date.

 
Share-based payment arrangements in which the Corporation receives goods or services as consideration for its own equity
instruments are accounted for as equity-settled share-based payment transactions, regardless of how the equity instruments are
obtained by the Corporation.

 
Share-based payment transactions include those initiated by Neptune for the benefit of administrators, officers, employees and
consultants that provide services to the consolidated group.  The Corporation is under no obligation to settle these
arrangements and, therefore, also accounts for them as equity-settled share-based payment transactions.

 
The expense recognized by the Corporation under these arrangements corresponds to the estimated fraction of services that
the grantees provide to the Corporation out of the total services they provide to the Neptune group of corporations.
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ACASTI PHARMA INC.
Notes to Financial Statements

Years ended February 29, 2012 and February 28, 2011 and as at March 1, 2010

 
3.    Significant accounting policies (continued):
 
 (g) Employee benefits (continued):
 
 (iii) Termination benefits:
 

Termination benefits are recognized as an expense when the Corporation is committed demonstrably, without realistic
possibility of withdrawal, to a formal detailed plan to either terminate employment before the normal retirement date, or to
provide termination benefits as a result of an offer made to encourage voluntary redundancy. Termination benefits for
voluntary redundancies are recognized as an expense if the Corporation has made an offer of voluntary redundancy, it is
probable that the offer will be accepted, and the number of acceptances can be estimated reliably. If benefits are payable more
than 12 months after the reporting period, then they are discounted to their present value.

 
 (h) Provisions:
 

A provision is recognized if, as a result of a past event, the Corporation has a present legal or constructive obligation that can be
estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are
determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The unwinding of the discount is recognized as finance cost.

 
 (i) Onerous contracts:
 

A provision for onerous contracts is recognized when the expected benefits to be derived by the Corporation from a contract
are lower than the unavoidable cost of meeting its obligations under the contract. The provision is measured at the present
value of the lower of the expected cost of terminating the contract and the expected net cost of continuing with the contract.
Before a provision is established, the Corporation recognizes any impairment loss on the assets associated with that contract.

 
 (ii) Contingent liability:
 

A contingent liability is a possible obligation that arises from past events and of which the existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not within the control of the Corporation; or a
present obligation that arises from past events (and therefore exists), but is not recognized because it is not probable that a
transfer or use of assets, provision of services or any other transfer of economic benefits will be required to settle the
obligation, or the amount of the obligation cannot be estimated reliably.

 
 (i) Revenue:
 
 (i) Sale of goods:
 

Revenue from the sale of goods in the course of ordinary activities is measured at the fair value of the consideration received
or receivable, net of returns. Revenue is recognized when the significant risks and rewards of ownership have been transferred
to the buyer, recovery of the consideration is probable, the associated costs and possible return of goods can be estimated
reliably, there is no continuing management involvement with the goods, and the amount of revenue can be measured reliably.
If it is probable that discounts will be granted and the amount can be measured reliably, then the discount is recognized as a
reduction of revenue as the sales are recognized.

 
The timing of the transfers of risks and rewards varies depending on the individual terms of the contract of sale.

 
 (ii) Research services:
 

Revenue from research contracts is recognized in profit or loss when services to be provided are rendered and all conditions
under the terms of the underlying agreement are met.

 
 (j) Government grants:
 

Government grants consisting of investment tax credits are recorded as a reduction of the related expense or cost of the asset
acquired.  Government grants are recognized when there is reasonable assurance that the Corporation has met the requirements of
the approved grant program and there is reasonable assurance that the grant will be received.
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ACASTI PHARMA INC.
Notes to Financial Statements

Years ended February 29, 2012 and February 28, 2011 and as at March 1, 2010

 
3.    Significant accounting policies (continued):
 
 (j) Government grants (continued):
 

Grants that compensate the Corporation for expenses incurred are recognized in profit or loss in reduction thereof on a systematic
basis in the same periods in which the expenses are recognized. Grants that compensate the Corporation for the cost of an asset are
recognized in profit or loss on a systematic basis over the useful life of the asset.

 
 (k) Lease payments:
 

Payments made under operating leases are recognized in profit or loss on a straight-line basis over the term of the lease. Lease
incentives received are recognized as an integral part of the total lease expense, over the term of the lease.

 
Minimum lease payments made under finance leases are apportioned between the finance expense and the reduction of the
outstanding liability. The finance expense is allocated to each period during the lease term so as to produce a constant periodic rate
of interest on the remaining balance of the liability.

 
Contingent lease payments are accounted for in the period in which they are incurred.

 
 (l) Foreign currency:
 

Transactions in foreign currencies are translated into the functional currency at exchange rates at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated to the functional currency at
the exchange rate at that date. The foreign currency gain or loss on monetary items is the difference between amortized cost in the
functional currency at the beginning of the period, adjusted for effective interest and payments during the period, and the
amortized cost in foreign currency translated at the exchange rate at the end of the reporting period. Non-monetary assets and
liabilities denominated in foreign currencies that are measured at fair value are retranslated to the functional currency at the
exchange rate at the date that the fair value was determined. Foreign currency differences arising on retranslation are recognized
in profit or loss. Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction.

 
 (m) Finance income and finance costs:
 

Finance income comprises interest income on funds invested. Interest income is recognized as it accrues in profit or loss, using the
effective interest method.

 
Finance costs comprise interest expense on borrowings, unwinding of the discount on provisions, changes in the fair value of
financial derivative liabilities at fair value through profit or loss, and impairment losses recognized on financial assets. Borrowing
costs that are not directly attributable to the acquisition, construction or production of a qualifying asset are recognized in profit or
loss using the effective interest method.

 
Foreign currency gains and losses are reported on a net basis.

 
The Corporation recognizes interest income as a component of investing activities and interest expense as a component of
financing activities in the statements of cash flows.

 
 (n) Income tax:
 

Income tax expense comprises current and deferred taxes. Current and deferred taxes are recognized in profit or loss except to the
extent that they relate to a business combination, or items recognized directly in equity or in other comprehensive income.

 
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.
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ACASTI PHARMA INC.
Notes to Financial Statements

Years ended February 29, 2012 and February 28, 2011 and as at March 1, 2010

 
3.    Significant accounting policies (continued):
 
 (n) Income tax (continued):
 

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognized for temporary differences arising
from the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither
accounting nor taxable profit or loss. Deferred tax is measured at the tax rates that are expected to be applied to temporary
differences when they reverse, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred
tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to
income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis or their tax assets and liabilities will be realized simultaneously.  A deferred tax
asset is recognized for unused tax losses, tax credits and deductible temporary differences, to the extent that it is probable that
future taxable profits will be available against which they can be utilized. Deferred tax assets are reviewed at each reporting date
and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

 
 (o) Earnings per share:
 

The Corporation presents basic and diluted earnings per share (EPS) data for its Class A shares. Basic EPS is calculated by
dividing the profit or loss attributable to the holders of Class A shares of the Corporation by the weighted average number of
common shares outstanding during the period, adjusted for own shares held. Diluted EPS is determined by adjusting the profit or
loss attributable to the holders of Class A shares and the weighted average number of Class A shares outstanding, adjusted for
own shares held, for the effects of all dilutive potential common shares, which comprise convertible debentures, redeemable
shares, warrants, rights and share options granted to employees.

 
 (p) Segment reporting:
 

An operating segment is a component of the Corporation that engages in business activities from which it may earn revenues and
incur expenses.  The Corporation has one reportable operating segment: the development and commercialization of pharmaceutical
applications of its licensed rights for cardiovascular diseases.  All of the Corporation’s assets are located in Canada.

 
 (q) New standards and interpretations not yet adopted:
 

A number of new standards, and amendments to standards and interpretations, are not yet effective for the year ended February 29,
2012, and have not been applied in preparing these financial statements.

 
 (i) Financial instruments:
 

In November 2009 the IASB issued IFRS 9 Financial Instruments (IFRS 9 (2009)), and in October 2010 the IASB published
amendments to IFRS 9 (IFRS 9 (2010)).

 
IFRS 9 (2009) replaces the guidance in IAS 39 Financial Instruments: Recognition and Measurement, on the classification
and measurement of financial assets. The Standard eliminates the existing IAS 39 categories of held-to-maturity, available-
for-sale and loans and receivable. Financial assets will be classified into one of two categories on initial recognition:

 
·  financial assets measured at amortized cost; or

 
·  financial assets measured at fair value.

 
Gains and losses on remeasurement of financial assets measured at fair value will be recognized in profit or loss, except that
for an investment in an equity instrument which is not held-for-trading, IFRS 9 provides, on initial recognition, an irrevocable
election to present all fair value changes from the investment in other comprehensive income (OCI). The election is available
on an individual share-by-share basis. Amounts presented in OCI will not be reclassified to profit or loss at a later date.

 
IFRS 9 (2010) added guidance to IFRS 9 (2009) on the classification and measurement of financial liabilities, and this
guidance is consistent with the guidance in IAS 39, except as described below.
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ACASTI PHARMA INC.
Notes to Financial Statements

Years ended February 29, 2012 and February 28, 2011 and as at March 1, 2010

 
3.    Significant accounting policies (continued):
 
 (q) New standards and interpretations not yet adopted (continued):
 
 (i) Financial instruments (continued):
 

Under IFRS 9 (2010), for financial liabilities measured at fair value under the fair value option, changes in fair value
attributable to changes in credit risk will be recognized in OCI, with the remainder of the change recognized in profit or loss.
However, if this requirement creates or enlarges an accounting mismatch in profit or loss, the entire change in fair value will
be recognized in profit or loss. Amounts presented in OCI will not be reclassified to profit or loss at a later date.

 
IFRS 9 (2010) supersedes IFRS 9 (2009) and is effective for annual periods beginning on or after January 1, 2015, with early
adoption permitted.  The extent of the impact of adoption of IFRS 9 (2010) has not yet been determined.

 
  (ii) Fair value:
 

In May 2011, the IASB published IFRS 13 Fair Value Measurement, which is effective prospectively for annual periods
beginning on or after January 1, 2013.  The disclosure requirements of IFRS 13 need not be applied in comparative
information for periods before initial application.

 
IFRS 13 replaces the fair value measurement guidance contained in individual IFRSs with a single source of fair value
measurement guidance. It defines fair value as the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date, i.e. an exit price. The standard also establishes a
framework for measuring fair value and sets out disclosure requirements for fair value measurements to provide information
that enables financial statement users to assess the methods and inputs used to develop fair value measurements and, for
recurring fair value measurements that use significant unobservable inputs (Level 3), the effect of the measurements on profit
or loss or other comprehensive income.

 
IFRS 13 explains ‘how’ to measure fair value when it is required or permitted by other IFRSs. IFRS 13 does not introduce
new requirements to measure assets or liabilities at fair value, nor does it eliminate the practicability exceptions to fair value
measurements that currently exist in certain standards.

 
The Corporation intends to adopt IFRS 13 prospectively in its financial statements for the annual period beginning on March
1, 2013.  The extent of the impact of adoption of IFRS 13 has not yet been determined.

 
 (iii) Amendments to IAS 19 - Employee Benefits:
 

In June 2011, the IASB published an amended version of IAS 19 Employee Benefits.  Adoption of the amendment is required
for annual periods beginning on or after January 1, 2013, with early adoption permitted. The amendment is generally applied
retrospectively with certain exceptions.

 
The amendments change the definition of short-term employee benefits and also impacts termination benefits, which would
now be recognized at the earlier of when the entity recognizes costs for a restructuring within the scope of IAS 37 Provisions,
and when the entity can no longer withdraw the offer of the termination benefits.

 
The Corporation intends to adopt the amendments in its financial statements for the annual period beginning on March 1,
2013. The extent of the impact of adoption of the amendments has not yet been determined.
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ACASTI PHARMA INC.
Notes to Financial Statements

Years ended February 29, 2012 and February 28, 2011 and as at March 1, 2010

 
4.    Trade and other receivables:

          

  
February 29,

2012  
February 28,

2011  
March 1,

2010 
          
Trade receivables  $ 5,446  $ –  $ – 
Sales taxes receivable   253,344   151,890   23,389 
Accrued and other receivables   183,928   40,550   45,000 
  $ 442,718  $ 192,440  $ 68,389 

 
The Corporation’s exposure to credit and currency risks related to trade and other receivables is presented in note 17.

5.    Related parties:
 

The Corporation was charged by Neptune for certain costs incurred by Neptune for the benefit of the Corporation and for royalties, as
follows:

       

  
February 29,

2012  
February 28,

2011 
       
Administrative costs  $ 949,728  $ 254,775 
Research and development costs, before tax credits   731,851   920,438 
Royalties (note 18)   257,807   132,830 
  $ 1,939,386  $ 1,308,043 

 
Where Neptune incurs specific incremental costs for the benefit of the Corporation, it charges those amounts directly. Costs that
benefit more than one entity of the Neptune group are being charged by allocating a fraction of costs incurred by Neptune that is
commensurate to the estimated fraction of services or benefits received by each entity for those items.

 
These charges do not represent all charges incurred by Neptune that may have benefited the Corporation, because, amongst others,
Neptune does not allocate certain common office expenses and does not charge interest on indebtedness.  Also, these charges do not
necessarily represent the cost that the Corporation would otherwise need to incur, should it not receive these services or benefits
through the shared resources of Neptune or receive financing from Neptune.

 
Revenue from research contracts:

 
The Corporation charged Neptune and a corporation under common control for research and development work performed for their
benefit in the amount of $92,703 and $23,263, respectively, during the year ended February 29, 2012, (2011 - $16,021 and $12,381,
respectively). These transactions are in the normal course of operations.

 
Payable to parent corporation:

 
Payable to parent corporation has no specified maturity date for payment or reimbursement and does not bear interest.

 
Key management personnel compensation:

 
The key management personnel of the Corporation are the members of the Board of Directors and certain officers.  They control 3% of
the voting shares of the Corporation.
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ACASTI PHARMA INC.
Notes to Financial Statements

Years ended February 29, 2012 and February 28, 2011 and as at March 1, 2010

 
5.    Related parties (continued):
 

Key management personnel compensation includes the following for the years ended February 29, 2012 and February 28, 2011:

       

  
February 29,

2012  
February 28,

2011 
       
Short-term employee benefits  $ 698,382  $ 529,150 
Share-based compensation costs   546,939   124,555 
  $ 1,245,321  $ 653,705 

 
6.    Tax credits receivable:
 

Tax credits comprise research and development investment tax credits receivable from the provincial government which relate to
qualifiable research and development expenditures under the applicable tax laws.  The amounts recorded as receivable are subject to a
government tax audit and the final amounts received may differ from those recorded.

 
Unused federal tax credits may be used to reduce future income tax and expire as follows:

     
2029  $ 11,000 
2030   40,000 
2031   45,000 
2032   437,000 
  $533,000 

 
7.    Inventories:

          

  
February 29,

2012  
February 28,

2011  
March 1,

2010 
          
Raw materials  $ 57,950  $ –  $ – 
Work in progress   311,378   –   – 
Finished goods   230,128   –   – 
  $ 599,456  $ –  $ – 

 
For the year ended February 29, 2012, the cost of sales of $5,077 (nil in 2011) was comprised of inventory costs of $5,077 (which
consisted of raw materials, changes in work in progress and finished goods).
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ACASTI PHARMA INC.
Notes to Financial Statements

Years ended February 29, 2012 and February 28, 2011 and as at March 1, 2010

 
8.    Equipment:

          

  

Furniture
and office
equipment  

Computer
equipment  Total 

          
Cost:          
Balance at March 1, 2010  $ 40,603  $ 693  $ 41,296 
Additions   18,103   2,998   21,101 
Balance at February 28, 2011 and February 29, 2012   58,706   3,691   62,397 
             
Accumulated depreciation:             
Balance at March 1, 2010   11,203   242   11,445 
Depreciation for the year   11,940   1,103   13,043 
Balance at February 28, 2011   23,143   1,345   24,488 
             
Depreciation for the year   9,638   1,107   10,745 
Balance at February 29, 2012  $ 32,781  $ 2,452  $ 35,233 
             
Net carrying amounts:             

March 1, 2010  $ 29,400  $ 451  $ 29,851 
February 28, 2011   35,563   2,346   37,909 
February 29, 2012   25,925   1,239   27,164 

 
Depreciation expense for the years ended February 29, 2012 and February 28, 2011 has been recorded in “general and administrative
expenses” in the statement of comprehensive income.

 
18



 
ACASTI PHARMA INC.
Notes to Financial Statements

Years ended February 29, 2012 and February 28, 2011 and as at March 1, 2010

 
9.    Intangible asset:

    
  License 
    
Cost:    
Balance at March 1, 2010, February 28, 2011 and February 29, 2012  $9,200,000 
     
Accumulated amortization:     
Balance at March 1, 2010   1,040,476 
Amortization for the year   657,144 
Balance at February 28, 2011   1,697,620 
     
Amortization for the year   657,142 
Balance at February 29, 2012  $2,354,762 
     
Net carrying amounts:     

March 1, 2010  $8,159,524 
February 28, 2011   7,502,380 
February 29, 2012   6,845,238 

 
Amortization expense for the years ended February 29, 2012 and February 28, 2011 has been recorded in “general and administrative
expenses” in the statement of comprehensive income.

 
10.  Trade and other payables:

          

  
February 29,

2012  
February 28,

2011  
March 1,

2010 
          
Trade payables  $ 549,241  $ 174,604  $ 80,189 
Accrued liabilities and other payables   170,098   165,672   105,749 
Employee salaries and benefits payable   276,323   170,329   123,316 
  $ 995,662  $ 510,605  $309,254 

 
The Corporation’s exposure to currency and liquidity risks related to trade and other payables is presented in note 17.
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ACASTI PHARMA INC.
Notes to Financial Statements

Years ended February 29, 2012 and February 28, 2011 and as at March 1, 2010

 
11.  Capital and other components of equity
 
 (a) Share capital:
 

Authorized capital stock:
 

Unlimited number of shares:
 

 ØØ Class A shares, voting (one vote per share), participating and without par value
 

 ØØ Class B shares, voting (ten votes per share), non-participating, without par value and maximum annual non-
cumulative dividend of 5% on the amount paid for said shares.  Class B shares are convertible, at the holder’s
discretion, into Class A shares, on a one-for-one basis, and Class B shares are redeemable at the holder’s discretion
for $0.80 per share, subject to certain conditions.

 
 ØØ Class C shares, non-voting, non-participating, without par value and maximum annual non-cumulative dividend of

5% on the amount paid for said shares.  Class C shares are convertible, at the holder’s discretion, into Class A
shares, on a one-for-one basis, and Class C shares are redeemable at the holder’s discretion for $0.20 per share,
subject to certain conditions.

 
 Ø Class D and E shares, non-voting, non-participating, without par value and maximum monthly non-cumulative

dividend between 0.5% and 2% on the amount paid for said shares.  Class D and E shares are convertible, at the
holder’s discretion, into Class A shares, on a one-for-one basis, and Class D and E shares are redeemable at the
holder’s discretion, subject to certain conditions.

 
          

  
Class A shares

(classified as equity)  
Class B shares

(classified as liability)  
Class C shares

(classified as liability) 
                   

  
Number

outstanding  Amount  
Number

outstanding  Amount  
Number

outstanding  Amount 
                   
Balance February 29, 2012   72,636,888  $28,614,550   –  $ –   –  $ – 
Balance February 28, 2011   59,174,444   12,174,901   5,000,000   4,000,000   260,000   52,000 
Balance March 1, 2010   47,673,924   7,738,587   5,000,000   4,000,000   260,000   52,000 

 
On March 21, 2011, the outstanding Class B and Class C shares, 5,000,000 and 260,000, respectively, were converted into Class A
shares by their holders on a 1:1 basis (the “Conversion”).  Following the Conversion, the liability for convertible redeemable
shares in the amount of $4,052,000 was extinguished, and the number of issued and outstanding Class A shares of the Corporation
was 64,434,444.

 
 (b) Private placement:
 

On February 13, 2012, the Corporation closed a private placement financing for gross proceeds of $1,993,600 from Neptune and
an officer of the Corporation.

 
Half of the proceeds came from Neptune for 750,000 common shares at $1.33 per share.  The other portion of the proceeds came
from an officer of the Corporation for 750,000 common shares at $1.33 per share and warrants (the “Series 6” and “Series 7”
warrants) to purchase 750,000 additional shares.  The warrants to purchase additional shares will be exercisable at a price of $1.50
per share for 36 months following their issue date.  Total issue costs related to these transactions amounted to $15,000.

 
The warrants issued to the officer were determined to constitute stock-based compensation. Series 7 warrants are subject to vesting
in equal installments over four semesters, subject to continued service and attainment of market (187,500 warrants) and non-market
performance conditions (187,500 warrants).
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11.  Capital and other components of equity (continued):
 
 (b) Private placement (continued):
 

The fair value of the warrants that are not subject to market condition was estimated according to the Black-Scholes option pricing
model based on the following assumptions:

    
  2012 
    
Dividend yield  Nil 
Risk-free interest rate   1.13%
Estimated life  3 years 
Expected volatility   85.77%

 
The fair value of the warrants subject to market conditions was estimated using a binomial model using the same assumptions as
above, as well as factors that reflect the probability of the conditions being met.

 
The fair value of warrants granted was determined to be $0.83 per warrant. The Corporation recognized an expense of $313,315 for
this grant during the year ended February 29, 2012.

 
 (c) Warrants:
 

The warrants of the Corporation are composed of the following as at February 29, 2012, February 28, 2011 and March 1, 2010:

          

  
February 29,

2012  
February 28,

2011  
March 1,

2010 
                   

  
Number

outstanding  Amount  
Number

outstanding  Amount  
Number

outstanding  Amount 
                   
Liability                   
Series 2 warrants   –  $ –   –  $ –   9,027,142  $233,790 
Equity                         
Series 3 warrants   –   –   –   –   12,500,000   – 
Series 4 warrants   5,785,500   –   6,000,000   –   6,000,000   – 
Series 5 warrants   –   –   –   –   3,000,000   – 
Private placement warrants                         

Series 6 warrants   375,000   306,288   –   –   –   – 
Series 7 warrants   375,000   7,027   –   –   –   – 

   6,535,500  $313,315   6,000,000  $ –   30,527,142  $233,790 
 

-  Series 2 allowed the holder to purchase one Class A share for $0.40 per share until November 17, 2010.
 

-  Series 3 allowed the holder to purchase one Class A share for $0.40 per share until December 31, 2010.
 

-  Series 4 allows the holder to purchase one Class A share for $0.25 per share until October 8, 2013.
 

-  Series 5 allowed the holder to purchase one Class A share for $0.30 per share until December 31, 2010.
 

-  Series 6 allows the holder to purchase one Class A share for $1.50 per share until February 10, 2015.
 

-  Series 7 allows the holder to purchase one Class A share for $1.50 per share until February 10, 2015 subject to the
achievement of certain agreed upon and predefined milestones.
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11.  Capital and other components of equity (continued):
 
 (c) Warrants (continued):
 

During 2011, 3,082,139 Series 2 warrants, 5,418,381 Series 3 warrants, and 3,000,000 Series 5 warrants were exercised for
aggregate cash proceeds of $4,300,208.  An additional $136,108, corresponding to the fair value of the Series 2 warrants at the time
of exercise, was recorded in share capital.  In addition, 5,945,003 Series 2 warrants and 7,081,619 Series 3 warrants expired
unexercised in 2011.

 
 (d) Rights:
 

On July 5, 2011, the Corporation issued to the holders of outstanding Class A shares transferable rights to subscribe to Class A
shares. Each registered holder of Class A shares received one right for each Class A share held, representing a total of 64,454,444
rights. Ten rights plus the sum of $1.25 are required to subscribe to one Class A share. On September 14, 2011, the offering
expired oversubscribed and, accordingly, the maximum number of shares available for issuance was issued for a total of 6,445,444
shares representing gross proceeds of $8,056,805.  Transaction costs related to the rights offering amounted to $206,788.

 
 (e) Convertible redeemable shares held by related parties:
 

Convertible redeemable shares held by related parties are as follows:

          

  
February 29,

2012  
February 28,

2011  
March 1,

2010 
          
Neptune  $ –  $ 3,960,000  $3,960,000 
Corporation controlled by an officer and director   –   92,000   92,000 
Total  $ –  $ 4,052,000  $4,052,000 

 
All convertible redeemable shares were converted into Class A shares on March 21, 2011, as disclosed in note 11 (a).

 
12.  Personnel expenses:

       

  
February 29,

2012  
February 28,

2011 
       
Salaries and other short-term employee benefits  $ 1,507,026  $ 1,016,555 
Share-based compensation   1,228,466   177,015 
  $ 2,735,492  $ 1,193,570 

 
Share-based compensation does not include $92,105 (2011 - $4,059) of compensation to non-employee directors and consultants.

 
13.   Finance income and finance costs:
 
 (a) Finance income:

       

  
February 29,

2012  
February 28,

2011 
       
Interest income  $ 43,143  $ 11,775 
Gain on expiry of derivative financial liabilities   –   273,456 
Finance income  $ 43,143  $ 285,231 
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13.   Finance income and finance costs (continued):
 
 (b) Finance costs:

       

  
February 29,

2012  
February 28,

2011 
       
Interest charges  $ (8,962)  $ (1,402)
Change in fair value of derivative financial liabilities   –   (175,772)
Finance costs  $ (8,962)  $ (177,174)

 
14.  Share-based payment:
 

Description of the share-based payment arrangements:
 

At February 29, 2012 the Corporation has the following share-based payment arrangements:
 
 (a) Corporation stock-based compensation plan:
 

The Corporation has established a stock-based compensation plan for administrators, officers, employees and consultants.  The
plan provides for the granting of options to purchase Acasti Class A shares. The exercise price of the stock options granted under
the plan is not lower than the closing price of the shares listed on the eve of the grant.  Under this plan, the maximum number of
options that can be issued equaled the lower of 1,530,000 or 10% of Acasti Class A shares held by public shareholders, as
approved annually by such shareholders. On March 21, 2011, the Corporation’s Board of Directors amended the incentive stock
option plan (the “Plan”). The amendments to the Plan were approved by the shareholders on June 22, 2011. The main
modification to the Plan consists of an increase in the number of shares reserved for issuance of incentive stock options under the
Plan to 6,443,444. The terms and conditions for acquiring and exercising options are set by the Corporation’s Board of Directors,
subject, among others, to the following limitations: the term of the options cannot exceed ten years and every stock option granted
under the stock option plan will be subject to conditions no less restrictive than a minimal vesting period of 18 months, a gradual
and equal acquisition of vesting rights, at least on a quarterly basis.  The total number of shares issued to a single person cannot
exceed 5% of the Corporation’s total issued and outstanding shares, with the maximum being 2% for any one consultant.

 
Activities within the plan are detailed as follows:

 
       

  
Year ended

February 29, 2012   
Year ended

February 28, 2011  

  

Weighted
average
exercise

price  
Number of

options  

Weighted
average
exercise

price  
Number or

options 
             
Outstanding at beginning of year  $ 0.25   800,000  $ 0.25   850,000 
Granted   1.42   2,660,000   –   – 
Exercised   0.25   (42,500)   –   – 
Forfeited   1.43   (70,000)   0.25   (50,000)
Outstanding at end of year  $ 1.15   3,347,500  $ 0.25   800,000 
                 
Exercisable at end of year  $ 0.69   1,172,500  $ 0.25   582,500 
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14.  Share-based payment (continued):
 
 (a) Corporation stock-based compensation plan (continued):

             
           2012 
  Options outstanding   Exercisable options  

Exercise price  

Weighted
remaining

contractual life
outstanding  

Number of
options

outstanding  

Number of
options

exercisable   

Weighed
average
exercise

price
$ 

              
$0.25   6.63   757,500   733,750   0.25 
$0.75   4.12   25,000   –   0.75 
$1.40   4.30   2,295,000   408,750   1.40 
$1.50   4.52   170,000   –   1.50 
$1.80   2.44   100,000   30,000   1.80 
   4.78   3,347,500   1,172,500   0.69 

 
The options outstanding under the plan have a weighted average remaining life of 4.78 years as at February 29, 2012 (2011 -
7.63 years).

 
The fair value of options granted has been estimated according to the Black-Scholes option pricing model and based on the
weighted average of the following assumptions for options granted during the year (no options were granted during 2011):

    
  2012 
    
Dividend   – 
Risk-free interest   1.86%
Estimated life  4.01 years 
Expected volatility   76.28%

 
The weighted average of the fair value of the options granted to employees during the year ended February 29, 2012 is $0.79
(2011 - nil).

 
The weighted average share price at the date of exercise for share options exercised during the year ended February 29, 2012 was
$1.62 (2011 - nil).  The portion of services employees provided to the Corporation was estimated to be 43% of services provided
to the group (2011 - 65%).  Accordingly, stock-based compensation recognized under this plan amounted to $393,798 for the year
ended February 29, 2012 (2011 - $13,979).
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14.  Share-based payment (continued):
 
 (b) Neptune stock-based compensation plan:
 

Neptune maintains various stock-based compensation plans for the benefit of administrators, officers, employees and consultants
that provide services to its consolidated group, including the Corporation.  The Corporation records as stock-based compensation
expense a portion of the expense being recorded by Neptune that is commensurate to the fraction of overall services that the
grantees provide directly to the Corporation.

 
 (i) Neptune stock options:
 

During the year ended February 29, 2012, Neptune granted 1,575,000 Neptune stock options to group employees (2011 -
2,175,000).  The options granted had a weighted average exercise price of $3.05 per share and are vesting over a minimal
period of 18 months, subject to continued service (2011 - $2.09).  The fair value of the options granted has been estimated
according to the Black-Scholes option pricing model based on the following weighted average assumptions:

  2012  2011 
       
Dividend yield   0.02%   0.01%
Risk-free interest rate   1.17%   1.82%
Estimated life  2.67 years  2.23 years 
Expected volatility   72.52%   72.60%

 
The weighted average of the fair value of the options granted to employees during the year is $1.23 per share (2011 -
$0.74).  The portion of services provided to the Corporation was estimated to be 25% of the total services provided to the
group (2011 - 14%), representing stock-based compensation in the amount of $487,894 for the year ended February 29, 2012
(2011 - $74,743).

 
 (ii) Neptune-owned NeuroBioPharm Inc. warrants:
 

During the year ended February 29, 2012, Neptune granted rights over 2,174,279 NeuroBioPharm Inc. Series 2011-2 and
2011-3 warrants to group employees (2011 - 1,345,000).  NeuroBioPharm Inc. is also a subsidiary of Neptune.  The rights
granted had a weighted average exercise price of $0.67 per share (2011 - $0.23)  and are vesting gradually until April 12,
2016, subject to continued service or having reached 4 years of continued service for directors.  The fair value of the rights
granted has been estimated according to the Black-Scholes option pricing model based on the following weighted average
assumptions:

  2012  2011 
       
Dividend yield  Nil  Nil 
Risk-free interest rate   1.81%  2.01%
Estimated life  3.09 years  3 years 
Expected volatility   75%   75%

 
The weighted average of the fair value of the rights granted to employees during the year ended February 29, 2012 is $0.01
per share (2011 - $0.12).  The portion of services those employees provide to the Corporation was estimated to be 34% of the
total services they provide to the group (2011 - 37%), representing stock-based compensation in the amount of $27,931 for the
year ended February 29, 2012 (2011 - $19,160).
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14.  Share-based payment (continued):
 
 (b) Neptune stock-based compensation plan (continued):
 
 (iii) Neptune-owned Acasti warrants:
 

During the year ended February 29, 2012, Neptune granted rights over 540,000 Neptune-owned Acasti warrants or shares to
group employees (2011 - 1,290,000).  The rights granted had a weighted average exercise price of $1.42 per share (2011 -
$0.50) and are vesting gradually until February 10, 2015, subject to continued service or having reached 4 years of continued
service for directors.  The fair value of the rights granted has been estimated according to the Black-Scholes option pricing
model based on the weighted average of the following assumptions:

  2012  2011 
       
Dividend yield  Nil  Nil 
Risk-free interest rate   1.71%  1.91%
Estimated life  2.38 years  2.5 years 
Expected volatility   71.56%  75%

 
The weighted average of the fair value of the rights granted to employees during the year ended February 29, 2012 is $0.51
per share (2011 - $0.22).  The portion of services those employees provide to the Corporation was estimated to be 65% of the
total services they provide to the group (2011 - 55%), representing stock-based compensation in the amount of $97,633 for the
year ended February 29, 2012 (2011 - $73,192).

 
15.  Earnings (loss) per share:
 

The calculation of basic loss per share at February 29, 2012 was based on the net loss attributable to owners of the Corporation of
$6,500,933 (2011 - $3,008,226), and a weighted average number of common shares outstanding of 67,231,636 (2011 - 50,772,550).

 
Diluted loss per share was the same amount as basic loss per share, as the effect of options would have been anti-dilutive, because the
Corporation incurred losses in each of the years presented.  All outstanding options could potentially be dilutive in the future.

 
16.  Income taxes:
 

Deferred tax expense:

  2012  2011 
       
Origination and reversal of temporary differences  $ 866,000  $ 610,000 
Change in unrecognized deductible temporary differences   (866,000)  (610,000)
Deferred tax expense (recovery)  $ –  $ – 
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16.  Income taxes (continued):
 

Reconciliation of effective tax rate:

  2012  2011 
       
Loss before income taxes  $(6,500,933)  $(3,008,226)
         
Income tax at the combined Canadian statutory rate  $(1,830,013)  $ (891,939)
Increase resulting from:         

Change in unrecognized deductible temporary differences   1,325,291   611,645 
Non-deductible stock-based compensation   371,741   53,688 
Permanent differences and other   132,981   226,606 

Total tax expense (recovery)  $ –  $ ‒  
 

The applicable statutory tax rates are 28.15% in 2012 and 29.65% in 2011. The Corporation’s applicable tax rate is the Canadian
combined rates applicable in the jurisdiction in which the Corporation operates. The decrease is due to the reduction of the Federal
income tax rate in 2012.

 
Unrecognized deferred tax assets:

 
At February 29, 2012 and February 28, 2011, the deferred tax assets, which have not been recognized in these financial statements
because the criteria for recognition of these assets were not met, were as follows:

  2012  2011 
       

Tax losses carried forward  $1,852,000  $ 786,000 
Research and development expenses   709,000   501,000 
Intangible assets   146,000   105,000 
Other deductible temporary differences   38,000   34,000 

Unrecognized deferred tax assets  $2,745,000  $1,426,000 
 

As at February 29, 2012, the amounts and expiry dates of tax attributes and temporary differences, which are available to reduce future
years’ taxable income, were as follows:

  Federal  Provincial 
       
Tax losses carried forward       
2029  $ 714,000  $ 714,000 
2030   1,627,000   1,620,000 
2031   2,071,000   2,063,000 
2032   2,480,000   2,480,000 
  $6,892,000  $6,877,000 
         
Research and development expenses, without time limitation  $2,355,000  $2,989,000 
         
Other deductible temporary differences, without time limitation  $ 682,530  $ 682,530 
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17.  Financial instruments:
 

This note provides disclosures relating to the nature and extent of the Corporation’s exposure to risks arising from financial
instruments, including credit risk, exchange risk, interest rate risk and liquidity risk, and how the Corporation manages those risks.

 
 (a) Credit risk:
 

Credit risk results from the possibility that a loss may occur from the failure of another party to perform according to the terms of
the contract.

 
Financial instruments that potentially subject the Corporation to significant concentration of credit risk consist primarily of cash
and short-term investments.  The Corporation invests cash and short-term investments with financial institutions with a high credit
ranking.

 
As of February 29, 2012, February 28, 2011, and March 1, 2011, the Corporation’s maximum credit exposure corresponded to the
carrying amount of cash and short-term investments.

 
 (b) Exchange risk:
 

The Corporation is not exposed to any significant exchange risks, as it did not have any significant assets or liabilities
denominated in foreign currencies.

 
 (c) Interest rate risk:
 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market rates.

 
The Corporation’s exposure to interest rate risk as at the following dates is as follows:

 
 February 29,

2012
  
Cash Short-term fixed interest rate
Short-term investments Short-term fixed interest rate

 
 

 February 28,
2011

  
Cash Short-term fixed interest rate
Short-term investments Short-term fixed interest rate

 
 

 March 1,
2010

  
Cash Short-term fixed interest rate

 
The capacity of the Corporation to reinvest the short-term amounts with equivalent return will be impacted by variations in short-
term fixed interest rates available on the market.
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17.  Financial instruments (continued):
 
 (d) Liquidity risk:
 

Liquidity risk is the risk that the Corporation will not be able to meet its financial obligations as they fall due. The Corporation
manages liquidity risk through the management of its capital structure and financial leverage, as outlined in note 20. It also
manages liquidity risk by continuously monitoring actual and projected cash flows. The Board of Directors reviews and approves
the Corporation's operating budgets, and reviews the most important material transactions outside the normal course of business.

 
The following are the contractual maturities of financial liabilities, excluding those that were settled by the issuance of shares, as
at February 29, 2012, February 28, 2011 and March 1, 2010:

              
February 29,

2012 
Required payments per year
(in thousands of dollars)  Total  

Carrying
amount  

Less than
1 year  

1 to
5 years  

More than
5 years 

                
Trade and other payables  $ 996  $ 996  $ 996  $ –  $ – 
Payable to parent corporation   215   215   215   –   – 
Royalties payable to parent corporation   49   49   49   –   – 
  $ 1,260  $ 1,260  $ 1,260  $ –  $ – 

 
                     

                  
February 28,

2011 
Required payments per year
(in thousands of dollars)  Total  

Carrying
amount  

Less than
1 year  

1 to
5 years  

More than
5 years 

                     
Trade and other payables  $ 511  $ 511  $ 511  $ –  $ – 
Payable to parent corporation   435   435   435   –   – 
Royalties payable to parent corporation   128   128   128   –   – 
  $ 1,074  $ 1,074  $ 1,074  $ –  $ – 

 
                    

                   
March 1,

2010 
Required payments per year
(in thousands of dollars)  Total  

Carrying
amount  

Less than
1 year  

1 to
5 years  

More than
5 years 

                     
Trade and other payables  $ 309  $ 309  $ 309  $ –  $ – 
Payable to parent corporation   382   382   382   –   – 
  $ 691  $ 691  $ 691  $ –  $ – 

 
 (e) Short-term investments
 

As at February 29, 2012, short-term investments are with a Canadian financial institution having a high credit rating.  Short-term
investments have maturity dates of September 26, 2012 and December 20, 2012, a weighted average interest rate of 0.86% and are
cashable at any time at the discretion of the Corporation, under certain conditions.
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17.  Financial instruments (continued):
 
 (e) Short-term investments (continued)
 

As at February 28, 2011, short-term investments were with a Canadian financial institution having a high credit rating.  Short-term
investments had maturity dates of November 30, 2011 and December 31, 2011, a weighted average interest rate of 1.45%, and
were cashable at any time at the discretion of the Corporation, under certain conditions.

 
18.  Commitments:
 

License agreement:
 

The Corporation is committed under a license agreement to pay Neptune until the expiration of Neptune’s patents on licensed
intellectual property, a royalty equal to the sum of (a) in relation to sales of products in the licensed field, the greater of: (i) 7.5% of net
sales, and (ii) 15% of the Corporation’s gross margin; and (b) 20% of revenues from sub-licenses granted by the Corporation to third
parties.  After the expiration of Neptune’s patents on licensed intellectual property in 2022, the license agreement will automatically
renew for an additional 15 years, during which period royalties will be determined to be equal to half of those calculated with the above
formula.

 
In addition, the license agreement provides for minimum royalty payments notwithstanding the above of: year 1 - nil; year 2 - $50,000;
year 3 - $200,000; year 4 - $300,000; year 5 - $900,000 and year 6 and thereafter - $1,000,000.  Minimum royalties are based on
contract years based on the effective date of the agreement, August 7, 2008.

 
The Corporation has the option to pay future royalties in advance, in cash or in kind, in whole or in part, based on an established
economic model contained in the license agreement.

 
The Corporation can also abandon its rights under all or part of the license agreement and consequently remove itself from the
obligation to pay all or part of the minimum royalties by paying a penalty equal to half of the next year’s minimum royalties.

 
In addition, the Corporation is committed to have its products manufactured by Neptune at prices determined according to different
cost-plus rates for each of the product categories under the license agreement.

 
Research and development agreements:

 
In the normal course of business, the Corporation has signed agreements with various partners and suppliers for them to execute
research projects and to produce and market certain products.  The Corporation has reserved certain rights relating to these projects.

 
The Corporation initiated research and development projects that will be conducted over a 12 to 24 month period for a total cost of
$4,136,000.  As at February 29, 2012, an amount of $248,050 is included in ''Trade and other payables'' in relation to these projects.

19.  Determination of fair values:
 

Certain of the Corporation’s accounting policies and disclosures require the determination of fair value, for both financial and non-
financial assets and liabilities.  Fair values have been determined for measurement and/or disclosure purposes based on the following
methods.

 
Financial assets and liabilities:

 
In establishing fair value, the Corporation uses a fair value hierarchy based on levels as defined below:

 
·  Level 1:   defined as observable inputs such as quoted prices in active markets.

 
·  Level 2:   defined as inputs other than quoted prices in active markets that are either directly or indirectly observable.

 
·  Level 3: defined as inputs that are based on little or no little observable market data, therefore requiring entities to develop

their own assumptions.
 
The Corporation has determined that the carrying values of its short-term financial assets and liabilities approximate their fair value
given the short-term nature of these instruments.

 
Derivative financial liabilities (Acasti series II warrants) use valuation techniques that require inputs that are both unobservable and



significant, and therefore, are categorized as Level 3 in the fair value hierarchy. Balances related to this instrument are disclosed in note
23 (f).
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19.  Determination of fair values (continued):
 

The fair value of derivatives over the Series II warrants is determined by using a binomial model incorporating the following estimates
and assumptions at March 1, 2010:

 
     
Dividend yield   – 
Volatility   38.87%
Estimate life  9 months 
Risk-free rate   1.28%

 
The Series II warrants that expired during the year ended February 28, 2011 were measured at their estimated intrinsic value
immediately before exercise or expiry.

 
As of February 28, 2011 and March 1, 2010, the fair value of the liability component of the Class B and Class C convertible
redeemable shares, excluding value for the conversion option, was determined to be equal to their carrying amount.

 
Share-based payment transactions:

 
The fair value of the employee stock options is measured based on the Black-Scholes valuation model.  Measurement inputs include
share price on measurement date, exercise price of the instrument, expected volatility (based on weighted average historic volatility
adjusted for changes expected due to publicly available information, when the shares have not been traded on a recognized exchange
for a period of time that is commensurate with estimated life of option, it is estimated using historical volatility of comparable
corporations), weighted average expected life of the instruments (based on historical experience and general option holder behaviour),
expected dividends, and the risk-free interest rate (based on government bonds).  Service and non-market performance conditions
attached to the transactions, if any, are not taken into account in determining fair value.

20.  Capital management:
 

Since inception, the Corporation’s objective in managing capital is to ensure sufficient liquidity to finance its research and development
activities, general and administrative expenses, expenses associated with intellectual property protection and its overall capital
expenditures.  The Corporation is not exposed to external requirements by regulatory agencies regarding its capital.

 
Since the beginning of its operations, the Corporation has financed its liquidity needs from funding provided by its parent corporation
and from the exercise of warrants that were distributed to its parent corporation’s shareholders, from a rights offering and from the
issuance of stock-based compensation to employees.  The Corporation attempts to optimize its liquidity needs with non-dilutive
sources whenever possible, including from research and development tax credits.

 
The Corporation defines capital to include total shareholders’ equity.

 
The Corporation’s policy is to maintain a minimal level of debt.

 
As of February 29, 2012, cash amounted to $1,589,810, short-term investments amounted to $5,542,764 and tax credits receivable
amounted to $590,402, for a total $7,722,976.  During the year ended February 29, 2012, the Corporation obtained proceeds of $64,251
from the exercise of previously issued warrants and options, $1,978,600 from a private placement of shares and warrants with Neptune
and an officer of the Corporation, and $7,850,017 from the exercise of rights issued during the year, which it used in part to fund
operations for the year.  As stated in note 2, the Corporation expects to raise additional financing from Neptune and other sources to
pursue its operations within the next 12 months and beyond.
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21.  Operating segments:
 

The Corporation has one reportable operating segment: the development and commercialization of pharmaceutical applications of its
licensed rights for cardiovascular diseases.

 
All of the Corporation’s assets are located in Canada.

 
The Corporation’s sales are attributed based on the customer’s area of residence.  All of the sales were made to the United States.

22.  Subsequent event:
 

Since February 29, 2012, the Corporation has granted 2,155,000 options to purchase Acasti Class A shares, exercisable at $2.10
expiring 5 years after their grant date.

 
23.  Transition to IFRS:
 

As stated in note 2 (a), these are the Corporation’s first financial statements prepared in accordance with IFRS.
 

The accounting policies set out in note 3 have been applied in preparing the financial statements for the year ended February 29, 2012,
the comparative information presented in these financial statements for the year ended February 28, 2011, and in the preparation of an
opening IFRS statement of financial position at March 1, 2010 (the Corporation’s date of transition).

 
In preparing its financial statements in accordance with IFRS 1, the Corporation applied the mandatory exceptions and elected to apply
the following optional exemptions from full retroactive application:

 
 (i) Share-based payment:
 

The Corporation did not apply IFRS 2, Share-based Payment (“IFRS 2”) to stock options that had vested as at March 1, 2010.
 
 (ii) Designation of financial assets and financial liabilities:
 

The Corporation has elected to re-designate cash and cash equivalents and short-term investments from held-for-trading category
to loans and receivables. As the historical cost carrying amount under IFRS equals the fair value of those instruments under
Canadian GAAP at the date of transition, there is no adjustment resulting from this election.

 
In preparing its opening IFRS statement of financial position, the Corporation has adjusted amounts reported previously in the
financial statements prepared in accordance with Canadian GAAP.

 
An explanation of how the transition from previous GAAP to IFRS has affected the Corporation’s financial position, financial
performance and cash flows is set out in the following tables and the notes that accompany the tables.
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23.  Transition to IFRS (continued):
 

Reconciliation of equity

            March 1, 2010 
              

 Note 
Canadian

GAAP  
IFRS

adjustments  
IFRS

reclassifications  IFRS 
              
Assets              
              
Current assets:              

Cash   $ 412,822  $ –  $ –  $ 412,822 
Trade and other receivables    68,389   –   –   68,389 
Tax credits receivable    402,257   –   –   402,257 

    883,468   –   –   883,468 
                  
Equipment    29,851   –   –   29,851 
Intangible asset (d)  –   8,159,524   –   8,159,524 
                  
Total assets   $ 913,319  $ 8,159,524  $ –  $ 9,072,843 
                  
Liabilities and Equity                  
                  
Current liabilities:                  

Trade and other payables   $ 309,254  $ –  $ –  $ 309,254 
Payable to parent corporation    382,125   –   –   382,125 
Convertible redeemable shares    4,052,000   –   –   4,052,000 
Derivative financial liabilities (f)   –   233,790   –   233,790 

Total liabilities    4,743,379   233,790   –   4,977,169 
                  
Equity                  

Share capital    7,738,587   –   –   7,738,587 
Deficit (a)   (11,568,647)   7,925,734   –   (3,642,913)

Total equity    (3,830,060)   7,925,734   –   4,095,674 
                  
Total liabilities and equity   $ 913,319  $ 8,159,524  $ –  $ 9,072,843 
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23.  Transition to IFRS (continued):
 

Reconciliation of equity
 
            February 28, 2011 
              

 Note  
Canadian

GAAP  
IFRS

adjustments  
IFRS

reclassifications  IFRS 
              
Assets              
              
Current assets:              

Cash   $ 322,183  $ –  $ –  $ 322,183 
Short-term investments    2,507,747   –   –   2,507,747 
Receivable from corporation under common
control    12,381   –   –   12,381 
Trade and other receivables    192,440   –   –   192,440 
Tax credits receivable    241,300   –   –   241,300 
Prepaid expenses    14,431   –   –   14,431 

    3,290,482   –   –   3,290,482 
                  
Equipment    37,909   –   –   37,909 
Intangible asset (d)  –   7,502,380   –   7,502,380 
                  
Total assets   $ 3,328,391  $ 7,502,380  $ –  $ 10,830,771 
                  
Liabilities and Equity                  
                  
Current liabilities:                  

Trade and other payables   $ 510,605  $ –  $ –  $ 510,605 
Payable to parent corporation    435,310   –   –   435,310 
Royalties payable to parent corporation (g)  –   –   128,020   128,020 
Convertible redeemable shares (g)  –   –   4,052,000   4,052,000 

    945,915   –   4,180,020   5,125,935 
                  
Convertible redeemable shares (g)   4,052,000   –   (4,052,000)   – 
Royalties payable to parent corporation (g)   128,020   –   (128,020)   – 
Total liabilities    5,125,935   –   –   5,125,935 
                  
Equity                  

Share capital (f)   12,038,795   136,106   –   12,174,901 
Contributed surplus (e)   105,763   75,311   –   181,074 
Deficit (a)   (13,942,102)   7,290,963   –   (6,651,139)

Total equity    (1,797,544)   7,502,380   –   5,704,836 
                  
Total liabilities and equity   $ 3,328,391  $ 7,502,380  $ –  $ 10,830,771 
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23.  Transition to IFRS (continued):
 

Reconciliation of comprehensive loss for the year ended February 28, 2011

 Note  
Canadian

GAAP  
IFRS

adjustments  
IFRS

reclassifications  IFRS 
              
Revenue from research contracts   $ 28,402  $ –  $ –  $ 28,402 
General and administrative expenses (h)   (733,116)   –   (875,632)   (1,608,748)
Research and development expenses, net of tax credit of
$86,128 (h)   (1,429,710)   –   (108,459)   (1,538,169)
Royalties to parent corporation (h)   (132,830)   –   132,830   – 
Amortization (d), (h)   (13,043)   (657,144)   670,187   – 
Stock-based compensation (e), (h)   (105,763)   (75,311)   181,074   – 
Results from operating activities    (2,386,060)   (732,455)   –   (3,118,515)
                  
Finance income (f)   11,775   273,456   –   285,231 
Finance costs (f)   (1,402)   (175,772)   –   (177,174)
Foreign exchange gain    2,232   –   –   2,232 
Net finance income    12,605   97,684   –   110,289 
                  
Net loss and total comprehensive loss for the period  $(2,373,455)  $ (634,771)  $ –  $(3,008,226)
                  
Basic loss per share   $ (0.05)          $ (0.06)
Diluted loss per share    (0.05)           (0.06)
                  
 

There are no material differences between the statement of cash flows presented under IFRS and the statement of cash flows under
previous Canadian GAAP.
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23.  Transition to IFRS (continued):
 

Notes to the reconciliations:
 
 (a) Reconciliation of deficit:

  
March 1,

2010  
February 28,

2011 
       
Deficit under Canadian GAAP  $(11,568,647) $(13,942,102)
         
Adjustments:         

Intangible asset (d)   8,159,524   7,502,380 
Valuation of Series II warrants (f)   (233,790)  (136,106)
Share-based payments (e)   –   (75,311)

Deficit under IFRS  $ (3,642,913) $ (6,651,139)
 
 (b) Reconciliation of equity:
 

  
March 1,

2010  
February 28,

2011 
       
Equity under Canadian GAAP  $(3,830,060) $ (1,797,544)
         
Adjustments:         

Intangible asset (d)   8,159,524   7,502,380 
Valuation of Series II warrants (f)   (233,790)  – 

Equity under IFRS  $ 4,095,674  $ 5,704,836 
 
 (c) Reconciliation of comprehensive loss:

  
Year ended

February 28, 2011 
    
Comprehensive loss under Canadian GAAP  $ (2,373,455)
     
Adjustments:     

Intangible asset (d)   (657,144)
Share-based payments (e)   (75,311)
Series II warrants (f)   (175,772)
Gain on expiry of warrants (f)   273,456 

Net loss under IFRS  $ (3,008,226)
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23.  Transition to IFRS (continued):
 

Notes to the reconciliations (continued):
 
 (d) Intangible assets:
 

Under IFRS, there are no special recognition requirements for related party transactions, therefore the acquisition from Neptune of
the license to use its intellectual property is subject to the requirements of IAS 38 Intangible Assets.

 
Under previous Canadian GAAP, the transfer of the license to the Corporation from its parent corporation in October 2008 was
measured at the carrying amount.  No value was attributed to the license as the intellectual property being licensed had a carrying
amount of nil in the books of Neptune since it was internally generated.

 
In accordance with IAS 38, the transaction was treated as a separate acquisition of an intangible asset and was initially recognized
at cost, being the fair value of convertible redeemable shares of $9,200,000 issued in consideration for the purchase.

 
The Corporation amortizes the cost of the license over its estimated useful life, resulting in a net adjustment to deficit and assets at
the date of transition of $8,159,524. Amortization caused an increase in general and administrative costs of $657,144 during the
year ended February 28, 2011.

 
 (e) Share based payment - equity instruments:
 

As permitted by IFRS 1, the Corporation elected to apply the exemptions for share-based payments for equity instruments granted
after November 7, 2002 that vested before the transition to IFRSs.

 
In some cases, stock-based awards vest in installments over a specified vesting period.  Under IFRS, when the only vesting
condition is service from the grant date to the vesting date of each tranche awarded, each installment of the award is accounted for
as a separate share-based payment arrangement, otherwise known as graded vesting. In addition, under IFRS, forfeitures are
estimated at the time of the grant, which is revised if subsequent information indicates that actual forfeitures are likely to differ
from the estimate. Under previous Canadian GAAP, the Corporation accounted for stock-based awards that vested in installments
as a single award with a vesting period based on the last vesting tranche of the award.  In addition, forfeitures were not considered
at the time of grant but accounted for as they occurred, as permitted under Canadian GAAP.

 
Under previous Canadian GAAP, no expense was recognized for share-based awards pending shareholders’ approval, unless
approval was assured. Under IFRS, share-based awards are recognized when the services are received and may result in the
recognition of an expense prior to the grant date. The entity estimates the grant-date fair value of the equity instruments for the
purpose of recognizing the services from the service commencement date until grant date by assuming that the end of the
reporting period is the grant date. Until the grant date has been established, the entity revises the earlier estimates so that the
amounts recognized for services received are based on the grant-date fair value of the equity instruments. This revision is treated
as a change in estimate and the impact on the share-based payment expense is adjusted in each period accordingly.

 
The effects of those differences were an increase to contributed surplus and stock-based compensation expense in the amount of
$75,311 for the year ended February 28, 2011.

 
 (f) Warrants:
 

The Corporation issued warrants that are still outstanding at the date of transition. Under previous Canadian GAAP, these warrants
were equity-classified, recorded at their initial fair value in shareholder’s equity and were not re-measured subsequently. Under
IFRS, the Corporation determined that all warrants issued by the Corporation met the criteria for equity classification, with the
exception of the Series II warrants. These warrants are not equity-classified under IFRS as the settlement alternatives for these
warrants also provide for a cash-settlement option for the issuer. As a result, the warrants are classified as a liability and accounted
as freestanding derivative financial instruments with changes in fair value recognized in income at each reporting date.

 
The Corporation valued the Series II warrants at the date of transition, at each subsequent interim reporting date, and immediately
before settlement, using an option valuation model. The estimated fair value is recorded in the statement of financial position in
“Derivative financial liabilities”. Because the warrants had a nil carrying amount in equity under previous GAAP, the only
reclassification from equity upon transition was to charge the estimated fair value of $233,790 to deficit at that date.
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23.  Transition to IFRS (continued):
 

Notes to the reconciliations (continued):
 
 (f) Warrants (continued):
 

Subsequent changes in the estimated fair value of the Series II warrants through to expiry were recorded as adjustments to finance
costs in the statement of comprehensive income. Consequently, a fair value increase of $175,772 was recognized as adjustments
for the year ended February 28, 2011.  During the period, 36% of the warrants were exercised.  As a result, an additional
$136,106, corresponding to the fair value of the warrants at the time of their exercise, was recorded in share capital.  On
November 17, 2010, the remainder of these warrants expired unexercised resulting in a gain on expiry of warrants in the amount
of $273,456.

 
 (g) Classification of royalties payable to parent corporation and convertible redeemable shares:
 

Under previous Canadian GAAP, a short-term obligation which is scheduled to mature within one year from the balance sheet date
should be excluded from current liabilities, only if the debtor intends to refinance the obligation on a long-term basis and such
intent is supported by an ability to consummate the financing and, if the creditor has waived its right to demand payment for more
than one year from the balance sheet date.

 
Under IFRS, an entity classifies its financial liabilities as current when they are due to be settled within twelve months after the
reporting date, even if the original term was for a period longer than twelve months, and an agreement to refinance, or to
reschedule payments, on a long-term basis is completed after the reporting date and before the financial statements are authorized
for use.

 
Under previous GAAP, convertible redeemable shares and royalties payable to parent corporation were classified as long-term
financial liabilities as at February 28, 2011 as a result of events that occurred in March 2011 (note 11(a)).  As a result, both the
royalties payable to parent corporation and the convertible redeemable shares have been reclassified to current liabilities in the
comparative IFRS statements of financial position.

 
 (h) Presentation of statement of operations:
 

As the Corporation has elected to present expenses recognized in comprehensive loss using a classification based on their function
with the Corporation, royalties to parent corporation, amortization and stock-based compensation expense were reallocated to
general and administrative expenses and research and development expenses.
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PRESS RELEASE
SOURCE: Acasti Pharma Inc.

Acasti Pharma Announces Year End Results and Corporate Reorganization

Laval, Québec, CANADA – May 25, 2012 – Acasti Pharma (“Acasti” or the “Corporation”) (TSX.V.APO), a Neptune
Technologies & Bioressources Inc’s (“Neptune”) subsidiary, reports the highlights of its financial results for the fiscal year ended
February 29, 2012, provides a review of the year’s most significant milestones and discusses its corporate reorganization.

Financial Reslults Highlights
 

·  During the fiscal year ended February 29, 2012, Acasti generated revenues of $10,000 from its first sales of its Medical
Food product, OnemiaTM,  and $116,000 from a research contract it has conducted for Neptune compared to revenues of
$28,000 from researches it was conducting for Neptune during the corresponding period of 2011.

 
·  Research and development expenses for the year ended February 29, 2012 amounted to $3,140,000 compared to

$1,538,000 for the corresponding period of 2011.
 

·  Adjusted EBITDA for the fiscal year ended February 29, 2012 was negative $4,481,000, compared to negative
$2,255,000 obtained during the corresponding period of 2011.

 
·  Net loss amounted to $6,501,000, or $0.10 per share for the fiscal year ended February 29, 2012, compared to

$3,008,000, or $0.06 per share, for the corresponding period of 2011.
 
Fiscal Year Milestones
 

·  Announcements of promising preclinical results; CaPre® has shown superior efficacy compared to currently marketed
drugs on several cardiometabolic conditions in animal testing, and more precisely on impaired glucose tolerance, as well
as a significant reduction of triglycerides.

 
·  Listing of Acasti shares on TSX-Venture on March 31, 2011.

 
·  Addition of two board members; Martin Godbout and Marc LeBel joined the Board of Director in March 2011, as well

as the addition of an executive officer to the management team; Harlan Waksal M.D. was named Executive Vice-
President, Business & Scientific Affairs.

 
·  Health Canada clearance to initiation of two phase II clinical trials; the double-blind and open-label clinical trials

recruited their first patients in October and December 2011, respectively.
 

·  Successful completion of two financings; the first one was an oversubscribed rights offering of $8,057,000 closed in
September 2011.  The second financing was a private placement of $2,000,000, closed in February 2012, with
subscriptions from Neptune and Harlan Waksal M.D., Acasti’s Executive Vice-President.

 
·  Generation of first revenues from the direct sales of OnemiaTM; Onemia was also sampled to several physicians who

have started recommending it to their patients and on most of which we have noticed a very promising normalization of
lipid profile effect.

 
“OnemiaTM sales are progressing; the product is well received among practitioners in the US including cardiologists and
lipidologists at the forefront of lipid management treatments. As the first medicinal application of krill extracts, OnemiaTM is
educating the healthcare industry about omega-3 phospholipids paving the road for Acasti’s pipeline. We are now actively
commercializing OnemiaTM in the U.S. directly while we expect sales through distributors to accelerate Onemia™ market roll-out
in the near future.” stated Pierre Lemieux, COO. “In short, we are confident about sales activity ramping up during the next fiscal
year”.
 
“Acasti is moving forward in its development program, enrollment is ongoing for both our clinical trials and data is expected to be
available later this year.” stated, Harlan Waksal M.D., Executive Vice-President, Business & Scientific Affairs.   “Acasti has
completed two important financings during the year, as well as the listing of its shares on TSX-Venture, which are cornerstone
financial developments, key to the growth of the Corporation” added Xavier Harland, CFO.
 
Corporate Reorganization
 



As part of a corporate reorganization of Acasti and Neptune, Dr. Tina Sampalis has been appointed as Chief Global Strategic
Officer (CGSO) of Neptune, Acasti and NeuroBiopharm. In the interim, Henri Harland, Acasti’s CEO, will also hold the role of
President.
 
“Dr. Sampalis has always been instrumental to Neptune and Acasti’s growth and development. As Global Strategic Officer, Dr.
Sampalis will be closely involved in the global development and important decisions of Neptune and its subsidiaries, adding great
value to our expansion plan while in the midst of rapid globalization and rigorous innovation. Her experience and knowledge will
not only be very useful to Neptune and Acasti but also to Neurobiopharm, which is following Acasti’s development model.” stated
Henri Harland, CEO.
 
“I am very pleased to be more involved with Neptune again, this time in a more strategic role. I am also honored for the confidence
bestowed upon me by our CEO and Board of Directors. Neptune and its subsidiaries have an incredible foundation and growth
potential and I am looking forward to work with Mr. Harland and the team to realize our vision by establishing the Neptune family
as leaders in the healthcare industry” stated Dr. Tina Sampalis.
 
About Acasti Pharma Inc.
Acasti Pharma is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids. Phospholipids are the
major component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High
Density Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s
proprietary novel phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been
shown to have substantial health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on
treatments for chronic cardiovascular and cardiometabolic conditions within the over-the-counter, medical food and prescription
drug markets.
 
About Neptune Technologies & Bioressources Inc.
Neptune is an industry-recognized leader in the innovation, production and formulation of science-based and clinically proven
novel phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on growing consumer health
markets including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more proactive approach
to managing health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product health benefits
and to obtain regulatory approval for label health claims. Neptune is continuously expanding its intellectual property portfolio as
well as clinical studies and regulatory approvals. Neptune’s products are marketed and distributed in over 20 countries worldwide.

"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the
TSX Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."

Acasti Contact:  
Henri Harland Xavier Harland
President & CEO Chief Financial Officer
+1 450.686.4555 +1.450.687.2262
t.sampalis@acastipharma.com x.harland@acastipharma.com
www.acastipharma.com www.acastipharma.com

Howard Group Contact:
Dave Burwell
(888) 221-0915
dave@howardgroupinc.com
www.howardgroupinc.com

# # #
Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements"  within
the meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Suc forward-looking
statements involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the
Company to be materially different from historical results or from any future results expressed or implied by such forward-looking
statements. In addition to statements which explicitly describe such risks and uncertainties, readers are urged to consider
statements labeled with the terms "believes," "belief," "expects," "intends," "anticipates," "will," or "plans" to be uncertain and
forward-looking. The forward-looking statements contained herein are also subject generally to other risks and uncertainties that
are described from time to time in the Company's reports filed with the Securities and Exchange Commission and the Canadian
securities commissions.
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NOTICE OF ANNUAL AND SPECIAL MEETING OF SHAREHOLDERS

TAKE NOTICE that the Annual and Special Meeting of the Shareholders (the “Meeting”) of Acasti Pharma Inc. (the “Corporation”)
will be held at Hilton Garden Inn Montréal Centre-Ville Hotel, 380 Sherbrooke Street West, Charles de Bleury Room, Montréal
(Québec), on June 21, 2011 at 10:00 am, for the following purposes:

1.  To receive the financial statements of the Corporation for the financial year ended February 29, 2012 and the auditors' report
thereon;

 
2.  To elect the directors of the Corporation for the ensuing year;

 
3.  To appoint the auditors for the ensuing year and to authorize the directors to fix their remuneration;

 
4.  To consider and, if deemed appropriate, to adopt a special resolution (the text of which is reproduced in the accompanying

Management Proxy Circular) ratifying the resolution
 

5.  To consider and, if deemed appropriate, to adopt a resolution (the full text of which is reproduced in the accompanying
Managemen Proxy Circular) ratifying the resolution

 
6.  To transact such other business as may properly be brought before the Meeting or any adjournment thereof.

 

Shareholders may exercise their rights by attending the Meeting or by completing a form of proxy. The directors have established
May 15, 2012 as the record date for the purpose of determining the Corporation’s shareholders which are entitled to receive
notice of and to vote at the Meeting. Should you be unable to attend the Meeting in person, please complete, date and sign the
enclosed form of proxy and return it in the envelope provided for that purpose. Proxies must be received by the transfer agent and
registrar of the Corporation, Computershare Investor Services Inc. (Attention: Proxy Department), 100 University Avenue, 9 th

Floor, Toronto, Ontario, Canada, M5J 2Y1, no less than 48 hours (excluding Saturdays, Sundays and holidays) prior to the day of
the Meeting. Your shares will be voted in accordance with your instructions as indicated on the form of proxy, or failing
instructions, in the manner set forth in the accompanying Management Proxy Circular.

SIGNED IN LAVAL, QUÉBEC, AS OF MAY 25, 2012
BY ORDER OF THE BOARD OF DIRECTORS

/s/ Ronald Denis
_______________________________________________
Dr. Ronald Denis
Chairman of the Board
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NOTICE OF ANNUAL AND SPECIAL MEETING OF SHAREHOLDERS

TAKE NOTICE that the Annual and Special Meeting of the Shareholders (the “Meeting”) of Acasti Pharma Inc. (the “Corporation”)
will be held at the Hilton Garden Inn Montréal Centre-Ville, Charles de Bleury Room, 380 Sherbrooke Street West, Montréal,Québec
H3A 0B1 on June 21, 2012 at 10:00 a.m., for the following purposes:

1.  To receive the financial statements of the Corporation for the financial year ended February 29, 2012 and the auditors' report
thereon;

 
2.  To elect the directors of the Corporation for the ensuing year;

 
3.  To appoint the auditors of the Corporation for the ensuing year and authorize the directors to fix their remuneration;

 
4.  To consider and, if deemed appropriate, to adopt an ordinary resolution (the full text of which is reproduced in the

accompanying Management Proxy Circular) ratifying and confirming the Corporation’s existing 10% rolling Stock Option
Plan, and related matters; and

 
5.  To transact such other business as may properly be brought before the Meeting or any adjournment thereof.

 
Shareholders may exercise their rights by attending the Meeting or by completing a form of proxy. The directors have established
May 15, 2012 as the record date for the purpose of determining the Corporation’s shareholders which are entitled to receive
notice of and to vote at the Meeting.

Should you be unable to attend the Meeting in person, please complete, date and sign  the enclosed form of proxy and return it in
the envelope provided for that purpose. Proxies must be received by the transfer agent and registrar of the Corporation,
Computershare Investor Services Inc. (Attention: Proxy Department), 100 University Avenue, 9 th Floor, Toronto, Ontario,
Canada, M5J 2Y1, no less than 48 hours (excluding Saturdays, Sundays and holidays) prior to the day of the Meeting. Your
shares will be voted in accordance with your instructions as indicated on the form of proxy, or failing instructions, in the manner
set forth in the accompanying Management Proxy Circular.

SIGNED IN LAVAL, QUÉBEC
AS OF MAY 15, 2012

BY ORDER OF THE BOARD OF DIRECTORS

/s/ Ronald Denis
_______________________________________________
Dr. Ronald Denis
Chairman of the Board
Acasti Pharma Inc.
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ACASTI PHARMA INC.

MANAGEMENT PROXY CIRCULAR

Unless otherwise indicated, the following information is given as at May 15, 2012 and all amounts in dollars refer to Canadian currency.

SOLICITATION OF PROXIES BY MANAGEMENT

This Management Proxy Circular (the “Circular”) is provided in connection with the solicitation by the management of Acasti
Pharma Inc. (the “Corporation” or “Acasti”) of proxies to be used at the Annual Meeting of shareholders of the Corporation (the
“Meeting”) to be held at Hilton Garden Inn Montréal Centre-Ville, 380 Sherbrooke Street West, Montréal, Québec H3A 0B1 on
June 21, 2012 at 10:00 a.m. and all adjournments thereof for the purposes set out in the accompanying notice of Meeting (the
“Notice of Meeting”). It is expected that the solicitation will be made primarily by mail. However, directors, officers and employees of
the Corporation may also solicit proxies by telephone, fax, email or in person. The cost of solicitation of proxies will be borne by the
Corporation.

APPOINTMENT AND REVOCATION OF PROXIES

The persons named in the enclosed form of proxy are directors and officers of the Corporation. Each shareholder who is entitled to vote
(the “Shareholder”) is entitled to appoint a person, who need not be a shareholder of the Corporation, to represent him or her at
the Meeting other than those whose names are printed on the accompanying form of proxy by inserting such other person’s name
in the blank space provided in the form of proxy and signing the form of proxy or by completing and signing another proper form
of proxy. To be valid, the duly completed form of proxy must be deposited at the offices of Computershare Investor Services Inc.
(Attention: Proxy Department), 100 University Avenue, 9 th Floor, Toronto, Ontario M5J 2Y1 no less than 48 hours (excluding Saturdays,
Sundays and Holidays) prior to the day of the Meeting or with the Secretary or the Chairman of the Meeting on the day of the Meeting or
at any adjournment thereof. The instrument appointing a proxy-holder must be executed by the Shareholder or by his attorney authorized
in writing or, if the Shareholder is a corporate body, by its authorized officer or officers.

A Shareholder who has given a proxy may revoke it, as to any motion on which a vote has not already been cast pursuant to the authority
conferred by it, by an instrument in writing executed by the Shareholder or by the Shareholder’s attorney authorized in writing or, if the
Shareholder is a corporation, under its corporate seal or by an officer or attorney thereof duly authorized. The revocation of a proxy, in
order to be acted upon, must be deposited with Computershare Investor Services Inc. (Attention: Proxy Department), 100 University
Avenue, 9th Floor, Toronto, Ontario M5J 2Y1 at any time but no less than 48 hours (excluding Saturdays, Sundays and Holidays) prior to
the day of the Meeting or with the Secretary or the Chairman of the Meeting on the day of the Meeting or at any adjournment thereof, or
in any other manner permitted by law.

In addition, a proxy may be revoked by the Shareholder executing another form of proxy bearing a later date and depositing same at the
offices of the registrar and transfer agent of the Corporation no less than 48 hours (excluding Saturdays, Sundays and Holidays) prior to
the day of the Meeting or with the Secretary or the Chairman of the Meeting on the day of the Meeting or at any adjournment thereof or
by the Shareholder personally attending the meeting and voting its shares.

EXERCISE OF DISCRETION BY PROXIES

All Class “A” Shares of the Corporation (the “Class A Shares ”) represented at the meeting by properly executed proxies will be voted
and where a choice with respect to any matter to be acted upon has been specified in the instrument of proxy. In the absence of any such
specifications, the management designees, if named as proxy, will vote IN FAVOUR of all the matters set out herein. Instructions
with respect to voting will be respected by the persons designated in the enclosed form of proxy. With respect to amendments or
variations to matters identified in the Notice of Meeting and with respect to other matters that may properly come before the Meeting,
such Class A Shares will be voted by the persons so designated at their  discretion. At the time of printing this Circular, management of
the Corporation knows of no such amendments, variations or other matters.

NON-REGISTERED SHAREHOLDERS
 
Only registered Shareholders or the persons they appoint as their proxies are permitted to vote at the Meeting. However, in many cases,
Class “A” Shares beneficially owned by a person (a “Non-Registered Shareholder”) that is registered either:

(a)  in the name of an intermediary (an “Intermediary”) that the Non-Registered Shareholder deals with in respect of the
common shares, such as securities dealers or brokers, banks, trust companies, and trustees or administrators of self-
administered RRSPs, RRIFs, RESPs and similar plans; or

(b)  in the name of a clearing agency of which the Intermediary is a participant. In accordance with National Instrument 54-101
of the Canadian Securities Administrators, entitled “Communication with Beneficial Owners of Securities of a Reporting
Issuer”, the Corporation has distributed copies of the Notice of Meeting and this Management Proxy Circular (collectively,
the “Meeting Materials”) to the clearing agencies and Intermediaries for distribution to Non-Registered Shareholders.
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Intermediaries are required to forward the Meeting Materials to Non-Registered Shareholders, and often use a service Corporation for this
purpose. Non-Registered Shareholders will either:

(a)  typically, be provided with a computerized form (often called a “Voting Instruction Form ”) which is not signed by the
Intermediary and which, when properly completed and signed by the Non-Registered Shareholder and returned to the
Intermediary or its service Corporation, will constitute voting instructions which the Intermediary must follow. The Non-
Registered Shareholder will generally be given a page of instructions which contains a removable label containing a bar-
code and other information. In order for the applicable computerized form to validly constitute a Voting Instruction Form,
the Non-Registered Shareholder must remove the label from the instructions and affix it to the computerized form, properly
complete and sign the form and submit it to the Intermediary or its Service Corporation in accordance with the instructions
of the Intermediary or service Corporation. In certain cases, the Non-Registered Shareholder may provide such voting
instructions to the Intermediary or its service Corporation through the Internet or through a toll-free telephone number; or

 
(b)  less commonly, be given a proxy form which has already been signed by the Intermediary (typically by a facsimile,

stamped signature), which is restricted to the number of Class “A” Shares beneficially owned by the Non-Registered
Shareholder but which is otherwise not completed. In this case, the Non-Registered Shareholder who wishes to submit a
proxy should properly complete the proxy form and submit it to Computershare Investor Services Inc. (Attention: Proxy
Department), 100 University Avenue, 9th Floor, Toronto, Ontario M5J 2Y1.

In either case, the purpose of these procedures is to permit Non-Registered Shareholders to direct the voting of the Class “A” Shares
which they beneficially own.

Should a Non-Registered Shareholder who receives a voting instruction form wish to vote at the Meeting in person (or have another
person attend and vote on behalf of the Non-Registered Shareholder), such Non-Registered Shareholder should print his or her own name,
or that of such other person, on the voting instruction form and return it to the Intermediary or its service Corporation. Should a Non-
Registered Shareholder who receives a proxy form wish to vote at the Meeting in person (or have another person attend and vote on
behalf of the Non-Registered Shareholder), the Non-Registered Shareholder should strike out the names of the persons set out in the
proxy form and insert the name of the Non-Registered Shareholder or such other person in the blank space provided and submit it to
Computershare Investor Services Inc. at the address set out at (b) above.

In all cases, Non-Registered Shareholders should carefully follow the instructions of their Intermediary, including those
regarding when, where and by what means the Voting Instruction Form or proxy form must be delivered.

A Non-Registered Shareholder may revoke voting instructions which have been given to an Intermediary at any time by written notice to
the Intermediary.

 
VOTING SHARES

 
The authorised share capital of the Corporation is composed of an unlimited number of Class “A”, “D” and “E” shares (individually,
“Share”; collectively “Shares”). Each holder of Class “A” Shares has the right to vote at any meeting of the shareholders of the
Corporation.

As at May 15, 2012, there were 72,690,038 issued and outstanding Class A Shares of the Corporation, each share entitling its holder to
one (1) vote.

 
The by-laws of the Corporation provide during any meeting of the shareholders, the attendance, in person or by proxy, of the shareholders
representing ten percent (10%) of the Shares shall constitute a quorum.

RECORD DATE

Shareholders registered as at May 15, 2012 (the “Record Date”) are entitled to attend and vote at the Meeting. Shareholders who wish to
be represented by proxy at the Meeting must, to entitle the person appointed by the proxy to attend and vote, deliver their proxies at the
place and within the time set forth in this Circular.
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PRINCIPAL SHAREHOLDERS

As at May 15, 2012, to the best knowledge of the Corporation other than the corporation mentioned below, none of the directors or
executive officers of the Corporation or any other person beneficially owns, or controls or directs, directly or indirectly, voting securities
carrying 10% or more of the voting rights attached to the Corporation’s Class “A” Shares.

Name and address of Shareholder Number of Class A Shares held % of Voting Rights represented by the
Class  A Shares

 
Neptune Technologies & Bioressources Inc.
(“Neptune”)
 

 
41 367 733

 
56.95%

Neptune is also the majority shareholder of NeuroBioPharm Inc. (“NeuroBioPharm”)

PRESENTATION OF FINANCIAL STATEMENTS
 
The annual audited financial statements for the financial year of the Corporation ended February 29, 2012 and the report of the auditors
thereon will be placed before the Meeting. The annual financial statements of the Corporation are included in the Corporation’s 2012
Annual Report (the “Annual Report”) which was mailed to shareholders who requested a copy of the Annual Report and is also available
on SEDAR at www.sedar.com.
 

ELECTION OF DIRECTORS
 
The Board of Directors of the Corporation (the “Board”) currently consists of five (5) directors.

The persons named in the enclosed form of proxy intend to vote for the election of the five (5) nominees whose names are set forth
below. Management does not contemplate that any such nominees will be unable to serve as Director. However, if, for any reason,
any of the proposed nominees do not stand for election or are unable to serve as such, proxies in favour of management designees
will be voted for another nominee at their discretion unless the shareholder has specified in his proxy that his shares are to be
withheld from voting in the election of Directors. Each director will hold office until the next annual meeting of shareholders or until
the election of his successor, unless he resigns or his office becomes vacant by removal, death or other cause. All of the persons named in
the table below are currently members of the Board of Directors.

BOARD OF DIRECTORS RENEWAL AND DIRECTOR SELECTION

Nominees for election as director

The following table sets out the name and the province and country of residence of each of the persons proposed to be nominated for
election as director for the year beginning March 1, 2012, and all other positions and offices with the Corporation held by such person,
including the committees of the Board, his or her principal occupation, the year in which the person became a director of the Corporation,
and the number of common shares of the Corporation that such person has declared to beneficially own, directly or indirectly, or over
which control or direction is exercised by such person as at the date indicated below.
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Name, province and country of
residence of each director and

proposed director Principal Occupation First year as director

Number of Class A Shares beneficially
owned or controlled or directed by each

proposed director
 
Henri Harland (4)

Québec, Canada
Chief Executive Officer and Director
 

Chief Executive Officer of
the Corporation

 
2008

 
1,390,012 (1)

 

 
Ronald Denis(2,3,4)

Québec, Canada
Chairman of the Board of Directors
and Director
 

Chief of Surgery at Hôpital
du Sacré-Coeur in Montréal 2008 22,500

 
Michel Chartrand (2,3,4)

Québec, Canada
Director
 

Chief Operating Officer of
Neptune 2008 6,181

 
Martin Godbout (2,3,4)

Québec, Canada
 

Director at Methylgene,
AmorChem, AngioChem,
Asmacure, BioQuébec and

the Charlevoix Ataxia
Foundation.

2011 –

 
Marc LeBel (2,3,4)

Québec, Canada
 

President of Production
Glaciel 2011 12,000

(1)  Of this number, 821,750 Shares are owned by a corporation controlled by Mr. Henri Harland.
(2)  Member of the Audit Committee.
(3)  Member of the Compensation Committee.
(4)  Member of the Corporate Governance Committee.

The information as to Shares beneficially owned or over which the above-named individuals exercise control or direct and the foregoing
information is not within the knowledge of the Corporation and has been furnished by each of those named above nominees individually.

The following is a brief biography of the nominees:

Dr. Ronald Denis – Chairman of the Board of Directors and Director

Dr. Ronald Denis has been Chief of Surgery and director of the Trauma Program at Hôpital du Sacré-Coeur in Montréal since 1997. Since
1987, Dr. Denis has also been medical co-director of the Canadian Formula 1 Grand Prix. Dr. Denis sits on several scientific boards and
management committees.

Henri Harland – Chief Executive Officer and Director

Mr. Harland is an Actuary and holds a MBA (Finance) from Laval University. Mr. Henri Harland has been a director as well as the
President and Chief Executive Officer of Neptune since its incorporation on October 9, 1998. He is the founder of the Corporation and of
Neptune and has been involved in the krill research project since 1991. For more than ten years he has held the position of President and
Chief Executive Officer of Gestion Harland Inc., a financial engineering group. Previously, he acted as an independent financial
consultant for companies in different industrial sectors in both North America and Europe guiding them through recapitalization, financing
and business development.

Michel Chartrand – Director

On September 12, 2011, Mr. Chartrand joined the Corporation has its Chief Operating Officer. Before joining the Corporation, he was the
Vice-President of Retail Partner Solutions at McKesson Canada between 2009 and 2011. From 2004 to 2009 Mr. Chartrand was the
President and Chief Executive Officer of Groupe PharmEssor inc. which included, due to a merger, Gestion Santé Services Obonsoins
Inc. and Groupe Essaim Inc., two important Québec pharmacy franchisors in Québec. From 1998 to 2004, Mr. Chartrand was the
Executive Vice President of Gestion Santé Services Obonsoins Inc.
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Martin Godbout – Director

Mr. Godbout holds a B.Sc. in Biochemistry (1979) and a doctorate in physiology and molecular endocrinology from Laval University.
From 1985 to 1990, he received a postdoctoral fellowship from the Medical Research Council of Canada (MRC) and went to San Diego,
California, where he continued research work in molecular neurobiology at the Scripps Research Institute. From May 1994 to May 1997,
he was President and CEO of Innovatech Québec, a technology investment fund of 60 million dollars. In May 1997, he became Vice-
President of BioCapital, a Canadian venture fund specialized in private financing of start-up companies demonstrating strong potential in
the areas of health and biotechnology. From 200 to 2009 he was President of Genome Canada. Mr. Godbout is an Officer of the Order of
Canada (2005). Since 2004, Mr. Godbout is a director of MethylGene, a public company listed on the TSX Exchange. Mr. Godbout is
currently a director on several boards of high technology companies, foundations and scientific organizations such as AmorChem,
AngioChem, Asmacure, BioContact Québec, Génome Québec, BioQuébec, Montréal In Vivo, Fonds de Recherche Québec-Santé and the
Ataxia Charlevoix Foundation.

Marc LeBel – Director

Mr. LeBel is the co-founder of Anapharm, a Phase I contract research organization, that reached 1 200 employees. Mr. LeBel was
Executive Vice-President of Pharmanet, from 2005 to 2007, following its acquisition of Anapharm. Mr. LeBel is currently Interim CEO
and Director of Warnex Inc. His recent venture in the film industry made him Executive Producer “Ruby McCollum”, and Associate
Producer of the 3D animation movie “Sarila”. He received the following honors: Excelsia 2006 BioQuébec, Grand Diplômé Université
Laval, and Leadership Prize, Canadian Society Pharmaceutical Sciences.

Cease Trade Orders, Bankruptcies, Penalties or Sanctions
 
To the knowledge of the Corporation, none of the proposed directors of the Corporation is, as of the date of the Circular, or has been,
within the ten years prior to the date of the Circular, a director, chief executive officer or chief financial officer of any Corporation that:

 (a) was subject to a cease trade order, an order similar to a cease trade order, or an order that denied the relevant Corporation
access to any exemption under applicable securities legislation, that was in effect for a period of more than 30 consecutive
days (an “Order”), that was issued while the proposed director was acting in the capacity as director, chief executive officer
or chief financial officer; or

 (b) was subject to a cease trade order, an order similar to a cease trade order, or an order that denied the relevant Corporation
access to any exemption under applicable securities legislation, that was in effect for a period of more than 30 consecutive
days (an “Order”), that was issued while the proposed director was acting in the capacity as director, chief executive officer
or chief financial officer; or

To the knowledge of the Corporation, no director or executive officer of the Corporation, or shareholder holding a sufficient number of
securities of the Corporation to affect materially the control of the Corporation:

 (a)  is, or has been, as at the date of the Circular or within the ten years prior to the date of the Circular, a director or executive
officer of any Corporation (including the Corporation) that, while that person was acting in that capacity, or within a year of
that person ceasing to act in that capacity, became bankrupt, made a proposal under any legislation relating to bankruptcy or
insolvency or was subject to or instituted any proceedings, arrangement or compromise with creditors or had a receiver,
receiver manager or trustee appointed to hold its assets; or

 (b)  has, within the ten years prior to the date of the Circular, become bankrupt, made a proposal under any legislation relating to
bankruptcy or insolvency, or become subject to or instituted any proceedings, arrangement or compromise with creditors, or
had a receiver, receiver, receiver manager or trustee appointed to hold the assets of the proposed director.

To the knowledge of the Corporation, no proposed director has been subject to:

 (a) any penalties or sanctions imposed by a court relating to securities legislation or by a securities regulatory authority or has
entered into a settlement agreement with a securities regulatory authority; or

 (b) any other penalties or sanctions imposed by a court or regulatory body that would likely be considered important to a
reasonable security holder in deciding whether to vote for a proposed director.
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 COMPENSATION OF DIRECTORS AND EXECUTIVES AND OTHER INFORMATION

compensation of named executive officers

During the financial year ended February 29, 2012, the Corporation had four Named Executive Officers of the Corporation, being, Henri
Harland, the Corporation’s Chief Executive Officer (“CEO”), Tina Sampalis, President, Xavier Harland, Chief Financial Officer and
Pierre Lemieux, Chief Operating Officer.

“Named Executive Officer” (or “NEO”) means: (a) a CEO, (b) a Chief Financial Officer (“CFO”), (c) each of the three most highly
compensated executive officers of the Corporation, including any of its subsidiaries, or the three most highly compensated individuals
acting in a similar capacity, other than the CEO and the CFO, at the end of the most recently completed financial year whose total
compensation was, individually, more than $150,000, and (d) each individual who would be an NEO under paragraph (c) above but for
the fact that the individual was neither an executive officer of the Corporation or its subsidiaries, nor acting in a similar capacity, at the
end of that financial year.

compensation oversight, governance and risk management

The Corporation’s executive compensation program is administered by the Compensation Committee of the Board. During the year
ended February 29, 2012, the Compensation Committee was comprised of four members; namely Mr. Michel Chartrand, Dr. Ronald
Denis, Marc LeBel and Martin Godbout. All members of the Compensation Committee have direct experience which is relevant to their
responsibilities as Compensation Committee members. All members are or have held senior executive or director roles within significant
businesses, several also having public companies experience, and have a good financial understanding which allows them to assess the
costs versus benefits of compensation plans. The members combined experience in the Corporation’s sector provides them with the
understanding of the Corporation’s success factors and risks, which is very important when determining metric for measuring success. All
Compensation Committee members are independent.

The Compensation Committee’s mandate includes reviewing and making recommendations to the Board in respect of compensation
matters relating to the NEOs which are identified in the “Summary Compensation Table – Named Executive Officers” below. As well, the
Compensation Committee determined the general compensation structure, policies and programs of the Corporation, including the extent
and level of participation in incentive programs in conjunction with the Board. The Compensation Committee also reviews the adequacy
and form of the compensation of directors to ensure that such compensation realistically reflects the responsibilities and risk involved in
being an effective director. In its review process, the Compensation Committee relies on input from management on the assessment of
executives and Corporation performance relative to objectives set. The Compensation Committee meets at least annually. The
Compensation Committee also meets at other times during the year as necessary, such as when a component of the Corporation’s overall
compensation package, including the Stock Option Plan (as described below under “Corporation Stock Option Plan”), is being amended or
reviewed.

Risk management is a primary consideration of the Compensation Committee when implementing its compensation program. It does not
believe that its compensation program results in unnecessary or inappropriate risk taking including risks that are likely to have a material
adverse effect on the Corporation. Payments of bonuses, if any, are not made until performance goals have been met.

The Corporation’s directors and executive officers are not permitted to purchase financial instruments, including for greater certainty,
prepaid variable forward contracts, equity swaps, collars or units of exchange funds, that are designed to hedge or offset a decrease in
market value of equity securities granted as compensation or held, directly or indirectly, by the director or officer.

compensation discussion & analysis

The Corporation’s executive compensation program is intended to attract, motivate and retain high performing senior executives,
encourage and reward superior performance and align the executives’ interests with those of the Corporation by providing compensation
which is competitive with the compensation received by executives employed by comparable companies. Ensuring that the achievement
of annual objectives is rewarded through the payment of bonuses and providing executives with long-term incentive through the grant of
stock options. The Compensation Committee considers a variety of factors when determining both compensation policies and programs
and individual compensation levels. These factors include long-term interests of the Corporation and its shareholders, overall financial
and operating performance of the Corporation, individual performance and contribution towards meeting corporate objectives,
responsibilities, length of service and levels of compensation provided by industry competitors.

Executive compensation is based on payment in connection with the responsibilities and duties held within the Corporation, as well as for
performance of the NEOs and the desire to remain competitive with other firms of comparable size in similar fields. Compensation of
executive officers is comprised of a base salary and variable components in the form of an annual bonus opportunity, stock options and
warrants. The annual bonus provides an opportunity for management and executive employees to earn an annual cash incentive based on
the achievement of certain objectives set by the Board, generally based on actual versus budgeted results. Generally, new stock option
grants and new warrants do not take into account the number of outstanding options and warrants.
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The accountability for decisions on executive remuneration is clearly within the mandate of the Compensation Committee, but
management has a key role in helping support the Compensation Committee in fulfilling its obligations. For example, the CEO and other
senior executives make recommendations to the Compensation Committee regarding executive officer base salary adjustments, stock
option grants and bonus awards. The Compensation Committee review the basis for these recommendations and can exercise its discretion
in modifying any of the recommendations prior to making its recommendations to the Board. The CEO does not make a recommendation
to the Compensation Committee with respect to his own remuneration package. The CEO’s salary is based on comparable market
consideration and the Compensation Committee’s assessment of his performance, with regards to the Corporation’s financial performance
and progress in achieving strategic performance.

The Compensation Committee is satisfied that the Corporation’s compensation structure appropriately take into account the factors
relevant to the industry, the Corporation’s performance within that industry, and the individual contributions to the Corporation’s
performance made by its NEOs.

Compensation Elements

Remuneration of Named Executive Officers is revised each year and has been structured to encourage and reward the executive officers
on the bases of short-term and long-term corporate performance. In the context of the analysis of the remuneration, the four following
components are examined:

(i)  base salary;
(ii)  cash bonuses;

(iii)  grant of stock options by the Corporation and transfer of warrants of the Corporation by Neptune; and
(iv)  other elements of compensation, consisting of benefits.

Base Salary

The compensation of the Corporation’s Named Executive Officers is determined by the Board of Directors upon recommendation made
by the Compensation Committee. Executive compensation is generally based on the basis of payment for performance and in order to
remain competitive with other firms of comparable size in similar fields.

cash bonuses

The Corporation may award cash bonuses to executive officers and employees of the Corporation from time to time. The amount of the
bonus that each individual may be eligible for is set in relation to a formula based on specific criteria, such as the Corporation’s
performance (i.e., sales, profits, budgets, etc.), the individual’s performance (business development, individual objectives, etc.) and the
overall stock market performance of the Corporation. The payment of bonuses is subject to the final approval of the Board and the board
has the discretion to amend or veto bonuses in its sole discretion.

stock options

The stock option component of an NEO’s compensation, which includes a vesting element to ensure retention, serves to both motivate the
executive toward increasing share value and to enable the executive to share in the future success of the Corporation. For more a more
detailed description of the corporation stock Option Plan, see below.

Summary Compensation Table – Named Executive Officers

The following Summary Compensation Table sets forth the compensation information for the Named Executive Officers for services
rendered during the financial year ended February 29, 2012 and allocated to the Corporation. For a complete description of the
compensation of the Named Executives Officers, refer to the information relating thereto in the Neptune Circular.
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Name and
Principal Position

Year ended
February

28/29
Salary

($)

Option-
based/Warrant-
based awards(1)

($)

Annual
incentive

plans
($)(4)

All other
compensation

($)(2)(3)

Total
compensation

($)
 

Henri Harland
Chief Executive Officer

2012
2011
2010

115,000
85,000

114,000

251,040
67,900

-

11,500
53,125
28,500

-
-
-

377,540
206,025
142,500

 
Tina Sampalis

President

2012
2011
2010

205,625
162,500
176,400

209,200
103,125

-

28,000
38,188
17,640

-
-

33,000

442,825
303,813
227,040

 
Xavier Harland

Chief Financial Officer

 
2012

 
112,500 146,040 39,375 - 297,915

 
Pierre Lemieux

Chief Operating Officer

 
2012
2011

 

159,323
130,338

139,401
57,500

8,000
6,633

-
-

314,767
194,471

Harlan Waksal
Vice-President, Business and

Scientific Affairs

 
2012

 
25,000 251,564 - - 276,564

(1)In respect of the transfer of warrants of the Corporation by Neptune for the year ended February 28, 2010, the value of the warrant-
based awards is based on a fair value of $0.23 per warrant. In respect of the grant of the options of the Corporation, the value of
the option-based awards is based on a fair value of $0.76 per option for the June 16, 2011 grants, and based on a fair value of $0.91
per option for the September 16, 2011 grant. The Corporation has adopted the IFRS 2 Shared-based payment to account for the
issuance of stock options to employees and non-employees. The fair value of stock options is estimated at the grant date using the
Black-Scholes Option Pricing Model. This model requires the input of a number of parameters, including stock price, stock
exercise price, expected stock price volatility, expected time until exercise and risk-free interest rates. Although the assumptions
used reflect management’s best estimates, they involve inherent uncertainties based on market conditions generally outside of the
Corporation’s control.

(2)The Named Executive Officers did not receive any compensation under a pension plan, other indirect compensation or other form of
annual compensation.

(3)The value of perquisites and other personal benefits received by the Named Executive Officers did not total an aggregate value of
$50,000 or more, and does not represent more than 10% of the remuneration paid during the financial year ended February 29,
2012.

(4)For the years 2011 and 2010, the bonuses presented are calculated on the basis on what was payable as of their respective year end.
 
Stock Options and Warrants

The grant of stock options by Acasti and/or the transfer of Acasti warrants by Neptune to the Named Executives Officers aims to
recognize and reward the impact of longer-term strategic actions undertaken by management, offering an added incentive for the retention
of the Named Executive Officers as well as aligning the interests of the Corporation’s executives with those of its shareholders.

For a more detailed description of the Corporation Stock Option Plan, see below.

The Corporation’s Compensation Committee is responsible for overseeing and managing the Corporation Stock Option Plan. All grants of
options to executives are approved by the Board of Directors.

The grant of options and/or warrants is part of the long-term incentive component of executive and director compensations and an
essential part of compensation. Designated senior executives and directors may participate in the stock option plan, which is designed to
encourage optionees to link their interests with those of shareholders, in order to promote an increase in shareholder value. Awards are
made by the Board of Directors, after recommendation by the Compensation Committee. Awards are established, among other things,
according to the role and responsibilities associated with the participant’s position and his or her influence over appreciation in
shareholder value. Previous awards may sometimes be taken into account when new awards are considered. The terms of the plan are
described below under the heading “Stock Option Plan” of this Circular.
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Outstanding Option-Based and Warrant-Based Awards

The following tables set out all awards of stock options and grant of warrants outstanding to each Named Executive Officer at the end of
the most recently completed financial year. This includes awards granted before the beginning of the financial year ended on February 29,
2012. The Corporation has no equity incentive plan for share-based awards.

Option-Based Awards

Name / Grant Date Number of securities
underlying unexercised

options (#)

Option exercise price ($) Option expiration date Value of unexercised in-
the-money options*

($)
Henri Harland
Chief Executive Officer     

June 16, 2011 300,000 1.40 June 16, 2016 183,000
October 8, 2008 200,000 0.25 October 8, 2018 352,000
Tina Sampalis
President     

June 16, 2011 250,000 1.40 June 16, 2016 152,500
October 8, 2008 200,000 0.25 October 8, 2018 352,000
Xavier Harland
Chief Financial Officer     

June 16, 2011 200,000 1.40 June 16, 2016 122,000
October 8, 2008 50,000 0.25 October 8, 2018 88,000
Pierre Lemieux
Chief Operating Officer     

June 16, 2011 200,000 1.40 June 16, 2016 122,000
Harlan Waksal
Vice-President, Business
& Scientific Affairs

    

June 16, 2011 200,000 1.40 June 16, 2016 122,000
(*) Calculation is based on the price of $2.01 for the Corporation’s shares on February 29, 2012.
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Warrant-Based Awards

Name / Grant Date Number of securities
underlying unexercised

warrants (#)

Warrants exercise price
 ($)

Warrants expiration
date

Value of unexercised in-
the-money Warrants(1)

($)
Henri Harland
Chief Executive Officer     

July 13, 2010 175,000 0.50(2) October 8, 2013 264,250
October 8, 2008 1,250,000 0.25 October 8, 2013 2,200,000
Tina Sampalis
President     

July 13, 2010 175 000 0.50(2) October 8, 2013 264,250
October 8, 2008 1,250,000 0.25 October 8, 2013 2,200,000
Xavier Harland
Chief Financial Officer     

July 13, 2010 25,000 0.50(2) October 8, 2013 37,750
October 8, 2008 150,000 0.25 October 8, 2013 264,000
Pierre Lemieux
Chief Operating Officer     

July 13, 2010 220,000 0.50(2) October 8, 2013 332,200
Harlan Waksal
Vice-President, Business
& Scientific Affairs

    

May 25, 2011 165,000 1.25 (3) October 8, 2013 125,400
(1)Calculation is based on the price of $2.01 for the Corporation’s shares on February 29, 2012.
(2)The transfer of warrants of the Corporation was effected by Neptune in consideration of a transfer premium of $0.25 included in the

price, payable to Neptune upon exercise of the warrants.
(3)The transfer of warrants of the Corporation was effected by Neptune in consideration of a transfer premium of $1.00 included in the

price, payable to Neptune upon exercise of the warrants.

Option-based and Warrant-based Awards of the Corporation – value vested during the financial year ended on February 29,
2012
 
The following table sets out the value of stock options and warrant of the Corporation and held by the Named Executive
Officers that vested during the financial year ended on February 29, 2012:
 

Name Option-based and Warrant-based Awards of the Corporation – value
vested during the financial year ended on February 29, 2012 ($)

Henri Harland
78 125

 

Tina Sampalis
78 125

 

Xavier Harland
16 250

 

Pierre Lemieux
43 750

 

Harlan Waksal
-
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Other Forms of Compensation

The Corporation’s executive employee benefit program includes life, medical, dental and disability insurance, the cost of which is paid by
Neptune. These benefits are designed to be competitive overall with equivalent positions in comparable organizations.

Corporation Stock Option Plan

The Corporation’s stock option plan (the “ Stock Option Plan”) was approved by the Board of Directors on October 8, 2008 and
amended and restated as of April 29, 2009, March 21, 2011 and May 9, 2012.

The Stock Option Plan was adopted to ensure that the Corporation and its shareholders benefit from incentive participation through the
holding of Shares by directors, officers, employees and consultants of the Corporation, as designated by the Board of Directors.

The Stock Option Plan is administered by the Board of Directors, which will determine, inter alia, the number of Class A Shares covered
by any stock option and the exercise price, expiry date and vesting period of each stock option in accordance with the terms of the Stock
Option Plan. The Corporation’s Compensation Committee is responsible for overseeing and managing the Corporation Stock Option Plan.
All grants of options to executives are approved by the Board of Directors.

Options for Class A Shares of the Corporation representing, from time to time, up to 10% of the outstanding issued Class A Shares of the
Corporation then outstanding may be granted by the Board of Directors pursuant to the Corporation Stock Option Plan.

Prior to its amendment on May 9, 2012 by the Board of Directors, there were 6,445,444 Class A Shares reserved for issuance pursuant to
the terms of the Stock Option Plan. As at the date hereof, following its amendment by the Board of Directors, there are 7,269,003 Class A
Shares reserved for issuance pursuant to Corporation Stock Options Plan, representing 10% of the Class A Shares issued and outstanding
as of the date hereof. At the Meeting, shareholders’ approval will be necessary to ratify such modifications to the Stock Option Plan.

The number of options granted to a consultant or to a person the services of whom are retained in investor relations shall not exceed, for
any 12 month period, more than 2% of the outstanding and issued shares of the Corporation. In addition, the Stock Option Plan, together
with any other plan that may be established by the Corporation or any options already granted by the Corporation will not (unless the
requisite shareholder approval is obtained under applicable securities legislation) result in either (i) the number of securities (calculated on
a fully diluted basis) reserved for issuance under options being granted to (A) related persons, in excess of 10% of the outstanding
securities of the Corporation; or (B) a related person and the associates of the related person, in excess of 5% of the outstanding securities
of the Corporation, or (ii) the number of securities, calculated on a fully diluted basis, issued within a period of 12 months to (A) related
persons, in excess of 10% of the outstanding securities of the Corporation, or (B) an insider, in excess of 5% of the outstanding securities
of the Corporation.

The options are non-transferable and may be exercised during the period determined by the Board of Directors, such period will begin at
the earliest on the date of the grant of such options and will end at the latest ten years after such grant. The options will lapse upon
termination of employment or the end of the business relationship with the Corporation or death of the holder, except that the options may
be exercised for 60 days following either termination of employment or the end of the business relationship or the end of a director’s term
(30 days for an employee who works in investor relations). In the case of the death of a holder, their options may be exercised within one
year of their death. Any option granted to a holder who becomes bankrupt shall be presumed to have expired prior to the date that the
holder is declared bankrupt.

Subject to the approval of the relevant authorities, including the TSX Venture Exchange (the “ Exchange”) if applicable, and compliance
with any conditions attached to such approval (including, in certain circumstances, approval by disinterested shareholders) if applicable,
the Board of Directors has the right to amend or terminate the Stock Option Plan. However, unless option holders consent to the
amendment or termination of the Stock Option Plan in writing, any such amendment or termination of the Stock Option Plan cannot affect
the conditions of options that have already been granted and that have not been exercised under the Stock Option Plan.

The Stock Option Plan must be approved each year by the disinterested shareholders of the Corporation at its annual meeting.

Remuneration of Directors
During the financial year ended February 29, 2012 except for the Chief Executive Officer of the Corporation, all the Directors were
independent and remunerated by the Corporation in their capacity as Directors. Mr. Henri Harland, Chief Executive Office of the
Corporation, received no remuneration from the Corporation for services rendered as director.

The compensation paid to the Directors is a combination of meeting fees, annual compensation and stock options and warrant-based
awards. In addition to acting as directors of the Corporation, certain Directors also render services to Neptune and are remunerated by
Neptune. For a complete description of the remuneration of the Directors of the Corporation in respect of the services provided to
Neptune or other subsidiaries of Neptune, we refer you to Neptune Technologies & Bioressources Inc.’s Management Proxy Circular
dated May 15, 2012 (the “Neptune Circular”).
 
 

12



 
Summary Compensation Table: Attendance Fees  for Independent Directors

The total remuneration and fees paid to the independent directors by the Corporation during the financial year ended on February 29,
2012 are set out in the following tables:
 

 Michel
Chartrand

Ronald
Denis(1,2)

 
Marc LeBel

 
Martin Godbout

Annual fixed compensation $15,000 $15,000 $15,000 $15,000
Fee for Director, per Board meeting
attended

$1500 $1500 $1500 $1500

Fee for Directors, per
Board  meeting attended by way of
conference call

$750 $750 $750 $750

Fee for Member Committee,
per  Board Committee meeting
attended

$750 $750 $750 $750

 
 (1) President of the Audit and Remuneration Committees of the Corporation.
 (2) President of the Board of Directors and of the Governance Committee of the Corporation and its subsidiaries, and President of

the Compensation Committee of the Corporation and Acasti.

The total compensation paid to the Directors by the Corporation during the financial year ended on February 29, 2012 is set out in the
following table:

 

Name and
Principal Position

Year
ended

February
28

Salary
($)

Option-
based/Warrant-
based awards(1)

($)

Annual
incentive plans

($)

All other
compensation

($)(2)
Total compensation

($)

 

 
Michel Chartrand(4)

2012
2011
2010

25,500
3,625

-

178,145(5)

11,250
-

-
-
-

-
-
-

203,645(5)

14,875
-

Marc LeBel 2012 25,500 41,840 - - 67,340
 

Ronald Denis(3)

2012
2011
2010

25,500
6,375

-

62,760
11,250

-

-
-
-

-
-
-

88,260
17,625

-
Martin Godbout 2012 25,500 41,840 - - 67,340

(1) In respect of the transfer of warrants of the Corporation by Neptune for the year ended February 28, 2010, the value of the
warrant-based awards is based on a fair value of $0.23 per warrant. In respect of the grant of the options of the Corporation, the value
of the option-based awards is based on a fair value of $0.76 per option for the June 16, 2011 grants, and based on a fair value of
$0.91 per option for the September 16, 2011 grant. The Corporation has adopted the IFRS 2 Shared-based payment to account for the
issuance of stock options to employees and non-employees. The fair value of stock options is estimated at the grant date using the
Black-Scholes Option Pricing Model. This model requires the input of a number of parameters, including stock price, stock exercise
price, expected stock price volatility, expected time until exercise and risk-free interest rates. Although the assumptions used reflect
management’s best estimates, they involve inherent uncertainties based on market conditions generally outside of the Corporation’s
control.
(2) The value of perquisites and other personal benefits received by these directors did not total an aggregate value of $50,000 or
more, and does not represent more than 10% of the remuneration paid during the financial year ended February 29, 2012.
(3) President of the Board and of the Audit Committee as at the February 29, 2012.
(4) Observer on the Audit Committee as at February 29, 2012.
(5) The Option-based/Warrant-based awards and the total compensation for 2012 encompasses the options granted to Mr. Chartrand
on September 16, 2011 in consideration of his nomination as Chief Operating Officer of Neptune.

The Corporation’s options and warrants were respectively awarded and transferred to the Directors of the Corporation as remuneration for
additional responsibilities and workload attributable to the position they held in the Corporation.
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Option-Based and Warrant-Based Awards For Directors

The following table provides information on the number and value of each independent director’s outstanding options and warrants at the
end of the financial year ended February 29, 2012.

Option-Based Awards

Name / Grant Date Number of securities
underlying unexercised

options

Option exercise
price ($)

Option expiration date Value of unexercised in-
the-money options

($)1

Michel Chartrand     
October 8, 2008 25,000 0.25 October 8, 2018 44,000
June 16, 2011 50,000 1.40 June 16, 2016 30,500
September 16, 2011(2) 150,000 1.50 September 16, 2016 76,500
Marc LeBel     
June 16, 2011 50,000 1.40 June 16, 2016 30,500
Ronald Denis     
October 8, 2008 25,000 0.25 October 8, 2018 44,000
June 16, 2011 75,000 1.40 June 16, 2016 45,750
Martin Godbout     
June 16, 2011 50,000 1.40 June 16, 2016 30,500
(1)Calculation is based on the price of $2.01 for the Corporation’s shares on February 29, 2012.
(2)The total compensation to Mr. Chartrand for 2012 encompasses the options granted on September 16, 2011 in consideration of his

nomination as Chief Operating Officer of Neptune.

Warrant-Based Awards

Name / Grant Date Number of securities
underlying unexercised

warrants

Warrants exercise price
($)

Warrants expiration
date

Value of unexercised in-
the-money Warrants(1)

($)
Michel Chartrand     
July 13, 2010 25,000 0.50(2) October 8, 2013 37,750
October 8, 2008 125,000 0.25 October 8, 2013 220,000
Ronald Denis     
July 13, 2010 25,000 0.50(2) October 8, 2013 37,750
October 8, 2008 175,000 0.25 October 8, 2013 308,000
(1)Calculation is based on the price of $2.01 for the Corporation’s shares on February 29, 2012.
(2)The transfer of warrants of the Corporation was effected by Neptune in consideration of a transfer premium of $0.25 included in the

price, payable to Neptune upon exercise of the warrants.

The Corporation’s options and warrants were respectively awarded and transferred to the Directors of the Corporation as remuneration for
additional responsibilities and workload attributable to the position they held in the Corporation.

Note: Mr. Marc LeBel and Mr. Martin Godbout do not have any warrant-based awards issued to them by the Corporation.

Option-based and Warrant-based Awards of the Corporation – value vested during the financial year ended on February 29,
2012
 
The following table sets out the value of stock options and warrant of the Corporation and held by the Directors that vested during the
financial year ended on February 29, 2012:
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Name Option-based and Warrant-based Awards of the Corporation – value

vested during the financial year ended on February 29, 2012 ($)

Michel Chartrand
10,313

 

Ronald Denis
10,313

 

Marc LeBel
-

 

Martin Godbout
-

 

Performance Graph

On February 29, 2012, the closing price of the common shares of the Corporation on the TSX-Venture was $2.01 per share. The
following graph shows the cumulative return in dollars of a $100 investment in common shares of the Corporation, as of March 31st, 2011
on the Exchange, compared with the total return of the CDN Index for the period shown on this graph.

Note: The Corporation’s shares were listed on the TSX Venture Exchange for the first time on March 31, 2011 (CA: APO).
 

 
Following the positive financial performance of the Corporation during the last year, an increase in salary was granted as well as the
granting of premiums and stock options to buy shares during the financial year ending on February 29, 2012.

SECURITIES AUTHORIZED FOR ISSUANCE UNDER EQUITY COMPENSATION PLANS

The following table sets out, as at February 29, 2012, the share-based compensation plans of the Corporation pursuant to which shares can
be issued from treasury. All Corporation plans have been approved by the shareholders. The number of shares which appears at in the line
“Share-based compensation plan” refers to the Stock-Option Plan.
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Plan category

(A)
Number of Shares to be issued

following the exercise of
outstanding stock options (Class

A Shares)

(B)
Weighted average strike price of

outstanding stock options
($)

(C)
Numbers of Shares available

for further issuance under
the stock based

compensation plans
(excluding shares from (A))

(Class A Shares)
Share-based compensation plan
approved by the Shareholders 3,347,500 1.15 3,055,444

Share-based compensation plan
unapproved by the Shareholders N/A N/A N/A

The Stock Option Plan of the Corporation is a rolling stock option plan within the meaning of the Policy 4.4 of the TSX Venture Exchange
Corporate Finance Manual which permits the issuance of up to 10% of the issued and outstanding Class A Shares of the Corporation
from time to time.

INDEBTEDNESS OF DIRECTORS AND OFFICERS

No person who is, or who was within the thirty days prior to the date of the Circular, a director, executive officer, employee or any former
director, executive officer or employee of the Corporation or a subsidiary thereof, and furthermore, no person who is a nominee for
election as a director of the Corporation, and no associate of such persons is, or was as of May 1st, 2012, indebted to the Corporation or a
subsidiary of the Corporation or indebted to any other entity where such indebtedness is subject to a guarantee, support agreement, letter
of credit or other similar arrangement or understanding provided by the Corporation or a subsidiary of the Corporation

INTEREST OF INFORMED PERSONS IN MATERIAL TRANSACTIONS

For the purposes of this Circular, “Informed Person” means: (i) a director or executive officer of the Corporation; (ii) a director or
executive officer of a person or Corporation that is itself an informed person or subsidiary of the Corporation; (iii) any person or
corporation who beneficially owns, or controls or directs, directly or indirectly, voting securities of the Corporation or a combination of
both carrying more than 10% of the voting rights attached to all outstanding voting securities of the Corporation other than voting
securities held by the person or Corporation as underwriter in the course of a distribution; and (iv) the Corporation if it has purchased,
redeemed or otherwise acquired any of its own securities, for so long as it holds any of its securities.

To the best of the Corporation’s knowledge, no informed person of the Corporation, and no associate or affiliate of those foregoing
Informed Persons, at any time since the beginning of its last completed financial year, has or has had any material interest, direct or
indirect, in any transaction since the beginning of the Corporation’s last completed financial year, or in any proposed transaction that has
materially affected or would materially affect the Corporation or any of its subsidiaries.
 

INTEREST OF CERTAIN PERSONS OR COMPANIES IN MATTERS TO BE ACTED UPON

To the best of the Corporation’s knowledge, no one who has been a (i) director or executive officer of the Corporation at any time since
the beginning of the Corporation’s last financial year; (ii) a proposed nominee for election as a director of the Corporation and (iii) an
associate or affiliate of the persons or Companies listed in (i) and (ii) above, has any material interest, direct or indirect, by way of
beneficial ownership of securities or otherwise in any matter to be acted upon other than the election of directors or the appointment of
auditors.

DIRECTOR AND OFFICER LIABILITY INSURANCE

The Corporation has liability insurance coverage through its parent corporation, Neptune. Neptune has subscribed to liability insurance for
its directors and officers covering their liability which may be incurred in connection with their functions, subject to the relevant
provisions of the Business Corporations Act (Québec). The total insurance coverage is of $10,000,000 per insurable period. Each claim is
subject to a $25,000 deductible per event for Neptune’s directors and officers as a whole. The premium paid by Neptune for the current
year of coverage is $85,000.
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MANAGEMENT CONTRACTS

None of the management functions of the Corporation or any of its subsidiaries are to any substantial degree performed other than by the
directors or executive officers of the Corporation or its subsidiaries.

RESTRICTED SECURITIES

No action to be taken as set out herein involves a transaction that would have the effect of converting or subdividing, in whole or in part,
existing securities into restricted securities or creating new restricted securities.

PENSION BENEFIT PLANS

The Corporation has no pension benefit plans.

TERMINATION AND CHANGE OF CONTROL BENEFITS

Contract clauses for termination of employment, change of position and changes in management or ownership are at present being
negotiated and discussed by the executive officers of the Corporation. The Corporation wishes to set up a program of benefits and set up
clauses in contracts in the event of a change of control and/or the termination of employment for the executive officers. As of May 17,
2011, there is currently no benefit plan for executive officers in the event of a change of control and/or the termination of their
employment, but the terms and conditions of such a plan should be finalized during the year.

AUDIT COMMITTEE INFORMATION

Audit Committee’s Charter

The Charter of the Audit Committee is annexed to this circular as Schedule “A”. The Charter was adopted by the Board of Directors on
June 6, 2007.

Composition of the Audit Committee

As of February 29, 2012, the Audit Committee was composed of four (4) members of the Board of Directors: Dr. Ronald Denis, Mr. Marc
LeBel, Mr. Michel Chartrand and Mr. Martin Godbout. Under National Instrument 52-110 Audit Committees (“NI52-110”), a director of
an Audit Committee is “independent” if he or she has no direct or indirect material relationship with the issuer, that is, a relationship
which could, in the view of the Board of Directors, reasonably interfere with the exercise of the member’s independent judgment.  All
current members are considered independent. All members of the Audit Committee are considered to be “financially literate” within the
meaning of applicable Canadian securities regulations in that they each have the ability to read and understand a set of financial
statements that present a breadth and level of complexity of accounting issues that are generally comparable to the breadth and
complexity of the issues that can reasonably be expected to be raided by the Corporation financial statements. From the experience as
described above under the heading “Election of Directors”, the Corporation believes that these persons have sufficient knowledge and
background to actively participate on the Audit Committee.

Relevant Education and Experience

The following describes the relevant education and experience of each member of the Audit Committee that shows their (a) understanding
of the accounting principles used by the Corporation to prepare its financial statements, (b) ability to assess the general application of such
accounting principles, (c) experience preparing, auditing, analyzing or evaluating financial statements that present a breadth and level of
complexity of accounting issues that are generally comparable to those that can reasonably be expected to be raised by the Corporation’s
financial statements or experience actively supervising one or more persons engaged in such activities, and (d) understanding of internal
controls and procedures for financial reporting.

Michel Chartrand – On September 12, 2012, Mr. Chartrand joined the Corporation has its Chief Operating Officer. Before joining the
Corporation, he was the Vice-President of Retail Partner Solutions at McKesson Canada between 2009 and 2011. From 2004 to 2009 Mr.
Chartrand was the President and Chief Executive Officer of Groupe PharmEssor inc. which included, due to a merger, Gestion Santé
Services Obonsoins Inc. and Groupe Essaim Inc., two important Québec pharmacy franchisors in Québec. From 1998 to 2004, Mr.
Chartrand was the Executive Vice President of Gestion Santé Services Obonsoins Inc. His experience required and contributed to the
development of his ability to analyze financial statements and understand GAAP.

Ronald Denis – Dr. Denis has been Chief of Surgery and Director of the Trauma Program at Hôpital Sacré-Coeur since 1997. In his
duties, Dr. Denis has to manage Sacré-Coeur Hospital Trauma Program budget and staff, also he has had to regularly review and analyze
financial statements. Dr. Denis’ experience required and contributed to the development of his ability to analyze financial statements and
understand GAAP.

Martin Godbout – Mr. Godbout holds a B.Sc. in Biochemistry (1979) and a doctorate in physiology and molecular endocrinology from
Laval University. From 1985 to 1990, he received a postdoctoral fellowship from the Medical Research Council of Canada (MRC) and
went to San Diego, California, where he continued research work in molecular neurobiology at the Scripps Research Institute. From May
1994 to May 1997, he was chairman and CEO of Innovatech Québec, a technology investment fund of 60 million dollars. In May 1997,
he became Vice-President of the Company BioCapital, a Canadian venture specialized in private financing of start-up companies



demonstrating strong potential in the areas of health and biotechnology. Since 2004, Mr. Godbout is a director of MethylGene, a public
company listed on the TSX Exchange. Mr. Godbout is currently a director on several boards of high technology companies, foundations
and scientific organizations such as AmorChem, AngioChem, Asmacure, BioQuébec and the Ataxia Charlevoix Foundation.
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Marc LeBel – Mr. LeBel is the holder of a Pharmacy Doctor (Pharm.D.) and the founder of Anapharm Inc. At present, he is president of
Production Glaciel. He acted as the Executive Vice-president of Pharmanet, company owning Anapharm. Since its inception in 1994 with
8 employees, Anapharm grew to 960 employees in 2007, with business sites in Montréal, Trois-Rivières, Toronto and  headquarters in
Québec City. Mr. LeBel was or is currently, a Board member of Université Laval, Festival du cinéma des 3 Amériques, SiliCycle,
Sinergia, Virocell, TGN Biotech and BCM Biotech. He is the author of 120 publications and 130 communications. He received the
following honors: Excelsia 2006 Bio-Québec, Grand diplômé Université Laval, and leadership from Canadian Society for Pharmaceutical
Sciences.

audit committee oversight

Since the commencement of the Corporation’s most recently completed financial year, the Corporation’s Board of Directors has not
failed to adopt a recommendation of the Audit Committee to nominate or compensate an external auditor.
 
reliance on certain exemptions

During the financial year ended February 29, 2012, the Corporation has not relied on any exemption contained in NI52-110.

pre-approval policies and procedures

The Audit Committee has not adopted specific policies and procedures for the engagement of non-audit services. Subject to the
requirements of NI 52-110, the engagement of non-audit services is considered by the Corporation’s Board of Directors, and where
applicable the Audit Committee, on a case-by-case basis.

External Auditor Fees
 

(a)  Audit Fees
“Audit fees” consist of fees for professional services for the audit of the Corporation’s annual financial statements, help for establishing
interim financial statements and related matters. For the fiscal year ended February 29, 2012, KPMG LLP, chartered accountants of
Montréal, the Corporation’s external auditors, billed $40,000 to the Corporation for audit fees. For the fiscal year ended February 28,
2011, these fees were $102,000 to the Corporation.

(b)  Audit-Related Fees
“Audit-related fees” consist of fees for professional services that are reasonably related to the performance of the audit or review of the
Company’s financial statements and which are not reported under “Audit Fees” above. For the fiscal year ended February 29, 2012,
KPMG LLP, chartered accountants of Montréal, the Corporation’s external auditors, billed $30,750 to the Corporation (IFRS
consultations, translation).

(c)   Tax Fees
“Tax fees” consist of fees for professional services for tax compliance, tax advice and tax planning. KPMG LLP, chartered accountants,
of Montréal, the Corporation’s external auditors, billed a total of $7,000 to the Corporation for tax fees for fiscal year ended February 29,
2012 and a total of $15,663 to the Corporation for the fiscal period ended February 28, 2011. Tax fees include, but are not limited to,
preparation of tax returns.

(d)   All Other Fees
The “other fees” include all other fees billed for professional services other than those mentioned hereinabove. KPMG LLP, chartered
accountants, of Montréal, the Corporation’s external auditors, billed no fees as to this matter the fiscal years ended February 29, 2012 and
February 28, 2011.
 

APPOINTMENT OF AUDITORS

Unless otherwise specified, the persons named in the accompanying proxy form intend to vote in favour of the appointment of
KPMG LLP, as auditors for the Corporation . The auditors will hold office until the next Annual Meeting of shareholders of the
Corporation or until their successors are appointed. KPMG LLP, chartered accountants, have been acting as the Corporation’s auditors
since September 25, 2006.
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CORPORATE GOVERNANCE

1.  Board of Directors

(a)  Independent directors.

The Board of Directors considers that Dr. Ronald Denis, Mr. Martin Godbout, Mr. Michel Chartrand and Mr. Marc LeBel are
“independent” within the meaning of NI52-110, as it applies to the Board of Directors.

 (b) Directors who are not independent.

The Board of Directors considers that Mr. Henri Harland is not “independent” within the meaning of NI52-110, as it applies to the
Board of Directors in that he is an executive officer and employee of the Corporation.

 (c) Majority of directors are independent.

 The Board of Directors considers that four of the five members of the Board of Directors are independent within the meaning
of NI52-110, as it applies to the Board of Directors. Accordingly, a majority of the directors on the Board are independent.

Dr. Ronald Denis, Mr. Henri Harland and Mr. Michel Chartrand, all directors of the Board , also sit on Neptune and
NeuroBioPharm’s Boards of Directors.

 (d) Independent directors do not regularly scheduled closed meetings.

The independent directors do not hold regularly scheduled meetings at which non-independent directors and members of
management are not in attendance. However, the Audit Committee, composed of all the independent directors, hold such meeting.

(e)       Attendance record of directors for Board meetings.

Since the beginning of financial year ended February 29, 2012, the Board of Directors has held four (4) meetings. Attendance of
Directors at the meetings is indicated in the table below:

Board Members Meeting Attendance Telephone Meeting Attendance
Henri Harland 4/4 –
Marc LeBel 4/4 –
Ronald Denis 4/4 –
Michel Chartrand 4/4 –
Martin Godbout 4/4 –

(f)  Chairman of the Board

Dr. Ronald Denis, an independent director, acts as Chairman of the Board. His duties and responsibilities consist in the oversight
of the quality and integrity of the Board of Directors’ practices.

2.  Board Mandate

How the Board delineates its role and responsibilities.

There is no specific mandate for the Board of Directors, since the Board has plenary power. Any responsibility that is not delegated to
senior management or a committee of the Board remains with the full Board of Directors.

3.  Position Descriptions

 (a) How the Board delineates the role and responsibilities of the chair and the chair of each Board committee.

No written position description has been developed for the chair of the Board of Directors and for the chairs of each committee.
The primary role and responsibility of the chair of each committee of the Board of Directors is to: (i) in general, ensure that the
committee fulfills its mandate, as determined by the Board of Directors; (ii) chair meetings of the committee; (iii) report thereon to
the Board to the Board of Directors; and (iv) act as liaison between the committee and the Board of Directors and, if necessary,
management of the Corporation.
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 (b) How the Board delineates the role and responsibilities of the CEO.

The Board of Directors has not developed a written position description for the Chief Executive Officer. The Chief Executive
Officer's objectives are discussed and decided during a Board of Directors meeting following the Chief Executive Officer's
presentation of the Corporation’s annual plan. These objectives include a general mandate to maximize shareholder value. The
Board of Directors approves the Chief Executive Officer's objectives for the Corporation on an annual basis.

4.  Orientation and Continuing Education

 (a) Measures the Board takes to orient new directors

 The Corporation provides orientation for new appointees to the Board of Directors and committees in the form of informal
meetings with members of the Board and senior management, complemented by presentations on the main areas of the
Corporation's business.

 (b) Measures the Board takes to ensure that its directors maintain the skill and knowledge necessary to meet their obligations as
directors.

The Board does not formally provide continuing education to its directors. The directors are experienced members. The Board of
Directors relies on professional assistance when judged necessary in order to be educated/updated on a particular topic.

5.  Ethical Business Conduct

 (a) Code of Business Conduct and Ethics

The Board of Directors adopted a Code of Business Conduct and Ethics for its directors, officers and employees on May 31, 2007
which can be found on SEDAR at www.sedar.com and on the Corporation’s web site on www.neptunebiotech.com. A copy of the
Code of Ethics and Conduct can also be obtained by contacting the Secretary of the Corporation. Since its adoption by the Board
of Directors, any breach of the Code of Ethics must be brought to the attention of the Board of Directors by the Chief Executive
Officer or other senior executive of the Corporation. No material change report has ever been filed which pertains to any conduct
of a director or executive officer that constitutes a departure from the Code.

The Board of Directors also adopted an Insider Trading Program for its directors, officers and employees on August 21, 2008.

 (b) Steps the Board takes to ensure directors exercise independent judgement

 Since the adoption of the Code of Business Conduct and Ethics and the following policies, the Board of Directors actively
monitors compliance with the Code of Ethics and Conduct and promotes a business environment where employees are
encouraged to report malfeasance, irregularities and other concerns. The Code of Ethics and Conduct provides for specific
procedures for reporting non-compliant practices in a manner which, in the opinion of the Board of Directors, encourages and
promotes a culture of ethical business conduct.

In addition, under the Civil Code of Québec, to which the Corporation is subject as a legal person incorporated under the Business
Corporations Act (Québec) (R.S.Q. S-31.1), a director of the Corporation must immediately disclose to the Corporation any
situation that may place him in a conflict of interest. Any such declaration of interest is recorded in the minutes of proceeding of
the Board of Directors of the Corporation. The director abstains, except if required, from the discussion and voting on the
question. In addition, it is the policy of the Corporation that an interested director recuses himself or herself from the decision-
making process pertaining to a contract or transaction in which he or she has an interest.

6.  Nomination of Directors

The selection of the nominees for the Board of Directors is made by the other members of the Board, based on the needs of the
Corporation and the qualities required to sit on the Board of Directors, including ethical character, integrity and maturity of judgment
of the candidates; the level of experience of the candidates, their ideas regarding the material aspects of the business of the
Corporation, the expertise of the candidates in fields relevant to the Corporation while complementing the training and experience of
the other members of the Board; the will and ability of the candidates to devote the necessary time to their duties, the Board and its
committees, the will of the candidates to serve the Board for numerous consecutive financial periods and finally, the will of the
candidates to refrain from engaging in activities which conflict with the responsibilities and duties of a director of the Corporation and
its shareholders. The Corporation researches the training and qualifications of potential new directors which seem to correspond to the
selection criteria of the Board and, depending on the results of said research, organizes meetings with the potential candidates.
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In the case of serving directors whose term is expiring, the Corporation will review the services of said director during the period for
which he served on the Board, including the number of meetings to which he has assisted, his level of participation, the quality of his
performance and all transactions which were entered into between said director and the Corporation during his term.

The Corporation may use various sources in order to identify the candidates for the Board of Directors, including its own contacts and
the references of other directors, officers, advisors of the Corporation and executive placement agencies. The Corporation will consider
candidates recommended by shareholders and will evaluate such candidates in the same manner as other candidates recommended by
other sources. In making recommendations as to nominee directors at the annual shareholders’ meeting, the Corporation will consider
all such written recommendation made by shareholders received by the Corporation secretary at the latest 120 days prior to the
anniversary date of the preceding annual meeting of shareholders. The recommendations must be mailed to the Corporation and must
include the name of the candidate, his coordinates as well as a statement of the training and the qualifications of the candidate.

Following the selection of the candidates by the Board of Directors, the Corporation will propose a list of candidates to the
shareholders, for the annual meeting of the Corporation.

The Board of Directors does not have a nominating committee.

7.  Compensation

The Compensation Committee has the responsibility of evaluating the compensation, performance incentives as well as the benefits
granted to the Corporation’s upper management in accordance with their responsibilities and performance as well as to recommend the
necessary adjustments to the Board of Directors of the Corporation. This committee also reviews the amount and method of
remuneration granted to the directors. The Compensation Committee may mandate an external firm in order to assist it during the
execution of its mandate. The Compensation Committee considers time commitment, comparative fees and responsibilities in
determining remuneration.

 With respect to the compensation of the Corporation’s officers, see “Executive Compensation” above.

The Compensation Committee is only composed of independent members within the meaning of NI52-110. The members of the
Compensation Committee for the year 2012 are Dr. Ronald Denis, Mr. Marc LeBel, Mr. Michel Chartrand and Mr. Martin Godbout.

8.  Other Board Committees

Other than the Audit Committee and the Compensation Committee, the Corporation also has a corporate governance committee, which
is composed of five (5) members. Of this number, two members are considered not at arm’s length, namely the president and chief
executive officer as well as the Chairman.

9.  Assessments

The Board of Directors, its committees and each director of the Corporation are subject to regular evaluations of their efficacy and
contribution. The evaluation procedure consists in identifying any shortcomings and implementing adjustments proposed by directors
at the beginning and during meetings of the Board of Directors and of each of its committees. Among other things, these adjustments
deal with the level of preparation of directors, management and consultants employed by the Corporation, the relevance and sufficiency
of the documentation provided to Directors and the time allowed to directors for discussion and debate of items on the agenda.
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PARTICULARS OF MATTERS TO BE ACTED UPON

Stock Option Plan

The Corporation’s current 10% rolling Stock Option Plan governing the issuance of stock options was initially approved by the Board on
October 8, 2008, and was amended and restated on April 29, 2009 and March 1, 2011. The full text of the Stock Option Plan will be
available at the Meeting.

The policies of the Exchange require that rolling plans be approved by Shareholders on a yearly basis. Accordingly, Shareholders are
being asked to pass an ordinary resolution to ratify and confirm the Stock Option Plan as adopted by the Board which permits the issuance
of up to 10% of the issued and outstanding Class A Shares of the Corporation from time to time. To be effective, the resolution must be
passed by a simple majority of the votes cast thereon by Shareholders present in person or by proxy at the Meeting. If the resolution to
approve the Stock Option Plan is not approved by Shareholders of the Corporation, all unallocated stock options will be cancelled and the
Corporation will not be permitted to make any further grants until shareholder approval is obtained. The following is the text of the
ordinary resolution to be considered at the Meeting:

“WHEREAS the Stock Option Plan of the Corporation was approved by the Board of Directors of the Corporation on
October 8, 2008 and amended and restated as of April 29, 2009 and March 1, 2011;

WHEREAS, pursuant to the rules and policies of the TSX Venture Exchange, the Stock Option Plan must be approved
by shareholders on a yearly basis;

RESOLVED THAT:

 1. the Stock Option Plan of the Corporation, as adopted by the Board of Directors of the Corporation, be and is hereby
approved and ratified, and the Corporation be and is hereby authorized to reserve for issuance pursuant to the Stock
Option Plan up to 10% of the issued and outstanding Class A Shares of the Corporation from time to time;

 2. the Board of Directors be and is hereby authorized on behalf of the Corporation to make any amendments to the Stock
Option Plan as may be required by regulatory authorities or otherwise made necessary by applicable legislation,
without further approval of the shareholders of the Corporation, in order to ensure the adoption and efficient function
of the Stock Option Plan; and

 3. any director or officer of the Corporation be and is hereby authorized and directed to do such things and to execute and
deliver all such instruments, deeds and documents, and any amendments thereto, as may be necessary or advisable in
order to give effect to the foregoing resolutions, and to complete all transactions in connection with the implementation
of the Stock Option Plan”

To be adopted, the resolution approving the Stock Option Plan (the “Stock Option Plan Resolution”) must be approved by at least a
majority of the Shareholders of the Corporation, present in person or represented by proxy.

THE BOARD OF DIRECTORS BELIEVES THE PASSING OF THE STOCK OPTION PLAN RESOLUTION IS IN THE BEST
INTEREST OF THE CORPORATION AND RECOMMENDS THAT SHAREHOLDERS OF THE CORPORATION VOTE IN
FAVOUR OF THE STOCK OPTION PLAN RESOLUTION.

The voting rights pertaining to shares represented by duly executed proxies in favor of the persons named in the accompanying
form of proxy will be exercised, in the absence of specifications to the contrary, FOR the Stock Option Plan Resolution.

OTHER MATTERS

Management of the Corporation knows of no other matters to come before the Meeting other than those referred to in the Notice of
Meeting. However, if any other matters that are not known to management should properly come before the Meeting, the accompanying
form of proxy confers discretionary authority upon the persons named therein to vote on such matters in accordance with their best
judgment.
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ADDITIONAL INFORMATION

Additional financial and other information relating to the Corporation is included in its audited annual and unaudited quarterly financial
statements, annual and quarterly Management Discussion and Analysis, Annual Information Form and other continuous disclosure
documents, which are available on SEDAR at www.sedar.com.

In addition, copies of the Corporation’s annual report, financial statements and management proxy circular, all as filed on SEDAR, may
be obtained from the Secretary of the Corporation upon request. The Corporation may require the payment of a reasonable charge if the
request is made by a person who is not a shareholder of the Corporation.

AUTHORIZATION

The Board of Directors of the Corporation has approved the contents and the mailing of this Circular.

 
 DATED at Laval, Québec, as of May 15, 2012

By order of the Board of Directors

/s/ Ronald Denis
_____________________________________
Dr. Ronald Denis
Chairman of the Board
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SCHEDULE “A”

CHARTER OF THE AUDIT COMMITTEE OF THE BOARD OF DIRECTORS

The Audit Committee of the Board of Directors assists the Board in fulfilling its oversight responsibilities relating to the quality and
integrity of the accounting, auditing and reporting practices of the Corporation and such other duties as directed by the Board of Directors
or imposed by legislative authorities or stock exchanges.

Structure and Organization

1. The membership of the Committee will consist of at least three independent members of the Board of Directors, the majority of
whom will not be employees, controlling shareholders or executives of the Corporation or of any associates or affiliates of the
Corporation. Committee members and the Committee Chairman shall be designated by and serve at the pleasure of the Board of
Directors. All members must be financially literate and at least one member must have accounting or related financial
management expertise, in each case in the judgment of the Board of Directors.

 
2. The Committee shall meet at least four times per year or more frequently as circumstances require. The Committee may ask

members of management or others to attend meetings and provide pertinent information as necessary. The required quorum for
the Committee will be the majority of the members forming the Committee.

3. The Committee is expected to maintain free and open communication with management and the external auditors.

4. The Committee has the authority to investigate any matter brought to its attention and to retain outside counsel for this purpose
if, in its judgment, that is appropriate.

General Responsibilities

The Committee shall:

1. Meet periodically with representatives of the external auditors, the internal audit manager and management in separate sessions
to discuss any matters that the Committee or these groups believe should be discussed privately with the Committee. Provide
sufficient opportunity for the external auditors to meet with the internal auditors as appropriate without members of
management being present.

 
2. Prepare the minutes of all Committee meetings and report of such meetings to the Board of Directors.

3. Review and reassess the adequacy of this Charter annually.

Responsibilities for Engaging External Auditors

The Committee shall:

1. Recommend for approval by the Board of Directors and ratification by the shareholders the selection and retention of an
independent firm of chartered accountants as external auditors, approve compensation of the external auditors, and review and
approve in advance the discharge of the external auditors.

 
2. Review the independence of the external auditors. In considering the independence of the external auditors, the Committee will

review the nature of the services provided by the external auditors and the fees charged, and such other matters as the
Committee deems appropriate.

3. Ensure that the external auditors are in good standing with the Canadian Public Accountability Board (CPAB) and that the
CPAB has not imposed any sanction on them. The Audit Committee is also responsible for ensuring that the external auditors
comply with the rotation requirements with respect to partners and staff involved in the audit of the Corporation.

4. Arrange for the external auditors to be available to the Board of Directors at least annually to help provide a basis for the
Board’s approval of the external auditors’ appointment.

5. Approve all allowable non-audit related services to be provided to the Corporation or one of its subsidiaries by the
Corporation’s external auditors if applicable.

6. Non-audit services of minimal satisfy the pre-approval requirement on the following conditions:

 a) that he aggregate amount of all non-audit services that were not pre-approved is reasonably expected to constitute no
more than five per cent of the total amount of fees paid by the Corporation and its subsidiaries to the Corporation’s
external auditors during the fiscal year in which the services are provided;
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 b) that the Corporation or its subsidiaries, as the case may be, did not recognize the services as non-audit services at the

time of the engagement; and

 c) that the services are promptly brought to the attention of the Audit Committee and approved, prior the completion of
the audit, by the Audit Committee or by one or more of its members to whom authority to grant such approvals had
been delegated by the Audit Committee.

Responsibilities for Oversight of the Quality and Integrity of Accounting, Auditing and Reporting Practices of the Corporation.
 

The Committee shall:

1. Directly review the work of the external auditors engaged for the purpose of preparing or issuing an auditor’s report or
performing other audit, review or attestation services for the Corporation. The Committee shall be directly responsible of the
resolution of disagreements between management and the external auditors regarding financial reporting.

 
2. Review the Corporation’s financial statements, management’s discussion and analysis (MD&A) and annual and interim

earnings press releases together with management and the external auditors before the Corporation publicly discloses this
information. This review should cover the quality of the financial reporting and such other matters as the Committee deems
appropriate.

3. Review with the external auditors and management the audit plan of the external auditors for the current year and the following
year.

4. Review with the external auditors and financial and accounting personnel, the adequacy and effectiveness of the accounting,
financial, and computerized information systems controls of the Corporation.

5. Establish procedures for the receipt, retention and treatment of complaints received regarding accounting, internal accounting
controls or auditing matters. Such complaints are to be treated confidentially and anonymously.

6. Review and approve all related party transactions undertaken by the Corporation.

Periodic Responsibilities

The Committee shall:

1. Review periodically with management any legal and regulatory matters that may have a material impact on the Corporation’s
financial statements, compliance policies and compliance programs.

 
2. Review with management and approve transactions involving management and/or members of the Board of Directors, which

would require disclosure under TSX Venture Exchange rules.

3. Supervise the corporate compliance program and periodically review whether any improvements should be made thereto and
make appropriate recommendations to management.

4. Perform such other functions assigned by law, the Corporation’s Articles or bylaws, or by the Board of Directors.

5. Review services and related fees for work done by the external auditors as well as an updated projection of the total costs for
the fiscal year.

6. Review and approve the engagement policy of the Corporation with respect to partners, employees, former partners and
employees of the current and previous external auditors of the Corporation.

7. Implement a process for the identification of the principal business risks and monitor the implementation of appropriate
methods of risk management. This process will require consultation with management in order to determine how risks are
handled and to solicit the opinion of the internal audit department with respect to the effectiveness of the risk limitation
strategies.
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Authority of the Audit Committee

The Committee shall have the authority to:

1. Engage independent counsel and other advisors as it determines necessary to carry out its duties.
 
2.  Pay the compensation for any advisors employed by the Committee. The Committee shall notify the Board of Directors on the

extent of the financing required to pay for the compensation of the independent expert advisors retained to advise the
Committee.

3. Communicate directly with the internal and external auditors.
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PRESS RELEASE

SOURCE: Acasti Pharma Inc.

Acasti Pharma to Present at JMP Securities Healthcare Conference

Laval, Québec, CANADA – July 9, 2012  – Acasti Pharma Inc. (“Acasti”) (TSX-V.APO), a Neptune Technologies & Bioressources Inc.
(“Neptune”) subsidiary, announces it will present at the 2012 JMP Securities Healthcare Conference :

The JMP Securities Healthcare Conference
Friday July 13, 2012
1:00 PM Eastern Time
The Peninsula New York, New York
Speaker : Harlan Waksal, M.D., Executive Vice-President, Business & Scientific Affairs

For more information about this conference please visit : http://www.jmpg.com/jmpsecurities/about/conferences/

A webcast of the presentation will be available at http://wsw.com/webcast/jmp18/apo/ and www.acastipharma.com .

About Acasti Pharma Inc.
 
Acasti Pharma is developing a product portfolio of proprietary novel long-chain omega-3 phospholipids. Phospholipids are the major
component of cell membranes and are essential for all vital cell processes. They are one of the principal constituents of High Density
Lipoprotein (good cholesterol) and, as such, play an important role in modulating cholesterol efflux. Acasti Pharma’s proprietary novel
phospholipids carry and functionalize the polyunsaturated omega-3 fatty acids EPA and DHA, which have been shown to have substantial
health benefits and which are stabilized by potent antioxidants. Acasti Pharma is focusing initially on treatments for chronic
cardiovascular and cardiometabolic conditions within the over-the-counter, medical food and prescription drug markets.
 
About Neptune Technologies & Bioressources Inc. (NASDAQ:NEPT – TSX-V:NTB)
 
Neptune is an industry-recognized leader in the innovation, production and formulation of science-based and clinically proven novel
phospholipid products for the nutraceutical and pharmaceutical markets. The Company focuses on growing consumer health markets
including cardiovascular, inflammatory and neurological diseases driven by consumers taking a more proactive approach to managing
health and preventing disease. The Company sponsors clinical trials aimed to demonstrate its product health benefits and to obtain
regulatory approval for label health claims. Neptune is continuously expanding its intellectual property portfolio as well as clinical studies
and regulatory approvals. Neptune’s products are marketed and distributed in over 20 countries worldwide.
 
"Neither Nasdaq nor the TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of the TSX
Venture Exchange) accepts responsibility for the adequacy or accuracy of this release."
 
 
Acasti Contact:  
Henri Harland Xavier Harland
President & CEO Chief Financial Officer
+1.450.687.2262 x.harland@acastipharma.com
h.harland@acastipharma.com  
www.acastipharma.com  

Howard Group Contact:  
Dave Burwell  
+1.888.221.0915  
dave@howardgroupinc.com  
www.howardgroupinc.com  

# # #
Statements in this press release that are not statements of historical or current fact constitute "forward-looking statements"  within the
meaning of the U.S. Private Securities Litigation Reform Act of 1995 and Canadian securities laws. Such forward-looking statements
involve known and unknown risks, uncertainties, and other unknown factors that could cause the actual results of the Company to be
materially different from historical results or from any future results expressed or implied by such forward-looking statements. In
addition to statements which explicitly describe such risks and uncertainties,  readers are urged to consider statements labeled with the
terms "believes," "belief," "expects," "intends," "anticipates,"  "will," or "plans" to be uncertain and forward-looking. The forward-
looking statements contained herein are also subject generally to other risks and uncertainties that are described from time to time in the



Company's reports filed with the Securities and Exchange Commission and the Canadian securities commissions.
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Consent of Independent Auditors

The Board of Directors
Acasti Pharma Inc.

We consent to the use in this registration statement on Form 40-F of Acasti Pharma Inc. (the “Company”) of our report dated May 9,
2012 with respect to the financial statements of the Company, which comprise the statements of financial position as at February 29,
2012, February 28, 2011 and March 1, 2010, the statements of earnings and comprehensive income (loss), changes in equity and cash
flows for the years ended February 29, 2012 and February 28, 2011, and notes, comprising a summary of significant accounting policies
and other explanatory information, contained in this registration statement on Form 40-F of the Company. Our report contains an other
matter paragraph that states that the Company experienced continued net losses since inception and the existence of a material
uncertainty that may cast significant doubt about the Company’s ability to continue as a going concern.

/s/ KPMG LLP
Montréal, Canada
July 20, 2012


